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Group acts in the Republic of Estonia, operates Lennart Meri Tallinn Airport, Kärdla airport, Kuressaare 

airport, Tartu airport, Pärnu airport, Ruhnu airfield and Kihnu airfield. 

DǊƻǳǇΩǎ Ƴŀƛƴ ŀŎǘƛǾƛǘƛŜǎ ƛƴŎƭǳŘŜ ŘŜǾŜƭƻǇƳŜƴǘ ŀƴŘ ƻǇŜǊŀǘƛƻƴ ƻŦ ŀƛǊǇƻǊǘǎΣ ƎǊƻǳƴŘ ǎŜǊǾƛŎŜǎ ƻŦ ǇŀǎǎŜƴƎŜǊǎ ŀƴŘ 

aircrafts. Group has 475 employees. 

The shares of Tallinn Airport Ltd are held by the Republic of Estonia and; the company lies within the 

jurisdiction of the Ministry of Economic Affairs and Communications of the Republic of Estonia. 
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MANAGEMENT REPORT 

 

Main activities of Tallinn Airport Ltd are servicing of passengers and aircrafts. Tallinn Airport Ltd operates 

Lennart Meri Tallinn airport, Tartu, Kuressare, Pärnu, Kärdla, Kihnu and Ruhnu airfields. Tallinn Airport Ltd 

(further as Group) has a daughter company AS Tallinn Airport GH (ownership 100%), whose main activities 

are ground handling of passengers and aircrafts at Tallinn and Tartu airports. Tallinn Airport Ltd is fully 

owned (100%) by the Republic of Estonia. 

DǊƻǳǇΩǎ Ǿƛǎƛƻƴ ƛǎ ǘƻ ōŜŎƻƳŜ ŀ ǿŜƭƭ-known and accepted as a major airport in Northern Europe by 2015. 

DǊƻǳǇΩǎ ŀƛƳ ƛǎ ǘƻ ŀǎǎǳǊŜ ŎǳǎǘƻƳŜǊ ǎŀǘƛǎŦŀŎǘƛƻƴ ŀƴŘ ŎƻƳǇŀƴȅΩǎ ǇǊƻŦƛǘŀōƛƭƛǘȅΦ  

Short summary of 2009 

- Tallinn airport was honoured to bear the name of Lennart Meri Tallinn airport. 

- Estonian real GDP decreased compared to 2008 13.7%. Compared to 2007 Estonian GDP has 

decreased in total 17.3% in the period of 2008-нллфΦ LƴŦƭŀǘƛƻƴ ǿŀǎ лΦн҈ ŀƴŘ ǘƘŜ ƴƻƳƛƴŀƭ ǎǘŀǘŜΩǎ 

average growth of salaries was -5.8%. Economic recession was directly reflected in the results of 

Tallinn Airport group operations and cash flows.  

- Lennart Meri Tallinn airport (further as Tallinn airport) serviced 1 346 236 passengers in 2009. This 

was 25.7% less than in 2008. 

- Tallinn airport had yearly 16 international and 2 domestic regular flights. In addition 7 seasonal 

flights were operated. Number of regular flights did not change compared to 2008, but due to the 

decrease in flight frequencies the number of seats on regular flights decreased 25.9%. 

- 9ǎǘƻƴƛŀƴ !ƛǊ ǇŀǎǎŜƴƎŜǊΩǎ ƳŀǊƪŜǘ ǎƘŀǊŜ ǊŜƳŀƛƴŜŘ ƻƴ нллу ƭŜǾŜƭ ς 41.4% (incl. regular flights 37.4% 

in 2009). 

- In 2009 21 001 tons of cargo was transported from Tallinn airport, which is 50% less than in 2008. 

Decrease of cargo volume was due to temporary halt of cargo transport in April 2009 due to the 

renewal of customs procedures in Russia. 

- In 2009 two regular flights were started from Tartu after 15 years. Air Baltic started Tartu-Riga 

flight and Estonian Air started Tartu-Stockholm flight. Tartu airport serviced in 2009 in total 9 707 

passengers which is 10 times more than in 2008. 

- Regional airports serviced in 2009 in total 47 392 passengers, which is 17.5% more than in 2008. 

- Tallinn airport group invested in 2009 in total 134.9 millions of kroons in regional airports with the 

aid of European Regional Development Fund measure of 2007-2013.  

- Estonian Air ceased in April 2009 the activities of its ground handling division and began to 

outsource the service from AS Tallinn Airport GH (further as Airport GH). 

- Consolidated disposal proceeds of 2009 were 368.7 millions of kroons and net profit was 6.3 

millions of kroons. 

- Consolidated balance sheet total as of 31.12.2009 was 2 289 millions of kroons (without received 

government grants for acquisition of fixed assets was 1 230 millions of kroons).  
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Group's significant sales- and financial indicators

2009 2008 2007 2006 2005 2004

Lennart Meri Tallinn airport

Number of passengers 1 346 236 1 811 536 1 728 430 1 541 832 1 401 059 997 461

Number of flight operations pcs. 32 572 41 654 38 844 33 989 33 610 28 149

Cargo volume tons 21 001 41 867 22 764 10 361 9 937 5 237

Regional airports total

Number of passengers 47 392 39 452 33 758 34 866 36 622 N/A

Number of flight operations pcs. 10 836 11 806 11 182 9 636 9 999 N/A

Disposal proceeds th.kr 368 719 427 276 387 819 331 392 297 358 250 557

Operating profit before depreciation * th.kr 147 730 150 656 183 749 165 272 156 869 134 368

Cash flow from operating acitivities th.kr 96 396 176 431 159 460 118 851 140 719 130 274

Investments th.kr 185 596 872 195 481 192 155 041 67 673 98 862

Assets (end of financial year) * th.kr 1 230 151 1 428 733 1 047 349 723 311 651 453 629 066

Equity (end of financial year) th.kr 603 262 597 004 580 329 477 814 382 715 282 893

Debt obligations (end of the year) th.kr 565 001 638 296 294 978 205 265 241 745 282 555

Equity/assets (end of financial year) % 49% 42% 55% 66% 59% 45%

Net debt/operating profit before depreciation 3,8 4,2 1,6 1,2 1,5 2,1

Number of employees 457 414 429 386 366 283

* government grants not included

 

Aviation 2009 

Air traffic of 2009 was described by the decrease of demand due to worldwide economic recession, which 

caused the optimizing of airlines flights and offered seats on every industrial level.  

On global level number of passengers decreased 2.6% compared to 2008 (source: ACI), differing strongly 

by regions. Decrease appeared to be less than feared, due to the strong demand of Asian and South 

American inner markets in the other half-year. The greatest decrease of demand (more than 5%) occurred 

in Europe and Northern America. According to IATA it was a historic year when the biggest decrease of 

demand on international regular flights occurred since then end of the World War.  

Regionally the biggest fall ς 5.9% was the decrease of passengers in Europe (source: ACI). Cargo volume 

dropped 13.1% and flight operations 7.5% less than in 2008. From all European airports, 86% of airports 

air traffic dropped, in total European air traffic dropped more than by 100 million passengers. 

Decrease was bigger than European average on main Tallinn airport routes (Sweden, Finland, Great 

Britain), being between 7% and 11%. 

Tallinn airport had 1 346 236 passengers in 2009 which was 25.7% less than in 2008. Main reasons for the 

decrease being higher than average of the region, were: 

- Estonian economy recession (incl. decrease of employment rate) was bigger than in most 

European states which caused the outgoing in passenger traffic demand. As to incoming tourism 

ŎƻƳǇŜǘƛǘƛƻƴ ōŜǘǿŜŜƴ ŘŜǎǘƛƴŀǘƛƻƴǎ ǿŀǎ ǎŜǾŜǊŜΣ ǿƘŜǊŜŀǎ 9ǎǘƻƴƛŀƴ ƛǎ ƴƻ άƴŜǿέ ǘƻǳǊƛǎƳ ƳŀǊƪet 

anymore and the price balance of products and services is no longer attractive. 
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- !ƛǊƭƛƴŜǎΩ ǎǘǊŀǘŜƎȅ ǘƻ ƎƛǾŜ ǿŀƛǾŜ ƳŀǊƎƛƴŀƭ ǊƻǳǘŜǎ ŘǳǊƛƴƎ ƳŀǊƪŜǘ ŘƻǿƴǘƛƳŜ ŀƴŘ ŎƻƴŎŜƴǘǊŀǘŜ ƻƴ 

bigger markets, which makes smaller and from main markets further located airports ǘƻ άǎǳŦŦŜǊέΣ 

which are serviced mainly with regional (ca 50-80 seated) planes; 

- Location of Estonia on the verge of Europe (long flight sector) and small inner market, decreased 

demand brought along the decrease of flights and decrease of number of seats (offering). 

Tallinn airport has yearly 16 international and 2 domestic regular flights, in addition seasonal 7 flights 

were operated. Regular flights were started to Berlin and St. Petersburg (Estonian Air), Turku and 

Lappeenranta (airBaltic). Estonian Air ceased flights to Vienna; KLM decision to cease flights of 

Amsterdam-Tallinn in May, 2009 had a significant impact. The corresponding route network can be seen 

in the figure below. 

 

 

 

 

The number of regular flights compared to 2008 did not change, but due to decrease in flight frequencies 

the number of offer able seats on regular flights decreased 25.9%. In accordance with change in offering 

the number of passengers on regular flights decreased in the same rate (25.9%). Since November, some 

deceleration of recession could be seen, which had structural reasons (low basis level of 2008), at the 

same time demand stays continuously on low level. Since the implementation of 2010 summer flight plan 

regular traffic will change: Lufthansa will open daily connection to Munich, LOT Polish Airlines to Warsaw, 

airBaltic resumes flights to Vilnius and opens connections to Tampere and Oulu, and also some seasonal 

flights can be expected for summer period. Therefore we can presume yearly passenger growth 

(compared to 2009) ca 6% which is 1.42 millions of passengers per year. 
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The number of serviced passengers in the line of signicant destinations can be seen in the figure below. 

 

Market share of AS Estonian Air passengers remained on the 2008 level 41.4% (incl. regular flights 37.4% 

in 2009) at the same time the number of serviced passengers decreased about 200 thousand, which is 

25.8%. 

Number of passengers per airlines (comparison of 2008 to 2009) is shown in the figure below. 

 

Number of charter flight passengers decreased 24.3%. According to passenger survey in charter flight 

passenger profile the weight of unskilled working people and men decreased, which refers directly to the 

situation of local labour market. 
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Although the capacity of cargo dropped 50% compared to 2008, it increased the cargo volume of Riga 

airport more than twice and of Vilnius airport more than 4 times. Most of cargo, 81% was transported by 

special charter flights, 11% by courier flights and only 6% by regular flights. By 2010 cargo volume has 

been estimated to grow 20%, the realisation of which depends on continuation of cargo charter flights. 

Cargo volume development has been characterised in the figure below.  

 

The most important air traffic event related to regional airports in 2009 was the opening of regular flights 

from Tartu airport. AirBaltic started Riga-Tartu regular flights since July 3; Estonian Air started Stockholm-

Tartu flights from August 24. An overview of passenger numbers of regional airports can be seen in the 

figure below.  

 

 

According to current estimations, the indicators of Estonian GDP should reach the level of 2007 in 2012. In 

average, the number of passengers is moving on the same track with state GDP, but is amplified by 

quotient. Growth is faster during increase and the amplitude deeper during downfall. According to GDP 

forecast the number of passengers should reach the level of 2007 (without state aid) in 2012. Estonia 

joining the euro zone and the partial visa freedom of EU states with Russia should both add additional 

positive impact.  

0

5000

10000

15000

20000

25000

30000

35000

40000

45000

2005 2006 2007 2008 2009

9 937 10 361

22 764

41 867

21 001

23 752

826

10 454

2 475 1 945
867

19 519

9 707 9 255

4 025 3 373
1 513

0

5 000

10 000

15 000

20 000

25 000

Kuressaare Tartu Kärdla Pärnu Ruhnu Kihnu

N
u

m
b

e
r 

o
f 
p

a
s
s
e
n

g
e
rs

2008

2009



Tallinn Airport Ltd  2009. Consolidated Annual Report 

 10 

 

 

Passenger services 2009 

Service quality and customer satisfaction are most significant to us. 

Naming of Tallinn airport after Lennart Meri is a value of being customer focused. Providing quality 

services are one of the means of being cost-effective, in order to minimize risks related to regulations due 

to service quality.  

Airport has many companies on its premises that provide services to customers ς at the same time 

customers evaluate airport service level as a whole. Therefore we cooperate with our partners to raise the 

level of customer service.  

Since June 2008 the services of PRM passengers was handed over to airports. 2009 was the first full year 

of providing this service. During the year we serviced 1551 passengers with reduced mobility. In 

cooperation with Tallinn First Aid Station and Estonian Chamber of Disabled People we organised a 

training session for all companies at Tallinn Airport. The Estonian Union of Persons with Mobility 

Impairment named Tallinn Airport on the occasion of the Deed of the Year 2009, to be one of the 

nominees of the gratitude souvenir. 

Lƴ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ нллфΣ ¢ŀƭƭƛƴƴ !ƛǊǇƻǊǘ ǇŀǎǎŜƴƎŜǊ ǘŜǊƳƛƴŀƭ ŜȄǘŜƴǎƛƻƴ ǿŀǎ ŀǿŀǊŘŜŘ ǘƘŜ ǘƛǘƭŜ ƻŦ ά/ƻƴŎǊŜǘŜ 

.ǳƛƭŘƛƴƎ ƻŦ ǘƘŜ ¸ŜŀǊ нллуέΦ 

 

 

Airfield operations 2009 

Tallinn airfield regular certification was carried out in October 2009. During the certification process, 

Estonian Civil Aviation Authority inspected Tallinn airport departments and Tallinn airfield. The purpose of 

the inspection was to check the correspondence of services to Tallinn airport manual and international 

requirements. The works of the departments and the situation of the necessary equipment and facilities 

were checked on site. As a result of the inspection, an airfield certificate allowing providing airfield 

services, valid for the next 3 years, was issued to Tallinn Airport. 

Group has implemented quality management system which corresponds to the requirements of 

international standards ISO 9001:2000 and ISO 14001:2004. Certificates have been issued by certification 

ōƻŘȅ .ǳǊŜŀǳ ±ŜǊƛǘŀǎ /ŜǊǘƛŦƛŎŀǘƛƻƴΦ aŀƴŀƎŜƳŜƴǘ ǎȅǎǘŜƳ Ƙŀǎ ōŜŜƴ ƛƳǇƭŜƳŜƴǘŜŘ ōȅ ƻǇŜǊŀǘƛƴƎ ŀƭƭ ƎǊƻǳǇǎΩ 

airports and at AS Tallinn Airport GH. 

The implementation of safety management system (SMS) covering all areas was continued. To determine 

and to manage the risks related to activities, an aviation implying risks assessment system was 
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implemented. In 2010, safety management system (SMS) software will be developed and implemented on 

the group level. 

In 2009, the replacement of ILS system (Instrumental Landing System) was finalised. Outdated equipment 

was replaced with newer and modern system. Project cost was 12.9 million kroons. Project duration was 

from September 2008 to September 2009. 

 

 

The instalment and implementation works of the new automatic weather observation station Avimet 

were also finished in 2009. New weather station will be taken into use in the first half of 2010. 

In 2010, A-SMGCS radar system (joint project with EANS), will be taken into use at Tallinn airfield. SMGCS 

will secure a more safe performance of airfield service and will provide conditions for increasing airfield 

category. 

In 2010 the project of increasing the airfield category from CAT I to CAT II will be initiated. CAT II will 

provide better regularity, which means that airport can be used in poor weather conditions (fog and other 

visibility problems). In the first stage, a pre-project will be initiated, during which the possibilities and 

available resources needed for the transition to CAT II will be specified.  

In 2009, a fire drill took place at Tallinn passenger terminal, during which passengers and employees were 

evacuated from the secured area of the passenger terminal on a working day. Drill assessment conclusion 

was that the emergency preparedness is at good level. 
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In the end of 2009 the RNAV /GNSS approach procedures development, based on GPS, was initiated at 

regional airports. GNSS APPS procedures enable aircrafts quick and safe landing, winning flight time and 

saving fuel. 

Lƴ нллфΣ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ άƧƻƛƴǘ ǇǊƻƧŜŎǘ ƻŦ YŅǊŘƭŀΣ YǳǊŜǎǎŀŀǊŜΣ wǳƘƴǳ ŀƴŘ ¢ŀǊǘǳ ŀƛǊǇƻǊǘǎ ŘŜǾŜƭƻǇƳŜƴǘέΣ 

134.9 million kroons were invested in regional airports. The biggest investments were Kuressaare airside 

extension, during which the runway was extended to 2000 m. Extension of runway is above all an 

investment in aviation safety. 

In order to enable regular flights, Tartu airfield lighting system was reconstructed and passenger terminal 

was partially renovated. In addition investments in rescue- and maintenance equipment and the 

conditions of equipment storage were made. 

The opening of regular flights at Tartu airport brought along the necessity of restructuring the airport as 

well as all the servicing departments. Having analysed and altered work load, the necessary competences 

were determined and new job positions were created. 

To acknowledge the success of initiating regular flights, Tartu airport was awarded an aviation award 

ά!Ǿƛŀǘƛƻƴ 5ŜŜŘ ƻŦ ǘƘŜ ¸ŜŀǊέΦ 

Non-aviation 2009 

In the beginning of 2009 Estonian Air decided to cease the activities of its ground handling division and 

began to outsource the service from AS Tallinn Airport GH. In addition to Estonian Air, the customer list of 

Tallinn Airport GH included also Air Baltic, Czech Airlines, City Airline and EasyJet. 

In the first half of 2009 the service volume of Tallinn Airport GH increased significantly, causing a 40% 

organisation growth in a very short period. 
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Ground handling market is regulated by EU Directive 96/67 of 15.10.1996. The volume of Tallinn Airport 

passengers is below 2 millions, therefore the directive is not applicable and Tallinn Airport GH has been 

authorised to provide this service. 

As to the opening of regular international flights from Tartu airport in July of 2009, Tallinn Airport GH is 

providing ground handling services also at Tartu airport. 

In 2009, Tallinn Airport built in cooperation with tenants the cargo complexes to cargo area. The tenants 

of cargo terminals are DHL Estonia AS and Essenta AS. 

In 2009, car parking service was updated; cash offices were replaced with payment machines. 

Organisation and people 

The sudden change of aviation market and economic situation created the necessity of fast and flexible 

adjustment of the organisation to the changed circumstances. Keywords of 2009 were cost awareness, 

decrease of activity risks and service quality.  

At group level the management had two adversative courses in 2009. Tallinn Airport had to cope with the 

significant decrease of revenue and reduction of costs (about 25%) and at the same time with the growth 

of Airport GH, who needed the growth support. 

The group had the average of 457.4 employees in 2009, including 62 at regional airports and 132 at 

Airport GH. In 2008, the average number of employees was 414, including 82 at Airport GH. 

Wages and salaries in 2009 were 84 626 thousands of kroons (in 2008: 96 537 ths kroons). The total of 408 

thousands of kroons was paid in remuneration to Tallinn airport supervisory board in 2008: 451 ths 

kroons). The total of 2 874 thousands of kroons was paid in remuneration to management board (in 2008: 

3 504 ths kroons). 

In 2009 salaries and wages decreased 22% at Tallinn airport and in regional airports in total compared to 

нллуΦ ¢ƘŜ ƎǊƻǳǇΩǎ ǎŀƭŀǊƛŜǎ ŀƴŘ ǿŀƎŜǎ decreased 12% compared to 2008. 

To reduce the employment risks, cooperation with Aviation Academy proceeded. In order to promote 

employment at airports, Tallinn Airport issued 2 student grants to support the potential Aviation Academy 

students.  

Overview of economic activities 

Consolidated revenue of Tallinn Airport was 368.7 mio kroons, which is 13.7% that is 59 millions of kroons 

less than in 2008. 

Revenue (ths. kroons)    

 2009 2008 Change 

Tallinn airport 295 911   380 530   -22% 

Regional airports 10 412   8 000   30% 

Tallinn Airport Ltd 306 323   388 529   -21% 

AS Tallinn Airport GH 77 192   44 402   74% 

Total revenue (consolidated) 368 719   427 276   -14% 

 

Consolidated income of Tallinn airport was 6.3 mio kroons, which is 10.4 millions less than in 2008. Tallinn 

airport earned profit 3.7 mio kroons, regional airports earned in total loss of 8.6 mio kroons. 
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Net profit (ths kroons) 

 2009 2008 Change 

Tallinn airport 3 698 23 581 -84% 

Regional airports -8 602 -12 380 -31% 

Tallinn Airport Ltd. -4 904 11 201 -144% 

AS Tallinn Airport GH 11 297 5 551 104% 

Total net profit 6 258 16 675 -62% 

 

2009 year keywords of economic result:  

A significant decrease of aviation- and non-aviation revenue related to the decrease of passenger 

numbers. In total the group aviation revenue decreased 28.5% and non-aviation revenue decreased 

12.5%. From non-aviation revenue only revenue related to ground handling increased. 

 2009 2008 Change 

Aviation revenue total 195 497 273 310 -28% 

Aircraft handling revenue 73 523 37 102 98% 

Rental revenue total 51 726 60 753 -15% 

Other services total 47 973 56 110 -15% 

Revenue total 368 719 427 276 -14% 

 

- Significant revenue drop-off signified equally the cutting of expenses. Expenses of used materials 

and services decreased 22% that is 31 mio kroons. The biggest decrease in the given distribution 

was in the airfield budgeting expenses and infrastructure expenses, which in total decreased 26 

mio kroons. The decrease is partially related to the decrease of volumes (security costs). At the 

same time the biggest part of decrease was due to cost cutting and postponing the activities to 

the future period. 

- Labour expenses were cut by decreasing the wages of the employees. Salaries and wages of the 

group decreased 11.9 mio, i.e. 12%. In Tallinn Airport salaries and wages decreased 22%, i.e. 15 

mio kroons. 

- Depreciation of non-current assets increased 7.3 mio kroons, i.e. 6.8%. Increase was due to 

investments made in 2008. 

- Operating profit before depreciation has decreased 2% compared to 2008 in relation to decrease 

of income and thereof the decrease of return. 

- Cash flow from business activities, due to the decrease in passenger numbers, has decreased 45%. 

- The group has made repayments of loans and the volume of loans has decreased 11%. 

- Due to the increase of equity and decrease of loan commitments, the equity relation to assets has 

improved and makes a total of 49% by the end of the year. 
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Future directions 

In spite of a severe decrease of turnover the financial status of the group (as to liquidity as well as to 

equity) was satisfying by the end of the year. Forecast of 2010 turnover is 374 mio, i.e. increase of 2%. 

CƻǊŜŎŀǎǘ ƛǎ ŎƻƴǎŜǊǾŀǘƛǾŜ ŀƴŘ ŎƻƳǇǊƛǎŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ ǎǘŀǘŜΩǎ GDP forecast. Pursuant to the 

competition of airports, the group will lower landing fee from 155 kroons per ton to 130 kroons per ton 

since 01.04.2010. Lowering of fees is one part of a long-term strategy, the purpose of which is to be an 

attractive group of airports. 
In summer of 2010 Tallinn airport will have 32 destinations, which is by far a record-shattering number. 

Since March 27, Lufthansa will add daily flights to Munich, since May 10 LOT will begin Warsaw flights, 

airBaltic will open flights to Tampere and Oulu and will restore flights to Vilnius, WindJet will begin 

seasonal Tallinn-Forli flights and Estonian Air will begin flights to Nizza and Athens. Tartu and Kuressaare 

airports will continue with international flights. Frequencies of flights on many destinations will be 

increased as well. In spite of positive development, the flight connections too many significant 

destinations in Europe are insufficient, including above all flight frequencies. Therefore the group is 

looking for additional possibilities of enlivening air traffic through new support systems. 

Lƴ ƻǊŘŜǊ ǘƻ ǳƴƛŦȅ ǘƘŜ ŀŎǘƛǾƛǘƛŜǎ ƻŦ ŘƛŦŦŜǊŜƴǘ ŀƛǊǇƻǊǘǎ ŀƴŘ ǉǳŀƭƛǘȅΣ ǘƘŜ ƎǊƻǳǇΩǎ ƳŀƴŀƎŜƳŜƴǘ ƳƻŘŜƭ ǿƛƭƭ ōŜ 

renewed in 2010.   
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CONSOLIDATED FINANCIAL STATEMENTS 

Management representation to the consolidated financial statements  
 

The Management Board takes responsibility for the correctness and completeness of the consolidated 

financial statements 2009 of Tallinn Airport Ltd, set out on pages 16 to 65. 

The Management Board confirms that: 

1. the accounting principles and basis of estimations used in preparing the financial statements 

are in compliance with the International Financial Reporting Standards (IFRS); 

2. the financial statements give a true and fair view of the financial position of the Tallinn Airport 

Ltd Group, and the results of its operations and cash flows; 

3. Tallinn Airport Ltd and its subsidiaries are able to continue as a going concern. 

 

 

_____________________________   _____________________________ 

Chairman of the Management Board   Member of Management Board 

REIN LOIK      EINARI BAMBUS 

 

 

 

_____________________________   _____________________________ 

Member of Management Board   Member of Management Board 

ANNELI TURKIN      ERIK SAKKOV 

 

 

Tallinn, March 18. 2010 
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Consolidated balance sheet  

In thousands of kroons 

 

 Note nr 31.12.2009 31.12.2008 

ASSETS    

Non-current assets    

Property, plant and equipment Note 4 2 162 906 2 105 347 

Intangible assets Note 5 6 629 10 773 

Property investments Note 6 414 440 

Total non-current assets  2 169 950 2 116 560 

Current assets    

Inventories Note 8 447 545 

Receivables and prepayments  Note 9 69 571 46 683 

Cash Note 12 49 441 214 895 

Total current assets  119 459 262 123 

TOTAL ASSETS  2 289 409 2 378 683 

    

LIABILITIES AND EQUITY    

Non-current liabilities     

Payables commitments  Note 13 465 372 540 883 

Government grants Note 15 1 059 258 949 950 

Derivatives Note 16 22 579 0 

Total non-current liabilities  1 547 209 1 490 833 

Current liabilities    

Payables commitments  Note 13 99 629 97 413 

Loans and prepayments  Note 17 38 675 183 955 

Derivative instruments Note 16 0 9 478 

Provisions Note 20 633 0 

Total current liabilities  138 937 290 846 

TOTAL LIABILITIES  1 686 147 1 781 679 

EQUITY Note 21   

Share capital  359 859 359 859 

Mandatory reserve  35 986 35 986 

Retained earnings  207 417 201 159 

TOTAL EQUITY   603 262 597 004 

TOTAL LIABILITIES AND EQUITY  2 289 409 2 378 683 

 

 

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.  
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Consolidated statement of comprehensive income  

In thousands of kroons 

 

 Note nr 2009 2008 

Revenue Note 22 368 719 427 276 

Other operating income Note 23 60 254 52 756 

    

Goods, raw materials and services Note 24 -110 663 -141 999 

Several operating expenses  Note 25 -8 207 -19 849 

Labour expenses Note 26   

Wages and salaries  -85 030 -97 244 

Social tax  -29 221 -32 582 

Total labour expenses  -114 251 -129 826 

Depreciation of non-current assets and  impairment 
Notes 
4,5,15 -160 679 -142 799 

Other operating expenses Note 27 -1 425 -1 528 

Operating profit  33 748 44 030 

    

Financial income and expenses    

Financial income Note 28 2 340 2 579 

Financial expenses Note 29 -29 830 -29 934 

Total financial income and expenses  -27 490 -27 355 

    

Profit for the financial year  6 258 16 675 

Comprehensive income for the financial year  6 258 16 675 

 

 

 

 

 

 

 

 

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.  
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Consolidated cash flow statement  

In thousands of kroons 
 Note nr 2009 2008 

CASH FLOW FROM OPERATING ACTIVITIES    

Receipts from customers  363 768 622 734 

Amounts paid to suppliers and employees  -262 248 -450 722 

Interest received Note 28 2 273 2 749 

Interest paid  -20 397 -11 329 

Governments grants Note 15 13 000 13 000 

Total cash flow from operating activities  96 396 176 431 

    

CASH FLOW FROM INVESTING    

Paid on acquisition of tangible assets and property, 
plant and equipment Note 4 -184 779 -872 195 

Received from sales of property, plant and 
equipment Note 4 190 639 

Given loan Note 15 -20 000 0 

Total cash flow from investing  -204 589 -871 556 

    

Cash flow from financing    

Loans received Note 13 22 000 375 518 

Loan repayments Note 13 -95 111 -36 480 

Government grants received Note 15 16 667 517 871 

Repaid finance lease liabilities Note 13 -817 0 

Total cash flow from financing  -57 261 856 909 

    

NET CASH FLOW  -165 454 161 784 

Cash and cash equivalents in the beginning of the 
period  214 895 

53 111 

Cash and cash equivalents in the end of the period  Note 13 49 441 214 895 

Change of cash and cash equivalents  -165 454 161 784 

 

 

 

 

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.  
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Statement of changes in consolidated equity  

In thousands of kroons 

  Share capital 
Mandatory 

reserve 
Retained 
earnings Total 

Balance as of 31.12.2007 359 859 22 855 197 615 580 329 

Increase of mandatory reserve 0 13 130 -13 130 0 

2008. comprehensive income 0 0 16 675 16 675 

Balance as of 31.12.2008 359 859 35 986 201 160 597 004 

2009. comprehensive income 0 0 6 258 6 258 

Balance as of 31.12.2009 359 859 35 986 207 418 603 262 

 

 

 

More detailed information about share capital and other equity line items has been described in Note21. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.  
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Notes to the consolidated financial statements  

Note 1. Accounting principles used for comprising the consolidated  financial 
statement  

General information  

Parent company Tallinn Airport Ltd has been registered in the Republic of Estonia on 30 December 1997 

on the basis of Tallinn airport assets of the state enterprise Eesti Lennujaamad. The company is fully 

owned by the Republic of Estonia. 

Consolidated financial statements of Tallinn Airport Ltd 2009 include Tallinn Airport Ltd (parent company, 

juridical joint-stock company) and its subsidiary AS Tallinn Airport GH, which provides ground services for 

aircrafts and passengers and whose stocks have been registered in Estonia. 

Pursuant to the Commercial Code of the Republic of Estonia, the consolidated annual report, including the 

consolidated financial statements, prepared by the Management Board and approved by the Supervisory 

.ƻŀǊŘΣ ƛǎ ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ DŜƴŜǊŀƭ {ƘŀǊŜƘƻƭŘŜǊΩǎ aŜŜǘƛƴƎΦ {ƘŀǊŜƘƻƭŘŜǊǎ ƘŀǾŜ ǘƘŜ ǊƛƎƘǘ ƴƻǘ ǘƻ ŀǇǇǊƻǾŜ ǘƘŜ 

Consolidated Annual Report prepared by the Management Board and approved by the Supervisory Board, 

and demand preparation of a new Consolidated Annual Report and its submission to the General 

Shareholders' Meeting. 

The Consolidated Annual Report of the group has been approved on March 18, 2010. 

Summary of the significant accounting and estimation principles  

Hereby is the summary of the significant accounting and estimation principles used for making the 

consolidated annual report. The mentioned principles have been used continuously on all accounting 

periods, except for the cases which include separate published information. 

Accounting principles  

¢ƘŜ DǊƻǳǇΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŀƴƴǳŀƭ ǊŜǇƻǊǘ Ƙŀǎ ōŜŜƴ ǇǊŜǇŀǊŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŦƛƴŀƴŎƛŀƭ 
reporting standards (IFRS) and International Financial Reporting Interpreting Committee interpretations, 
as approved by the EU. 

The financial indicators presented in the consolidated annual report are mainly grounded on historic cost, 
except for the financial assets and liabilities (including derivative instruments) at fair value through profit 
and loss. Certain accounting estimations have been used for making the consolidated annual report, 
management decisions have been also used in several implementations of accounting and estimation 
principles. Note 3 of the consolidated annual report describe these areas, where accounting estimations 
and calculated presumptions have significant impact on the information given in the consolidated annual 
report. 

Changes of accounting principles  

New standards, revisions of the published standards and interpretations of the existing standards, 

which became ƳŀƴŘŀǘƻǊȅ ǘƻ ǘƘŜ DǊƻǳǇ ǎƛƴŎŜ WŀƴǳŀǊȅ мΣ нллф ŀƴŘ ƛƳǇƭƛŎŀǘŜ ǘƘŜ ƎǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ 

statements. 

- IAS 1 Presentation of Financial Statements (revised). IAS main revision is the substitution of 

income statement with statement of comprehensive income, which includes the changes in equity, 

to example changes of revaluation reserve of financial assets held for sale. As an alternative, two 

reports are allowed to be presented: separate income statement and statement of comprehensive 

income. Revised standard demands the publishing of statement of financial position (balance 

sheet) also about the comparable period opening balances in case the reconciliation data have 

been adjusted due to reclassifications, revisions of accounting principles or adjustments of 
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mistakes. Revised standard implicates the presentation of the Groupôs main statements, but does 

not implicate the recognition of transactions and balances or accounting principles. The Group will 

present statement of comprehensive income. 

- L!{ но ά.ƻǊǊƻǿƛƴƎ Ŏƻǎǘǎέ όǊŜǾised). The revised IAS 23 requires that the borrowing costs directly 

related to acquisition, construction or producing of the corresponding component (component, of 

which the functional readiness of usage or sales takes significant time), will be capitalized as part 

of components cost. Standard loses the possibility of recognizing such borrowing costs as direct 

costs. The revised standard is prospectively effective to the borrowing costs related to assets, 

arising since April 1, 2009. As the result of the implication of standard revision the Group has 

changed the accounting principle. According to the standard transitional rules, comparative data 

have not been adjusted. 

- LCw{ т άCƛƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘǎΥ 5ƛǎŎƭƻǎǳǊŜǎέ όwŜǾƛǎƛƻƴύ ς follow-up of the financial instruments 

disclosures. The revision requires the publishing of additional information about fair value 

measurement and liquidity risk. The company must publish the analysis of financial instruments, 

using three-dimensional fair value measurement hierarchy. Revision (a) explains, that the liquidity 

analysis of liabilities in the scope of contract terms must include issued financial guarantees in the 

maximum sum of guarantee and in earlier period, when guarantees could be demanded, and (b) 

demands the disclosure of contractual dates of derivate instruments, if the contractual data 

information is significant for understanding cash flow timing. In addition, the company must 

disclose the analysis of the financial assets held for minimizing the liquidity risk in the line of 

contractual data, if this information is necessary for the users of annual report to realize the entity 

and scope of liquidity risk. Current financial statements include the disclosed information 

according to the completed requirements.  

- Revisions of IFRS-s (issued in May 2008) - revisions include semantic changes, explanations and 

changes of terms in several standards. Semantic changes include the following areas: classification 

of assets held for sale according to IFRS 5, if the control over parent company is lost (will be 

applied on July 1, 2009 or to the later statement periods); possibility of presenting financial 

instrument held for trading purpose as long term assets according to IAS 1; according to IAS 16 

recorded, earlier rented assets sales recording and classification of due cash flows according to 

IAS 7 as cash flows from operating activities.; specification of cutback definition in IAS 19; 

government grant with lower interest rate than market conditions received loan recording 

according to IAS 20; IAS 23 bring in borrowing costs definition in accordance with inner interest 

rate method definition; held for sales daughter companies recording explanations according to IAS 

27 and IFRS 5; decrease of requirements regarding the disclosed information about joint ς and 

associate companies; amendment of disclosed information requirements in IAS 36; specification 

of advertising costs in IAS 38; change of the definition of financial instruments in fair value 

through statement of income category for bringing it into accordance with risk hedging 

estimations in IAS 39; recording of real estate investments at building period according to IAS 40; 

and reduction of restrictions of measuring fair value of  biological assets according to IAS 41. 

Additional revisions in standards IAS 8, 10, 18, 20, 29, 34, 40, 41 and IFRS 7 include terminological 

and redactional changes which have no effect ( or the effect is minimum) to accounting 

estimations. Revisions have not made significant impact on financial report. 

Amendments of standards and interpretations of the existing standards, which became 

ŎƻƳǇǳƭǎƻǊȅ ǘƻ ǘƘŜ DǊƻǳǇ ǎƛƴŎŜ WŀƴǳŀǊȅ мΣ нллф ōǳǘ ŀǊŜ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴ ǘŜǊƳǎ ƻŦ ǘƘŜ DǊƻǳǇΩǎ 

operating activities. 

- IFRIC мм αLCw{ 2 ς Group and Treasury Share Transactioƴǎ άΤ 

- LCwL/ мо α/ǳǎǘƻƳŜǊ [ƻȅŀƭǘȅ tǊƻƎǊŀƳƳŜǎάΤ 
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- IFRIC мп αL!{ 19 ς The Limit of a Defined Benefit Asset, Minimum Funding Requirements and Their 

LƴǘŜǊŀŎǘƛƻƴάΤ 

- IFRS у αhǇŜǊŀǘƛƻƴǎ {ŜƎƳŜƴǘǎέΤ  

- αCƛƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘǎ ŦƻǊ ǎŀƭŜ ŀƴŘ ƭƛŀōƛƭƛǘƛŜǎ ŘǳŜ ǘƻ ƭƛǉǳƛŘŀǘƛƻƴά ς IAS 32 and IAS 1 revision; 

- IFRS н α{ƘŀǊŜ-ōŀǎŜŘ ǇŀȅƳŜƴǘά όǊŜǾƛǎƛƻƴύ ς Vesting conditions and reversal; 

- IFRS 1 αCƛǊǎǘ ǘƛƳŜ ŀŘƻǇǘƛƻƴ ƻŦ LƴǘŜǊƴŀǘƛƻƴŀƭ CƛƴŀƴŎƛŀƭ wŜǇƻǊǘƛƴƎ {ǘŀƴŘŀǊŘǎέ ŀƴŘ IAS 27 

α/ƻƴǎƻƭƛŘŀǘŜŘ ŀƴŘ ǎŜǇŀǊŀǘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ όǊŜǾƛǎƛƻƴǎύ ς Investment cost made to daughter-, 

joint- or associate company. 

Approved new standards, standard amendments and interpretations which have not 

ÃÏÍÅ ÉÎÔÏ ÆÏÒÃÅ ÂÕÔ ÃÁÎ ÂÅ ÓÉÇÎÉÆÉÃÁÎÔ ÔÏ ÔÈÅ 'ÒÏÕÐȭÓ ÆÉÎÁÎÃÉÁÌ ÒÅÐÏÒÔÉÎÇȢ  

IAS нт α /ƻƴǎƻƭƛŘŀǘŜŘ ŀƴŘ ǎŜǇŀǊŀǘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎέΣ ǊŜǾƛǎŜŘ ƛƴ WŀƴǳŀǊȅ нллуΣ ǿƛƭƭ ǘŀƪŜ ŜŦŦŜŎǘ 

on July 1 2009 or to later statement periods. The Group will estimate its implication on the 

financial statement.  

- IFRS р άbƻƴ-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ƘŜƭŘ ŦƻǊ ǎŀƭŜ ŀƴŘ ŘƛǎŎƻƴǘƛƴǳŜŘ ƻǇŜǊŀǘƛƻƴǎέ ǊŜǾƛǎƛƻƴ (and 

supplementary revisions in IFRS 1) will take effect on July 1, 2009 or to the later starting 

statement periods. Group will assess the revision influence to the financial statement.  

- Standard IAS нп άwŜƭŀǘŜŘ ǇŀǊǘȅ ŘƛǎŎƭƻǎǳǊŜǎέ ǊŜǾƛǎƛƻƴ ƛǎǎǳŜŘ ƛƴ bƻǾŜƳber 2009 ς (will take effect 

on January 1 2011 or to later starting statement periods; has not been approved by EU yet). The 

revised standard reduces disclosure requirements to public companies and specifies the definition 

of related party. According to Group the revision might implicate the disclosures in financial 

statement. 

- LCw{ фΣ αCƛƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘά ǇŀǊǘ мΥ  ŎƭŀǎǎƛŦƛŎŀǘƛƻƴ ŀƴŘ ƳŜŀǎǳǊŜƳŜƴǘ Σ ƛǎǎǳŜŘ ƛƴ bƻǾŜƳōŜǊ нллфΣ 

will take effect on January 1 2013 or to later starting statement periods; has not been approved 

by EU yet). IFRS 9 substitutes the parts of IAS 39 which specify classification and measuring of 

financial assets. Main rules are the following: 

ω Financial assets must be classified to one out of two measuring categories ς 

assets, recorded at fair value, and assets recorded at adjusted cost. Decision is made on 

ƛƴƛǘƛŀƭ ǊŜƎƛǎǘŜǊƛƴƎ ƻŦ ǘƘŜ ŀǎǎŜǘǎΦ /ƭŀǎǎƛŦƛŎŀǘƛƻƴ ŘŜǇŜƴŘǎ ƻƴ ŎƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ƳƻŘŜƭ ƻŦ 

handling financial instruments and the characteristics of contractual cash flows.  

Instrument is recorded after registering in adjusted cost only in case it is a loan instrument 

and (i) the purpose of business model is to keep assets in order to derive contractual cash 

flow from it and (ii) assets contractual cash flows include only main part ς and interest 

ǇŀȅƳŜƴǘǎΣ ƛΦŜΦ ƛǘ Ƙŀǎ άƭƻŀƴ ōŀǎƛŎ ŎƘŀǊŀŎǘŜǊƛǎǘƛŎǎέΦ !ƭƭ ƻǘƘŜǊ ƭƻŀƴ ƛƴǎǘǊǳƳŜƴǘǎ ŀǊŜ ǊŜŎƻǊŘŜŘ ƛƴ 

fair value with changes through income statement. 

ω All equity instruments must be recognised in fair value after recognition. Equity 

instruments held for trading purpose are recorded at fair value with changes through 

income statement. In case of all other equity instruments a non-reversal choice can be 

made when recognising to recognise unearned and earned profits and losses instead of 

fair value changes income statement through other comprehensive income statement. 

Fair value changes are not reclassified through income statement. This choice can be 

made on instrument basis. Dividends are recorded through income statement on the 

condition that they present return on investment. 

- IFRIC мн α{ŜǊǾƛŎŜ /ƻƴŎŜǎǎƛƻƴ !ǊǊŀƴƎŜƳŜƴǘǎέ ŀǎ ŀǇǇǊƻǾŜŘ ōȅ 9¦ will take effect as IFRIC 12 on 

March 30, 2009 or to later starting statement periods, earlier implication is permitted. 
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Interpretation includes guidelines for implementing the existing standards by companies who are 

public and private sector services concession parties. 

The Groups estimates the principles of the standard, implications to the Group and the timing of 

its implication by the Group.  

The approved new standards, standard amendments and interpretations which have not become 

effective yet and wilƭ ƴƻǘ ǇǊƻōŀōƭȅ ƘŀǾŜ ǎƛƎƴƛŦƛŎŀƴǘ ƛƳǇŀŎǘ ƻƴ ǘƘŜ DǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘƛƴƎΦ 

- IFRIC 9 and IAS оф α9ƳōŜŘŘŜŘ 5ŜǊƛǾŀǘƛǾŜǎά ǊŜǾƛǎƛƻƴǎ, issued in March, 2009. As approved by EU, 

the revisions of IFRIC 19 and IAS 39 will take effect on periods after December 31, 2009, earlier 

application is permitted. 

- IFRIC мр ά!ƎǊŜŜƳŜƴǘǎ ŦƻǊ ǘƘŜ /ƻƴǎǘǊǳŎǘƛƻƴ ƻŦ wŜŀƭ 9ǎǘŀǘŜέΦ As approved by EU, the revisions of 

IFRIC 19 and IAS 39 will take effect on periods after December 31, 2009, earlier application is 

permitted. 

- IFRIC мс αIŜŘƎŜǎ ƻŦ ŀ bŜǘ LƴǾŜǎǘƳŜƴǘ ƛƴ ŀ CƻǊŜƛƎƴ hǇŜǊŀǘƛƻƴ ά As approved by EU, IFRIC 16 will 

take effect to the statement periods starting after June 30, 2009, earlier application is permitted. 

- IFRIC мт α5ƛǎǘǊƛōǳǘƛƻƴǎ ƻŦ bƻƴ-/ŀǎƘ !ǎǎŜǘǎ ǘƻ hǿƴŜǊǎέ  As approved by EU, IFRIC 17 will take 

effect to the statement periods starting after October 31, 2009, earlier application is permitted.  

- IFRIC му α¢ǊŀƴǎŦŜǊǎ ƻŦ !ǎǎŜǘǎ ōȅ /ǳǎǘƻƳŜǊǎέ When approved by EU, IFRIC 18 will take effect to 

the statement periods after October 31, 2009, earlier application is permitted. 

- IAS он αwƛƎƘǘǎ LǎǎǳŜ /ƭŀǎǎƛŦƛŎŀǘƛƻƴά ǊŜǾƛǎƛƻƴΣ ƛǎǎǳŜŘ ƛƴ hŎǘƻōŜǊ нллфΣ ǿƛƭƭ ǘŀƪŜ ŜŦŦŜŎǘ ƻƴ CŜōǊǳŀǊȅ мΣ 

2010 or to the later starting statement/annual periods.  

- IFRS о α.ǳǎƛƴŜǎǎ /ƻƳōƛƴŀǘƛƻƴǎϦ ǊŜǾƛǎŜŘ in January, 2008 is implied to business unions with 

acquisition date on the first statement year, which starts on July 1, 2009 or later. Will be implied 

to business unions with acquisition date on the first reporting year, which starts on July 1, 2009 or 

later. 

- αLƴǎǘǊǳƳŜƴǘǎ ŎƻǊǊŜǎǇƻƴŘƛƴƎ ǘƻ ƘŜŘƎƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎάς IAS 39 revision, will take effect 

retroactively on July 1, 2009 or to the later starting statement periods.  

- IFRS м άCƛǊǎǘ ¢ƛƳŜ !ŘƻǇǘƛƻƴ ƻŦ LƴǘŜǊƴŀǘƛƻƴŀƭ CƛƴŀƴŎƛŀƭ wŜǇƻǊǘƛƴƎ {ǘŀƴŘŀǊŘǎ ά revised in 

December 2008; when approved by EU the revised IFRS 1 will take effect to the statement periods 

beginning after December 31, 2009, earlier application is permitted. 

- α{ƘŀǊŜ-ōŀǎŜŘ tŀȅƳŜƴǘά - IFRS 2 revisions, will take effect on January 1, 2010 or to later starting 

statement periods; has not been approved by EU yet; 

- α!ŘŘƛǘƛƻƴŀƭ ŜȄŜƳǇǘƛƻƴǎ ǘƻ ŦƛǊǎǘ-ǘƛƳŜ !ŘƻǇǘŜǊǎά - IFRS 1 revisions, will become effective on January 

1, 2010 or to the later annual periods; has not been approved by EU yet. 

- αLCw{ ŀƳŜƴŘƳŜƴǘǎάΣ ƛǎǎǳŜŘ ƛƴ !ǇǊƛƭ нллф ς (IFRS 2, IAS 38, IFRIC 9 and IFRIC 16 amendments will 

became effective on July 1, 2009 or to the later starting annual periods.; IFRS 5, IFRS 8, IAS 1, 

IAS 7, IAS 17, IAS 36 and IAS 39 amendments are effective on or after 1 January 2010. 

(Amendments have been not approved by EU.) Amendments include semantic changes and 

explanations in the following standards and interpretations: explanation that IFRS 2 does not 

apply to business unit transfer in transactions under joint control and neither to creating joint 

ventures; specification of publishing requirements of IFRS 5 and other standards concerning non-

current assets held for sale (or sales groups); requirement that parameters about segment whole 

assets and liabilities are reported only in case they are presented regularly to the highest 

(business) activity decision makers; amendment of IAS 1 to allow classification of certain long-

term liabilities which are paid with equity instruments; amendment of IAS 7 - only these costs 

which  are capitalized as assets, can be classified as investment activities; in IAS 17 allowing the 

classification of certain long-term land rental contracts as capital rent in cases the rent contract 

ends ownership is not transferred; additional guidelines in IAS 18 to determine if entity is acting as 

service provider or agent; explanation in IAS 36 that cash generating unit is not bigger than 

business segment before aggregation; amendment of IAS 38 about the fair value measurement of 
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intangible assets acquired as part of business combination; amendment of IAS 39: (1) to add 

option contracts to standard scope, which could result in business combination; (2) to explain 

ǇŜǊƛƻŘΣ ǿƘŜƴ ŎŀǎƘ Ŧƭƻǿ Ǌƛǎƪ ƘŜŘƎƛƴƎ ƛƴǎǘǊǳƳŜƴǘ ǇǊƻŦƛǘǎ ŀƴŘ ƭƻǎǎŜǎ ŀǊŜ ǊŜŎƭŀǎǎƛŦƛŜŘ ŦǊƻƳ ƻǿƴŜǊΩǎ 

equity to income statement, (3) to determine, that earlier return option is tightly bound to main 

contract, if upon its realisation the loan receiver will compensate the economic loss of the loan 

giver; IFRIC 9 amendment to specify that interpretation scope does not include the hidden 

derivatives in the contracts owned  by business combinations under joint control or joint 

ventures; abolishing restriction from IFRIC 16 about the hedging instrument not to be allowed in 

this foreign business unit where the risks are hedged; 

- LCwL/ мф ά9ȄǘƛƴƎǳƛǎƘƛƴƎ ŦƛƴŀƴŎƛŀƭ ƭƛŀōƛƭƛǘƛŜǎ ǿƛǘƘ Ŝǉǳƛǘȅ ƛƴǎǘǊǳƳŜƴǘǎέΣ ǿƛƭƭ ǘŀƪŜ ŜŦŦŜŎǘ ƻƴ Wǳƭȅ нлмл ƻǊ 

to the later starting annual periods; has not been approved by EU yet; 

- άaƛƴƛƳǳƳ CǳƴŘƛƴƎ wŜǉǳƛǊŜƳŜƴǘ tǊŜǇŀȅƳŜƴǘǎέ ς IFRIC 14 amendment, will take effect on January 

1, 2011 or to the later starting annual periods; has not been approved by EU yet; 

- ά[ƛƳƛǘŜŘ ŜȄŜƳǇǘƛƻƴ ŦǊƻƳ ŎƻƳǇŀǊŀǘƛǾŜ LCw{ т ŘƛǎŎƭƻǎǳǊŜǎέ ς IFRS 1 amendment, will take effect on 

July 1, 2010 or to the later starting annual periods; has not been approved by EU yet. 

Comprising consolidated statements  

Subsidiary 

Subsidiaries are companies controlled by the parent company. Control is presumed to exist, if the parent 

company directly or indirectly holds over 50% of the voting shares of the subsidiary, or is otherwise able 

to control the operating or financial policies of the subsidiary. 

The purchase method is used to account for the acquisition of the subsidiaries by the group. The cost of 

an acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities 

incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition. 

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are 

measured initially at their fair values at the acquisition date, irrespective of the extent of any minority 

ƛƴǘŜǊŜǎǘΦ ¢ƘŜ ŜȄŎŜǎǎ ƻŦ ǘƘŜ Ŏƻǎǘ ƻŦ ŀŎǉǳƛǎƛǘƛƻƴ ƻǾŜǊ ǘƘŜ ŦŀƛǊ ǾŀƭǳŜ ƻŦ ǘƘŜ ƎǊƻǳǇΩǎ ǎƘŀǊŜ ƻŦ ǘƘŜ ƛŘŜƴǘƛŦƛŀōƭŜ 

net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net 

assets of the subsidiary acquired, the difference is recognised directly in the income statement. 

The consolidated financial statements comprise the financial indicators of Tallinn Airport Ltd and its 

subsidiary AS Tallinn Airport GH, consolidated on a line-by-line basis. All intra-group transactions, 

receivables and liabilities, including unrealised profits and losses arising from intercompany transactions, 

have been eliminated in full. The accounting principles of the subsidiary have been changed if necessary in 

ƻǊŘŜǊ ǘƻ ōǊƛƴƎ ǘƘŜƳ ŀŘƘŜǊŜƴǘ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ŀŎŎƻǳƴǘƛƴƎ ǇǊƛƴŎƛǇƭŜǎΦ 

The notes to the consolidated annual report include the separate statements of the Parent company. 

In accordance with the Accounting Act of the Republic of Estonia the notes to the consolidated annual 

report must include the separate statements of the Parent company. tŀǊŜƴǘ ŎƻƳǇŀƴȅΩǎ ǳƴŎƻƴǎƻƭƛŘŀǘŜŘ 

financial statements have been made in accordance with GAAP, which for parent company does not differ 

from accounting principles which have been used for completing group financial statements, except for 

the investments in subsidiaries, which have been recognised in cost (minus provisions for loss, if 

necessary). 

Foreign currency transactions and financial assets and ςliabilities fixed in foreign currency 

(a)  Functional and presentation currency 

LǘŜƳǎ ƛƴŎƭǳŘŜŘ ƻƴ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƻŦ ŜŀŎƘ ƻŦ ǘƘŜ ƎǊƻǳǇΩǎ ŜƴǘƛǘƛŜǎ ŀǊŜ measured using the currency 

of the primary economic environment in which the entity operates. Consolidated financial statement has 

ōŜŜƴ ǇǊŜǎŜƴǘŜŘ ƛƴ 9ǎǘƻƴƛŀƴ ƪǊƻƻƴǎΣ ǿƘƛŎƘ ŀǊŜ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŦǳƴŎǘƛƻƴŀƭ ŀƴŘ ǘƘŜ ƎǊƻǳǇΩǎ ǇǊŜǎŜƴǘŀǘƛƻƴ 
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currency. Estonian kroon has been fixed at exchange rate 1 EUR = 15.6466 EEK. Amounts recognised in the 

statement have been rounded up to nearest thousands, except for the case if there is a different 

reference. 

(b) Transactions and balances  

Foreign currency transactions are translated into the functional currency using the exchange rate of the 

Bank of Estonia. Translation differences occurring due to the difference of currency transactions and the 

date of transactions are presented in the income statement. Monetary assets and liabilities denominated 

in foreign currency have been translated on the basis of the currency exchange rates of the Bank of 

Estonia officially valid on the balance sheet date, or if the Bank of Estonia does not quote the 

corresponding currency, on the basis oŦ ǘƘŜ ǾŀƭƛŘ ǉǳƻǘŀǘƛƻƴ ƻŦ ǘƘŜ {ǘŀǘŜΩǎ ŎŜƴǘǊŀƭ ōŀƴƪΦ Dŀƛƴǎ ŀƴŘ ƭƻǎǎŜǎ 

due to translation are presented in the income statement.  

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented 

in the income statement wƛǘƘƛƴ άŦƛƴŀƴŎŜ ƛƴŎƻƳŜ ƻǊ ŎƻǎǘέΤ ŀƭƭ ƻǘƘŜǊ ŦƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ Ǝŀƛƴǎ ŀƴŘ ƭƻǎǎŜǎ ŀǊŜ 

ǇǊŜǎŜƴǘŜŘ ƛƴ ǘƘŜ ƛƴŎƻƳŜ ǎǘŀǘŜƳŜƴǘ ǿƛǘƘƛƴ άƻǘƘŜǊ Ǝŀƛƴǎ ƻǊ ŎƻǎǘǎέΦ 

Current and non-current assets and liabilities 

Assets and liabilities are divided into current and non-current liabilities in the balance sheet. Liabilities due 

ŦƻǊ ǇŀȅƳŜƴǘ ǿƛǘƘƛƴ ǘƘŜ ƴŜȄǘ ŦƛƴŀƴŎƛŀƭ ȅŜŀǊ ƻǊ ŘǳǊƛƴƎ ǘƘŜ ƎǊƻǳǇΩǎ ŎƻƳƳƻƴ ōǳǎƛƴŜǎǎ ŎȅŎƭŜ ŀǊŜ ŎƻƴǎƛŘŜǊŜŘ 

current liabilities. All other assets and liabilities are recognised as non-current liabilities. 

Property, plant and equipment  

Assets with an acquisition cost of at least 30,000 kroons and a useful life of over one (1) year are 

considered property, plant and equipment (PPE). Assets with a useful life of over 1 year, but an acquisition 

cost of less than 30,000 kroons, are recorded as low-value items (in inventories) and are fully expensed 

when the asset is taken into use. Low-value items that have been expensed are accounted for off-balance 

sheet. 

Acquisition cost 

PPE are recorded at cost, consisting of the purchase price, transportation and installation expenses as well 

as other expenses directly related to the acquisition and implementation of the asset item. 

If PPE consists of distinguishable components with different useful lives, these components are recorded 

as separate items, with depreciation rates determined according to their useful lives. 

Borrowing costs of loans taken for financing PPE constructed for own use are capitalised to acquisition 

cost beginning from 1.1. 2009. 

Depreciation 

Depreciation of PPE is calculated on the acquisition cost on the basis of the straight-line method during 

the estimated useful life of the asset item. As an exception, land is not depreciated. 

The depreciation methods, depreciation rates and final values of PPE are reviewed at least at the end of 

each financial year. If the new figures differ from previous figures, the changes will be recorded as 

changes in accounting estimates (prospectively). 

The useful life of PPE is reviewed during annual review, when recording later expenses and in case of 

significant changes in development plans. If the estimated useful life of PPE differs significantly from 

previously settled, it is recorded as accounting estimation change, by changing the remained useful life of 

PPE which results in the change of depreciation calculated on the assets of the next periods.  
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Assessment of the useful life of non-current assets 

The useful life of PPE is determined based on the management's estimations on the period of actual use of 

the property. Experience has shown that the period of actual use of the property is somewhat longer than 

the estimated useful life. 

The group has estimated the useful lives of non-current assets to be the following: 

Buildings, facilities: 

Aprons, runways      50 years 

Buildings       3 - 50 years 

Other facilities (drainage, pipes etc.)    10 - 25 years 

Small facilities (hangars)     2 ς 7 years 

Machinery and equipment: 

Several systems      5 ς 20 years 

Runway maintenance machinery and equipment  6 ς 10 years 

Other equipment      3 ς 15 years 

Other inventory, tools, equipment: 

Terminal furniture and furnishing    2 ς 10 years 

Computers and network equipment    3 ς 5 years 

Other assets       2 ς 10 years 

Improvements 

Improvement costs will be added to the acquisition cost of the asset, if these comply with the definition of 

PPE and the criteria for recognising assets in the balance sheet. If a component of a PPE item is replaced, 

the acquisition cost of the new component will be added to the acquisition cost of the item, whereas the 

replaced component or a proportional part of the replaced asset will be written off from the balance 

sheet. Expenditures related to current maintenance and repairs are expensed in the income statement as 

incurred 

Derecognition 

PPE is derecognised upon transfer of the asset, or if the group can expect no financial benefits from use or 

disposal of the asset. Any profits and losses arising from derecognition of PPE are charged to "Other 

income" or "Other expenses" in the income statement of the period when the PPE were derecognised 

Non-current assets held for sale 

PPE items which are likely to be sold within 12 months are reclassified into available-for-sale non-current 

assets, and recorded on a separate entry under current assets in the balance sheet. Non-current assets 

held for sale will no longer be depreciated, and will be recorded at the lower of the net book value or fair 

value (less sales expenses). 

Impairment of assets 

Assets are impaired to their recoverable value if the recoverable value of the assets is less than balance 

residual value ς ǎŜŜ ǎŜŎǘƛƻƴ ά±ŀƭǳŜ ŘŜŎǊŜŀǎŜ ƻŦ ƴƻƴ-financial assetsέΦ 

Intangible assets 

Intangible assets are initially recorded at acquisition cost, consisting of purchase price and expenses 

directly related to the acquisition. Intangible assets are recorded in the balance sheet at their cost, less 

accumulated depreciation and any accumulated impairment losses. The purchased software with a 

definite useful life is recorded under intangible assets. In the accounting period or the comparative period, 

the group had no intangible assets with an undefined useful life, which are not depreciated but on which 

impairment tests are conducted on each balance sheet date. 
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Amortisation of intangible assets is calculated on the basis of the straight-line method during the 

estimated useful life of the asset item. 

The group has estimated the useful lives of intangible assets (software) to be 3-5 years. 

Investment property 

Investment properly is property held by Group to earn rentals or for capital appreciation and which is not 

ǳǎŜŘ ƛƴ DǊƻǳǇΩǎ ƻǿƴ ŜŎƻƴƻƳƛŎ ŀŎǘƛǾƛǘƛŜǎΦ DǊƻǳǇ ǳǎŜǎ ǘƘŜ Ŏƻǎǘ ƳŜǘƘƻŘΣ ǿƘƛŎƘ ƳŜŀƴǎ ǘƘŀǘ ƛƴ ǊŜŎƻƎƴƛǎƛƴƎ 

investment property the same accounting principles are applied as in case of tangible assets.  

The group has estimated the useful lives of investment property to be 20 years. 

Impairment of non-financial assets 

In case of depreciable assets and land, the occurring of circumstances referring at possible impairment of 

assets is estimated if certain events or change of circumstances refer to the fact that carrying amount is 

not recoverable. Assets are impaired to their recoverable value if the recoverable value of the assets is 

less than balance residual value. Recoverable value of assets is higher than the following two indicators: 

- Assets fair value, less sales expenses; 

- Assets value in use. 

If assets fair value, less sales expenses, cannot be determined, assets value in use is considered to be 

recoverable value. Assets value in use is made of present value of future estimated cash flow.  

Impairment of assets is estimated if the following circumstances refer to that:  

- Market value of similar assets has decreased; 

- General economic environment and market situation have deteriorated; therefore generated income 

from assets is likely to decrease; 

- Market interest rates have increased; 

- Physical condition of assets has dramatically deteriorated; 

- Income from assets is less than planned; 

- Results of several operating fields are worse than expected; 

- Activity of certain cash generating unit is intended to cease; 

Impairment is checked if group discovers also other circumstances referring to impairment of assets. 

Impairment can be estimated per individual asset or group of assets (cash generating unit). Cash 

generating unit is considered to be a smallest separately identifiable group of assets, the generated cash 

flow of which can be estimated independently from other generating cash flow of assets. Loss on 

impairment is recorded as cost in the income statement. In case of assets acquired by government grants 

their impairment is estimated in the net amount, which is the difference of the whole investment and part 

acquired by government grants. 

Impaired assets are estimated every balance day if the recoverable value of assets has increased. 

According to the results of the test, impairment can be partly or fully cancelled. 

Financial assets 

(a) Classification 

¢ƘŜ ƎǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ ƘŀǾŜ ōŜŜƴ ŎƭŀǎǎƛŦƛŜŘ ƛƴǘƻ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎŀǘŜƎƻǊƛŜǎΥ  
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at fair value through profit, loans and receivables. The classification depends on the purpose for which the 

financial assets were acquired. Management determines the classification of financial assets at initial 

recognition. 

(b) Recognition and measurement  

Financial assets carried at fair value are initially recognised at their original cost, which is the fair value of 

ǘƘŜ ǇŀƛŘ ŀƳƻǳƴǘ ŦƻǊ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎΦ Lƴƛǘƛŀƭ ŀŎǉǳƛǎƛǘƛƻƴ Ŏƻǎǘ ƛƴŎƭǳŘŜǎ ƛƴ ǘƘŜ ŎŀǘŜƎƻǊȅ ƻŦ άƭƻŀƴǎ ŀƴŘ 

ǊŜŎŜƛǾŀōƭŜǎέ ŀƭƭ ŘƛǊŜŎǘ ǘǊŀƴǎŀŎǘƛƻƴ ŜȄǇŜƴǎes related to financial assets; transaction costs in fair value 

changes through income statement are expensed in the income statement. 

Financial assets carried at fair value through income statement ς ǎŜŜ ǎŜŎǘƛƻƴ ά5ŜǊƛǾŀǘƛǾŜǎέΦ 

Following initial recognition, loans and receivables are recognised in adjusted acquisition cost (less 

possible discounts due to impairment), considering interest income during the next periods, using internal 

interest rate method.  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 

not quoted in the market. They are included in current assets, except for maturities greater than 12 

months after the end of the reporting period. These are classified as non-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎΦ ¢ƘŜ ƎǊƻǳǇΩǎ loans 

ŀƴŘ ǊŜŎŜƛǾŀōƭŜǎ ŎƻƳǇǊƛǎŜ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎέ /ŀǎƘ ŀƴŘ ŎŀǎƘ ŜǉǳƛǾŀƭŜƴǘǎέΣ ά¢ǊŀŘŜ ŀƴŘ ƻǘƘŜǊ 

ǊŜŎŜƛǾŀōƭŜǎέΦ 

A financial asset or group of financial assets is impaired and impairment losses are incurred only if there is 

objective evidence of impairment as a result of one or more events that occurred after the initial 

recognition of the asset and that loss event has an impact on the estimated cash flows of the financial 

asset or group of financial assets that can really be estimated. The criteria that the group uses to 

determine that there is objective evidence of an impairment loss include significant financial difficulty of 

the obligor, bankruptcy or not fulfilling its obligations to group. The amount of the loss is measured as the 

difference ōŜǘǿŜŜƴ ǘƘŜ ŀǎǎŜǘΩǎ ŎŀǊǊȅƛƴƎ ŀƳƻǳƴǘ ŀƴŘ ǘƘŜ ǇǊŜǎŜƴǘ ǾŀƭǳŜ ƻŦ ŜǎǘƛƳŀǘŜŘ ŦǳǘǳǊŜ ŎŀǎƘ ŦƭƻǿǎΣ 

ŘƛǎŎƻǳƴǘŜŘ ŀǘ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘΩǎ ƻǊƛƎƛƴŀƭ ŜŦŦŜŎǘƛǾŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜΦ CƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ ŀǊŜ ŘŜǊŜŎƻƎƴƛǎŜŘ ǿƘŜƴ 

the rights to receive cash flows from the investments have expired or have been transferred and the 

group has transferred substantially all risks and rewards of ownership. Regular purchases and sales of 

financial assets are recognised on the trade-date ς the date on which the group commits (for example 

signs a contract) to purchase or sell the assets.  

Inventories 

Inventories are initially measured at cost, consisting of costs or purchase, production and other necessary 

costs for bringing inventories to their existing condition and location. 

Purchase costs of inventories include in addition to purchase price the customs tax, other non-refundable 

taxes and direct transport costs related to acquisition of inventories, less discounts and subsidies. 

Inventories are recognised as costs using average weighed acquisition cost method.  

Inventories are measured in the balance sheet according to the lower of the acquisition cost or net 

realisable value. Net realisable value is the estimated selling price in the ordinary course of business, less 

applicable variable selling expenses. 

Trade receivables 

Trade receivables are recognised initially at fair value and subsequently measured at adjusted acquisition 

cost, using internal interest rate method, less provision for impairment. Impairment is incurred if there is 

objective evidence that cash flow does not correspond to the initial contract conditions. Circumstances 

referring to possible impairment are the bankruptcy of the obligor or significant financial difficulties and 

delays in payment. Impairment of individually significant receivables (necessity for impairment) is 
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estimated separately, considering the present value of presumable future amounts. Impairment amount 

of doubtful receivables is the difference between the balance value and future cash flow present value, 

using initial internal interest rate. Balance value of receivables is reduced in the rate of impairment 

amount of doubtful receivables and loss from impairment is recognised in income statement under 

several operating expenses. If receivable is deemed hopeless, receivable and its impairment are 

derecognised. Earlier impaired doubtful receivables are recognised as decreasing of doubtful receivables 

cost. 

Receivables, which are due in 1 year, are considered current assets. Other receivables are presented as 

non-current assets. 

Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term 

highly liquid investments with original maturities of 3 months. 

Financial liabilities 

All financial liabilities (accounts payable, loans taken, accrued expenses) are initially accounted for at their 

acquisition cost, which includes all the direct costs related to acquisition.  

Adjusted acquisition cost of short-term financial liabilities generally equals to their nominal value, 

therefore short-term financial liabilities are recorded in the balance sheet in payable amount. For 

accounting adjusted long-term financial liabilities they are initially recorded at fair value of the amounts 

received thereof (less transactions costs), using the effective interest rate method during the following 

periods. 

Short-term and long-term liabilities  

Financial liability is considered short-term, if the payment due date is in 12 months starting from balance 

date; or the group has no unconditional right to postpone liability payment more than 12 months after the 

balance date. Loan commitments with refunding date within 12 months starting from balance date, but 

which are refinanced as long-term after balance date but prior to annual report approval, are recognised 

as short-term. Those loan commitments, which the lender can recall on balance date due to the violation 

of loan contract, are also considered short-term. 

Government grants 

Government grants are recognised at their fair value where there is a reasonable assurance that the grant 

will be received and the group will comply with all attached conditions.  

Government grants on assets 

Government grants allocated for assets are recorded based on the gross method. Assets acquired with the 

help of government grants are recorded in the balance sheet at cost, i.e. government grants received for 

the purpose of acquiring assets are recorded in the balance sheet under non-current liabilities as deferred 

income from government grants. The acquired assets are depreciated and the deferred income is 

recognised as income over the useful life of the asset. 

Government grants on operating expenses 

Income from government grants is recorded in the income statement in proportion with the related 

expenses. The gross method is applied for recording income, i.e. the grant received and the expenses to 

be compensated for are recorded under different captions of the income statement.  

Government grants, which are allocated for covering expenses, are recognised during the period the grant 

was allocated. The value of government aid which cannot be reliably estimated (for example free 
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consulting services), is not recognised as government grants. Information about such grants is published in 

the notes to the annual report. 

LƴŎƻƳŜ ǊŜƭŀǘŜŘ ǘƻ ƎƻǾŜǊƴƳŜƴǘ ƎǊŀƴǘǎ ƛǎ ǊŜŎƻǊŘŜŘ ǳƴŘŜǊ άhǘƘŜǊ ƛƴŎƻƳŜέ ƛƴ ǘƘŜ ƛƴŎƻƳŜ ǎǘŀǘŜƳŜƴǘΦ 

Derivatives 

Derivatives are initially recognised in fair value on the date a derivative contract is entered into and are 

subsequently re-measured at their fair value. The method of recognising the resulting gain or loss depends 

on whether the derivative is designated as hedging instrument, and if so, the nature of the item being 

hedged. 

Group uses interest rate swap to hedge interest rate risks. These derivatives are initially recognised in fair 

value on the date a derivative contract is entered into and are subsequently re-measured at their fair 

value. The derivative instrument will be recognised under assets, if the fair value is positive, and under 

liabilities, if the fair value is negative. 

Gains and losses arising from changes in the fair value of the derivative instrument are transferred to the 

income statement of the period, except for derivative instruments that qualify for hedge accounting. The 

group had no instruments that qualified for hedge accounting in the period, or in the comparative period. 

The fair value of the interest rate swap is determined on the basis of the future cash flows method, which 

is based on the estimated 6-month EURIBOR. 

Provisions and contingent liabilities 

Provisions are recognised in the balance sheet when the company has a present obligation (legal or 

constructive) as a result of a past event; it is probable that an outflow of resources embodying economic 

benefits will be required to settle the obligation.  

Provisions are recognised in the present value of costs necessary for fulfilling obligations, using interest 

rate which reflects market estimations to cash time value and risks characteristic of obligation. Increase of 

provisions related to the convergence of realisation date is recorded as interest cost in the income 

ǎǘŀǘŜƳŜƴǘΦ !ǎǎŜǎǎƳŜƴǘ ƻŦ ǇǊƻǾƛǎƛƻƴǎ ƛǎ ōŀǎŜŘ ƻƴ ƳŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘƛƻƴǎΣ ŜȄǇŜǊƛŜƴŎŜǎ ŀƴŘ ƛŦ ƴŜŎŜǎǎŀǊȅΣ 

on the estimations of independent experts. 

Provisions are not recognised for future operating losses. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in 

settlement is determined by considering the class of obligations as a whole. A provision is recognised even 

if the likelihood of an outflow with respect to any one item included in the same class of obligations may 

be small. 

Provisions are reviewed at the end of reporting period and adjusted according to the best current 

estimation. Provision costs are recognised in the income statement in the line of operating expenses or 

non-current acquisition cost, if provisions are related to dismantling, reallocating or restoring liabilities 

which have occurred due to acquisition of asset object or usage of asset object during certain period. 

Provisions are used to cover only the costs constituted for provisions. 

If it is presumed, that other party will compensate some or all costs necessary for provisions, benefit will 

be recognised only if they receive of benefit after fulfilling the liability by group is practically certain. 

Benefit is considered as a separate asset. Benefit amount cannot exceed provision amount.  

Other possible or existing commitments that in certain circumstances may become liabilities, but only 

have a low probability of becoming liabilities (according to the management of the company), are 

disclosed as contingent liabilities in the notes to the financial statements. 
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Taxation 

 (a) Dividend tax in Estonia 

 According to Taxation Act of Estonia Estonian companies are not subjected to pay income tax on profit. 

Rather, they are subjected to income tax on the paid dividends and certain disbursements as well as costs 

laid down in the Taxation Act. The established tax rate was 21/79 of the net dividend paid until 31 

December 2009, (the same tax rate was from 1 January 2009 onwards). On certain conditions dividends 

Ŏŀƴ ōŜ ŘƛǎǘǊƛōǳǘŜŘ ǿƛǘƘƻǳǘ ŀŘŘƛǘƛƻƴŀƭ ƛƴŎƻƳŜ ǘŀȄ ŎƻǎǘΦ 5ƛǾƛŘŜƴŘ ŘƛǎǘǊƛōǳǘƛƻƴ ǘƻ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 

shareholdŜǊǎ ƛǎ ǊŜŎƻƎƴƛǎŜŘ ŀǎ ƭƛŀōƛƭƛǘȅ ƛƴ ǘƘŜ ƎǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƛƴ ǘƘŜ ǇŜǊƛƻŘ ƛƴ ǿƘƛŎƘ ǘƘŜ 

ŘƛǾƛŘŜƴŘǎ ŀǊŜ ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜƘƻƭŘŜǊǎΦ LƴŎƻƳŜ ǘŀȄ ƭƛŀōƛƭƛǘȅ ƻŎŎǳǊǎ ƻƴ ǘƘŜ мл Řŀȅ ƻŦ ǘƘŜ 

month after the distribution of dividends. 

Since income tax is paid on the dividends rather than profit, all temporary differences between the tax 

bases and carrying values of assets and liabilities cease to exist. 

¢ƘŜ ŎƻƳǇŀƴȅΩǎ ǇƻǘŜƴǘƛŀƭ ƛƴŎƻƳŜ ǘŀȄ ƭƛŀōƛƭƛǘȅ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ŘƛǎǘǊƛōǳǘƛƻƴ ƻŦ ƛǘǎ ǊŜǘŀƛƴŜŘ ŜŀǊƴƛƴƎǎ ŀǎ 

dividends is not recorded in the balance sheet. The income tax due on dividend distribution is recorded as 

tax cost in the income statement when dividend is announced. Maximum income tax liability related to 

dividend distribution, has been presented in the notes to the annual report. 

 (b) Other taxes in Estonia 

¢ŀȄŜǎ ƘŀǾƛƴƎ ǎƛƎƴƛŦƛŎŀƴǘ ƛƳǇŀŎǘ ƻƴ ŎƻƳǇŀƴȅΩǎ ŎƻǎǘǎΥ 

Social tax 33% from payments and fringe benefits to employees 

Unemployment insurance 0,3% from payments to employees 

Income tax on fringe benefits 21/79 from fringe benefits to employees (until January 1, 2008 

22/78 from fringe benefits to employees) 

Land tax  0,6%ς2,5% from land tax price in a year 

Income tax from costs not related 

to business activity 

21/79 from costs not related to business activity (until January 1, 

2008 22/78 from costs not related to business activity) 

(c) Employee benefits  

Employee short-term benefits include wages and social taxes, benefits related to termination (leave 

expenses or similar expenses) if it is presumed that temporary termination takes place in 12 months after 

the working period, and other benefits which have to be paid in 112 months after the working period. If 

employee has provided services during the reporting period which presume benefits, the group will create 

a discounted liability in the amount of presumable benefit, less all the already paid amounts.  

Revenue recognition 

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and 

services in the oǊŘƛƴŀǊȅ ŎƻǳǊǎŜ ƻŦ ǘƘŜ ƎǊƻǳǇΩǎ ŀŎǘƛǾƛǘƛŜǎΦ wŜǾŜƴǳŜ ƛǎ ǎƘƻǿƴ ƴŜǘ ƻŦ ǾŀƭǳŜ-added tax, returns, 

rebates and discounts and after eliminating sales within the group. Revenue is recognised only when the 

amount of revenue can be reliably measured, when it is probable that group gains economic profit from 

transaction, when significant risks and benefits related to property have been transferred from seller to 

buyer and when the specific criteria shown below have been met. Revenue can be reliably measured only 

when all the circumstances related to transaction are clear. 

DǊƻǳǇΩǎ Ƴŀƛƴ ŀŎǘƛǾƛǘƛŜǎ ŀǊŜ ǎŜǊǾƛŎƛƴƎ ƻŦ ŀƛǊ ǘǊŀƴǎǇƻǊǘ ŀƴŘ ǇŀǎǎŜƴƎŜǊǎΦ !ŘŘƛǘƛƻƴŀƭ ǊŜǾŜƴǳŜ ƛǎ ŎǊŜŀǘŜŘ ŦǊƻƳ 

renting spaces, providing and mediating municipal services to lessees.  

Sales income 
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Income from services is recognised on the service providing month and according to income and costs 

principle. Income from interest is recognised at the moment and in the amount of their inflow.  

Interest income 

Interest income is recognised when the inflow is probable and the amount of inflow can be reliably 

estimated. Interest income is recognised using asset internal interest rate, except for cases when interest 

inflow is uncertain. In such cases interest income is measured on cash basis. 

Leases 

A lease is an agreement whereby the lessor conveys to the lessee in return for a payment, or series of 

payments, the right to use an asset for an agreed period of time. Lease transactions, where all material 

risks and benefits from ownership of an asset are transferred to the lessee, are treated as finance lease. 

All other lease transactions are treated as operating lease. 

Assets acquired on finance lease terms are initially recognised in the lessee's balance sheet as assets and 

liabilities at the lower of the fair value or net present value of lease payments. The liability is reduced by 

repayment of the principal. Finance lease-related interest expenses are recorded under financial expenses 

in the income statement. 

Operating lease payments made by the group are recorded during the rental period as expenses; 

operating lease payments received by the group are recorded under income based on the straight-line 

method. 

The group leases commercial premises to companies. Concession contracts, which grant the 

concessionaire the right to operate on the premises of Tallinn Airport, are considered conditional lease 

contracts. 

There are two types of concession fees: 

- fixed annual fees which are adjusted by the rate of increase in passenger numbers; 

- a fixed proportion of revenue earned by the concessionaire upon operating on the premises of 

Tallinn Airport.  

There are also concession contracts where the concession has been associated with the consumer price 

index. 

Dividends 

Dividends are recognised as reduction of retained earnings and as liability to shareholder when 

announced.  

Share capital and mandatory reserve 

Ordinary shares are classified as equity. Preference shares have not been issued. Incremental costs 

directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 

from the proceeds.  

With the resolution of General Shareholders Meeting the shares not registered in BR are recognised in 

Ŝǉǳƛǘȅ ŀǎ άǳƴǊŜƎƛǎǘŜǊŜŘ ǎƘŀǊŜ ŎŀǇƛǘŀƭέ.  

In accordance with Commercial Code parent company must create mandatory reserve of net profit, with 

minimum amount of 1/10 from share capital. The amount of yearly mandatory reserve is 1/20 from 

annual net profit until the fulfilment of reserve capital rate. 

²ƛǘƘ ǘƘŜ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ǘƘŜ DŜƴŜǊŀƭ {ƘŀǊŜƘƻƭŘŜǊǎΩ aŜŜǘƛƴƎΣ ǘƘŜ ƳŀƴŘŀǘƻǊȅ ǊŜǎŜǊǾŜ Ŏŀƴ ōŜ ǳǎŜŘ ŦƻǊ 

ŎƻǾŜǊƛƴƎ ǘƘŜ ƭƻǎǎΣ ƛŦ ƭƻǎǎ Ŏŀƴƴƻǘ ōŜ ŎƻǾŜǊŜŘ ŦǊƻƳ ǘƘŜ ŀǾŀƛƭŀōƭŜ ǎƘŀǊŜƘƻƭŘŜǊΩǎ ŜǉǳƛǘȅΦ aŀƴŘŀǘƻǊȅ ǊŜǎŜǊǾŜ 
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can also be used for increasing the share capital of the company. The mandatory reserve cannot be paid 

out as dividends. 

Cash flow report 

Cash flows are classified as cash flows from operating activities, investments and financing. On comprising 

cash flow report, cash flows from operating activities, investments and financing activities are recognised 

by direct method.  

Off-balance receivables and liabilities 

Contingent receivables and liabilities are accounted off-balance.  

Events after balance sheet date  

Material transactions or events that have an effeŎǘ ƻƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ōŜŎŀƳŜ ŜǾƛŘŜƴǘ 

between the balance sheet date and the date of preparing the financial statements are recorded in the 

notes to the financial statements. Subsequent events which have an effect on the financial results of the 

year are recorded in the balance sheet and income statement of the period. 

Transactions with Related Parties 

Parties who control the other party or have significant influence over the business decisions of the other 
party are deemed related parties by the group. Related parties include the Management Board and 
Supervisory Board of the parent company, except in cases where these individuals do not have significant 
influence over the business decisions of the company. In addition, related parties include close relatives of 
and companies controlled by the above individuals. 

In comprising the consolidated annual report the related parties include the Supervisory Board and 
Management Board of Tallinn Airport Ltd and other individuals and companies who can control or 
ƛƴŦƭǳŜƴŎŜ ƎǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ- and business decisions. As the shares of Tallinn Airport Ltd belong 100% to the 
Republic of Estonia, related parties include also units under significant control of public sector. 

Note 2. Management of financial risks  

Note 2.1. Financial risks  

{ŜǾŜǊŀƭ ŦƛƴŀƴŎƛŀƭ Ǌƛǎƪǎ ŀǊŜ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ŀŎǘƛǾƛǘƛŜǎΥ ƳŀǊƪŜǘ Ǌƛǎƪ όƛƴŎƭǳŘƛƴƎ ŎǳǊǊŜƴŎȅ ǊƛǎƪΣ ŎŀǎƘ Ŧƭƻǿ 

ŀƴŘ ŦŀƛǊ ǾŀƭǳŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ Ǌƛǎƪ ŀƴŘ ǇǊƛŎŜ ǊƛǎƪύΣ ŎǊŜŘƛǘ Ǌƛǎƪ ŀƴŘ ƭƛǉǳƛŘƛǘȅ ǊƛǎƪΦ DǊƻǳǇΩǎ ƻǾŜǊŀƭƭ Ǌƛǎƪ 

management programme focuses on unpredictability of financial market and tries to reduce the possible 

ǳƴŦŀǾƻǳǊŀōƭŜ ƛƴŦƭǳŜƴŎŜǎ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ŀŎǘƛǾƛǘƛŜǎΦ DǊƻǳǇ ǳǎŜǎ ŘŜǊƛǾŀǘƛǾŜǎ ǘƻ ƘŜŘƎŜ ŎŜǊǘŀƛƴ Ǌƛǎƪ 

positions.  

The purpose of financial risk management is the hedging of financial risks and reduction of performance 

volatility. Financial risks are managed according to group risk management principles approved by 

ƳŀƴŀƎŜƳŜƴǘ ƻƴ DǊƻǳǇ ƭŜǾŜƭΦ tǊƛƻǊƛǘƛŜǎ ƻƴ DǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ŀǊŜ ŀǎ ŦƻƭƭƻǿǎΥ   

- liquidity risk; 

- credit and interest risk; 

- price risk; 

- currency risk. 
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2.1.1 Currency risk 

Currency risk is the risk that the financial instruments fair value or cash flow can be fluctuating in future 

due to currency rate exchange. Assets and liabilities in euros are considered neutral to currency risk. 

In order to hedge currency risks, the company settles accounts mostly in Estonian kroons and euros (the 

exchange rate has been fixed at 1 EUR = 15.6466 EEK). 

The group had no material open currency positions as of the end of the financial year, or the previous 

period.  

31.12.2009 EEK EUR USD Total EEK 

Cash (Note 12) 31 692 16 715 776 49 183 

Accounts receivable (Note 9) 30 734 15 652 23 46 409 

Loans and prepayments (Note 17) 14 613 1 144 20 15 776 

Derivatives (liability), recognised as hedging 

instruments (Note 16) 0 22 579 0 22 579 

Short-term loan commitments (Note 13) 394 99 235 0 99 629 

Long-term loan commitments (Note 13) 169 465 203 0 465 372 

 

31.12.2008 EEK EUR USD Total EEK 

Cash (Note 12) 213 135 826 709 214 671 

Accounts receivable (Note 9) 17 633 14 612 83 32 327 

Loans and prepayments (Note 17) 94 999 64 144 64 159 208 

Derivatives (liability), recognised as hedging 

instruments (Note 16) 0 9 478 0 9 478 

Short-term loan commitments (Note 13) 0 97 413 0 97 413 

Long-term loan commitments (Note 13) 0 540 883 0 540 883 

     

  31.12.2009 31.12.2008 

EUR rate 15.6466 EEK 15.6466 EEK 

USD rate 10.8653 EEK 11.1052 EEK 

 
2.1.2 Price risk 

Price risk is the risk of the fair value of financial instruments or cash flow to fluctuate in future due to 

other changes of market prices than those of interest rate or currency risk. Group has no financial 

instruments open to price risk. 
 
2.1.3 Cash flow and fair value interest rate risk 

Interest rate risk is risk of fair value of finance instruments or cash flow to fluctuate in future due to 

changes of market interest rate. Overnight deposits have fixed interest rate and they do not cause cash 

flow interest rate risk to the group. 

As the group has no significant interest generating ŀǎǎŜǘǎΣ ƎǊƻǳǇΩǎ ƛƴŎƻƳŜ ŀƴŘ ƻǇŜǊŀǘƛƴƎ ŀŎǘƛǾƛǘȅ ŎŀǎƘ 

flows are basically independent from market interest rate changes. 

/ŀǎƘ Ŧƭƻǿ ƛƴǘŜǊŜǎǘ ǊŀǘŜ Ǌƛǎƪ ƛǎ ŎǊŜŀǘŜŘ ŦǊƻƳ ƎǊƻǳǇΩǎ ŦƭƻŀǘƛƴƎ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ƭƻŀƴ ŎƻƳƳƛǘƳŜƴǘǎ ŀƴŘ ǘƘŜǊŜ ƛǎ ŀ 

potential of financial costs increase when interest rates increase. 

DǊƻǳǇΩǎ ƭƻŀƴ ŎƻƳƳƛǘƳŜƴǘǎ ŀǊŜ ǿƛǘƘ ŦƭƻŀǘƛƴƎ ƛƴǘŜǊŜǎǘ ǊŀǘŜΣ ŘŜǇŜƴŘŜƴǘ ƻƴ 9ǳǊƛōƻǊ ŦƭǳŎǘǳŀǘƛƻƴΦ 5ǳǊƛƴƎ ǘƘŜ 

previous economic year the average interest rates decreased. Group has since 2006 taken loan with 
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floating interest rate from Nordea Bank and since 2007 from Nordic Investment Bank interest-rate swap 

with Nordea Bank. In addition, group has entered into transaction with derivatives in 2009 with SEB Bank 

regarding the loan from Nordic Investment Bank (see Note 16). 

If the market interest rate had been as of December 31 2009 (6 month Euribor) higher than 50 basis 

Ǉƻƛƴǘǎ όƛƴ нллуΥ рл ōŀǎƛǎ ǇƻƛƴǘǎύΣ ǘƘŜ ƎǊƻǳǇΩǎ ǇǊƻŦƛǘ όǇǊƻǾƛŘŜŘ ŀƭƭ ƻǘƘŜǊ ƛƴŘƛŎŀǘƻǊǎ ǊŜƳŀƛƴƛƴƎ ǘƘŜ ǎŀƳŜύ 

would have been as follows: 

- Floating base rate from long-term loan commitments (incl. finance lease obligations) accounted 

profit from increase of interest cost by 277 thousand kroons;  

- Floating base rate from long-term loan commitments with fixed interest rate swap, accounted 

profit from increase of swap fair value by 1 968 thousand kroons 

(In 2008: profit would have decreased by 3 165 thousands of kroons). 

 
2.1.4 Credit risk 

¢ƘŜ ŎǊŜŘƛǘ Ǌƛǎƪ ƻŦ ǘƘŜ ƎǊƻǳǇ ƛƴǾƻƭǾŜǎ ǇƻǘŜƴǘƛŀƭ ŘŀƳŀƎŜ ŎŀǳǎŜŘ ōȅ ǘƘŜ ōǳǎƛƴŜǎǎ ǇŀǊǘƴŜǊǎΩ ƛƴŀōƛƭƛǘȅ ǘƻ ŦǳƭŦƛƭ 

their obligations. The credit risk is expressed by the sum of all receivables. As of the balance sheet date, 

the company was not aware of any major risks related to accounts receivable (except for those deemed 

doubtful receivables). According to group risk management principles, short-term free financial resources 

are allowed to be deposited in credit institutions overnight and short-term deposits as well as in interest 

and money market funds. 

The following principles are considered related to short term free financial resources; 

- securing liquidity; 

- capital preservation; 

- revenue generation. 

Maximum sum on the balance sheet date expressed by credit risk:  t 

 2008 
Sum expressed by credit risk  31.12.2009 31.12.2008 

Accounts receivable, not received government grants for non-current 

assets and other receivables1 (Note 9) 51 071 32 372 

Accounts and overnight deposits held at banks2 (Note 12) 49 183 214 671 

Total sum expressed by credit risk 100 254 247 043 

 
Analysis of accounts receivable 

  

 31.12.2009 31.12.2008 

Payment not due 32 903 22 624 

Payment expired up to 30 days 10 503 7 406 

Payment expired up to 60 days 3 033 848 

Payment expired over 60 days 348 2 027 

Total accounts receivable 46 787 32 905 

 
Distribution of accounts and deposits between banks with different credit ratings 

                                                           
1 Total accounts receivable and ohter rceievables, less prepayments. 
2 Total cash and cash equivalents less cash in hand. 
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Accounts and deposits at banks as of 31.12.2009   

Banks holding Moody´s credit rating Baa3   43 762 

Banks holding Moody´s credit rating A1  5 418 

Banks holding Moody´s credit rating Aa2  3 

Total sum expressed by credit risk  49 183 

Accounts and deposits at banks as of 31.12.2008   

Banks holding Moody´s credit rating A1   54 207 

Banks holding Moody´s credit rating Aa2  159 616 

Banks holding Moody´s credit rating Aa3  848 

Total sum expressed by credit risk  214 671 

 

Customer debts are handled by accounting and marketing departments. In case of accounts receivable, 

remainders, warnings, reminding bills are used. In case of not paying, the services are terminated 

according to contract conditions. Conditions for recovery of debts have been fixed. 

Discounts have been deducted from accounts receivable. Although several economic factors can implicate 

accounts, the management has stated that there is no significant risk of loss, which would exceed the 

recorded discount amount. Other receivables do not include discounted assets.  

Additional information about credit risk has been published in Note 9. 

 
2.1.5 Liquidity risk 

Liquidity risk means that group cannot fulfil its financial obligations due to cash flow deficit. Liquidity risk 

is hedged by different financial instruments like loans. 

As of the end of economic year the group had reserves in the amount of 49 mio kroons (on 31.12.2008: 

215 mio kroons).  

To hedge the liquidity risk, group uses different financing sources, like bank loans, overdraft facilities and 

ƳƻƴƛǘƻǊƛƴƎ ƻŦ ŀŎŎƻǳƴǘǎ ǊŜŎŜƛǾŀōƭŜΦ !ǎ ƻŦ ōŀƭŀƴŎŜ ǎƘŜŜǘ ŘŀǘŜΣ ǘƘŜ ƎǊƻǳǇΩǎ ŎǳǊǊŜƴǘ ƭƛŀōƛƭƛǘƛŜǎ ŜȄŎŜŜŘŜŘ 

current assets by 42 mio kroons (on 31.12.2008: 29 mio kroons), see also Note 34. The following liquidity 

ŀƴŀƭȅǎƛǎ ǇǊŜǎŜƴǘǎ ƎǊƻǳǇΩǎ ŘƛǎǘǊƛōǳǘƛƻƴ ƻŦ Ŏurrent and non-current liabilities by dates. All amounts in the 

table are discounted cash flows payable according to contracts.  

 
Distribution of obligations by payment dates as of 31.12.2009 

 

Up to 1 

month 

1 to 3 

months 

3 

months 

to 1 

year 

1 to 5 

years 

over 5 

years 

 
Total 

discounted 
cash flow Book 

value 

Finance lease obligations(Note 

13) 148 445 1 190 1 848 0 3 631 3 482 

Loan commitments (Note 13) 28 752 12 628 61 376 367 303 114 123 584 182 561 519 

Derivatives (Note 16) 0 0 0 1 384 21 195 22 579 22 579 
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Loans to suppliers and other 

loans3 (Note 17) 15 776 0 0 0 0 15 776 15 776 

Total 44 676 13 073 62 566 370 535 135 318 626 168 603 356 

 
Distribution of obligations by payment dates as of 31.12.2008 

 

Up to 1 

month 

1 to 3 

months 

3 

months 

to 1 

year 

1 to 5 

years 

over 5 

years 

 
Total 

discounted 
cash flow Book 

value 

Loan commitments (Note 13) 30 899 17 584 64 317 

431 

738 175 070 719 608 638 295 

Derivatives (Note 16) 0 0 0 0 9 478 9 478 9 478 
Loan to suppliers and other 
loans3 (Note 17) 159 091 0 0 0 0 159 091 159 091 

Total 189 990 17 584 64 317 

431 

738 184 548 888 177 806 864 

 

Note 2.2. Management of capital risk  

All shares of Tallinn Airport Ltd belong to the state. Decisions about allocation of dividends, increase or 

decrease of share capital are made by the Republic of Estonia (through the Ministry of Economic Affairs 

and Communications).  

During the last years group has used foreign capital to finance the investments in non-current assets. 

 2008 

Loan commitments relation to equity and net loan relation to total capital    

 31.12.2009 31.12.2008 

Loan commitments (Note 13) 565 001 638 295 

Less: cash and cash equivalents and over 3 month date deposits (Note 12) 49 441 214 895 

Net loan (loan commitments- cash and cash equivalents) 614 443 853 191 

Equity 603 262 597 004 

Total capital (net loan + equity)  1 217 705 1 450 194 

Loan commitments relation to total capital  46% 44% 

Net loan relation to total capital  50% 59% 

Note 2.3. Fair Value Estimations  

!ŎŎƻǊŘƛƴƎ ǘƻ ƎǊƻǳǇΩǎ ŜǎǘƛƳŀǘƛƻƴ ǘƘŜ ŦŀƛǊ ǾŀƭǳŜǎ ƻŦ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ ǊŜŎƻǊŘŜŘ ŀǘ ŀŘƧǳǎǘŜŘ ŀŎǉǳƛǎƛǘƛƻƴ Ŏƻǎǘ ŀǎ 

of 31.12.2009 and 31.12.2008 and liabilities in the balance sheet do not differ significantly from the 

residual values recorded at grouǇΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ōŀƭŀƴŎŜ ǎƘŜŜǘΦ !ǎ ƳŀƧƻǊƛǘȅ ƻŦ ǘƘŜ ƎǊƻǳǇΩǎ ƭƻƴƎ-term loan 

commitments are with floating interest rate which changes according to changes in the market interest 

rates, their fair value does not differ significantly from their book value. Residual value of accounts 

receivable less discounts is estimated to equal to their fair value. 

Group has divided derivatives recorded at fair value to 2 levels. Fair values of non-marketable financial 

instruments (for example public derivatives) are determined by using assessment methods. Assessment 

methods maximise the use of traceable market data where it is available, and rely as little as possible to 

                                                           
3 Total loans to suppliers less prepayments 
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the specific estimations of the unit. When all the significant inputs for determining fair value of the 

instrument are traceable, instruments are recorded on level 2. 

Specific assessment methods for assessing financial instruments value include: 

 Public market prices or offer price to similar instruments. 

 Fair value of interest rate changes is calculated as present value of presumable future cash flow, 

based on traceable interest rate curves.  

Note 2.4. Economic crisis influences to the Group  
 
Management has assessed the global liquidity crises and supplementary implications of general economic 
crises to the business activities of the group. According to management the significant short- and long-
term hazards are:  

- Group may not find financing sources with reasonable price for fulfilling its investment plans; 
- Due to long-ǘŜǊƳ ƻƴƎƻƛƴƎ ŘŜŎǊŜŀǎŜ ƻŦ ŘŜƳŀƴŘ ǘƘŜ ƎǊƻǳǇΩǎ ǇǊƻŦƛǘŀōƛƭƛǘȅ Ƴŀȅ ŘŜŎǊŜŀǎŜΤ 
- Payment difficulties of debtors may bring along impairment of assets and impairment loss. 

According to management the most significant hazard is the ongoing decrease of passenger numbers. In 

2009 the number of passengers decreased 26% compared to 2008 (in 2008: increase 5%). There is also 

possibility to lose a strategically important customer due to economic crises, whose weight from aviation 

income makes 40%.  

aŀƴŀƎŜƳŜƴǘ Ƙŀǎ ǘŀƪŜƴ ŀƭƭ ǘƘŜ ƴŜŎŜǎǎŀǊȅ ƳŜŀǎǳǊŜǎ ǘƻ ǎŜŎǳǊŜ ǘƘŜ ƎǊƻǳǇΩǎ ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘ 

in the current conditions.  

Note 3. Significant accounting estimations  

Several accounting estimations and presumptions have been used in comprising the consolidated annual 

report, which implicate assets and liabilities recorded in the report. Although the estimations have been 

ƳŀŘŜ ŀŎŎƻǊŘƛƴƎ ǘƻ ƳŀƴŀƎŜƳŜƴǘΩǎ ōŜǎǘ ƧǳŘƎŜƳŜƴǘǎΣ ǘhey may not reflect the actual results. Changes in the 

ƳŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘƛƻƴǎ ŀǊŜ ǊŜŎƻǊŘŜŘ ƛƴ ǘƘŜ ƛƴŎƻƳŜ ǎǘŀǘŜƳŜƴǘ ƻŦ ǘƘŜ ǇŜǊƛƻŘ ǿƘŜƴ ǘƘŜ ŎƘŀƴƎŜǎ 

occurred. The following estimations have a most significant impact on the financial information presented 

in the current annual report.  

1. Assessment of the useful life of non-current assets 

The useful life of PPE is determined based on the management's estimations on the period of actual use of 

the property. Experience has shown that the period of actual use of the property is somewhat longer than 

the estimated useful life. (See ά!Ŏǉǳƛǎƛǘƛƻƴ Ŏƻǎǘ ƻŦ ȊŜǊƻ-value non-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ǎǘƛƭƭ ƛƴ ǳǎŜέύΦ  

In 2009 principles of non-current assets amortisation were reviewed and service lives of similar buildings 

were harmonised with planned realistic service life. Significant changes were made in the service life of 

different runway parts and passenger terminal considering the international experiences of companies 

with same field of activities. Therefore in 2009 depreciation decreased by 28 801 thousand kroons. In 

addition, payback period and realistic service life of leased buildings and facilities was extended due to 

economic crises and low usage rate. Thus the lifetime of certain assets was extended. 

As of 31.12.2009 the group had property, plant and equipment in residual cost 2 162 906 thousand kroons 

(on 31.12.2008: 2 105 347 thousand kroons), amortisation cost of reporting period was 154 028 thousand 

kroons (in 2008: 137 816 thousand kroons). The change of useful life of all assets for one year would 

influence profit by about 20 millions of kroons (in 2008: 16 millions). 

2. Assessment of doubtful receivables 

In assessing the receivables management relies on the best available information considering historical 

experiences. Receivables are written down when there is reason to presume that group does not receive 
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all receivable amounts according to original conditions. Circumstances that indicate the impairment of 

receivables include significant financial difficulties of debtor, bankruptcy or probability of financial 

rearrangements and delays in payments.  

Doubtful receivables are adjusted by every balance sheet day, using data based on earlier experience, how 

many receivables deemed doubtful are due and how many receivables payment time having not exceeded 

60 days as of balance sheet date, will remain undue on later period. As of 31.12.2009 the group had 

doubtful receivables in the amount of 378 thousand kroons (31.12.2008: 635 thousand kroons; 31 

03.2008: 206 thousand kroons) (Note 9). 

3. Assessment of recoverable value of property, plant and equipment 

Management has taken the asset recoverable value test about Tallinn Airport Ltd group as cash 

generating unit. Discounted cash flow method was used for asset value test. 5 year revenue forecast has 

been made about Tallinn Airport Ltd. group. 

Increase of income, changing- and fixed costs have been projected on the basis of results of earlier periods 

and on planned strategically developments in near future. Conservative development scenarios have been 

considered. Calculations have been made on nominal increase basis, considering the inflation influence. 

Income forecast is based on the following significant presumptions: Estonian GDP recovers by 2013 to the 

level of 2007 and the activities of airlines with significant market segment are ongoing. 

According to management estimations the income increase will be about 6% in the period between 2010 

and 2014. The EBITDA estimated marginal of Tallinn Airport Ltd in the period between 2010 and 2014 is 

38%. Bigger investments in 2010 and onward have been planned by using government grants or by using 

ǇŀǊǘƴŜǊǎΩ ōǳǎƛƴŜǎǎ ǇǊƻƧŜŎǘǎΦ 

The next 5-year cash flow present value and residual value were found by using the discount rate weighed 

average capital rate of return rate, where the expected equity rate of return (considering average 

expectations of the sector) is 10.18% and rate of return of loan capital is 8.05% which is the estimated 

loan interest rate in Estonian kroons offered by banks to Tallinn Airport Ltd. The given rate has been 

ŎŀƭŎǳƭŀǘŜŘ ōŀǎŜŘ ƻƴ ƎƻǾŜǊƴƳŜƴǘΩǎ ƭƻƴƎ-term interest rate strip rate and risk marginal implied to the group 

in the notes to the annual report of 2009. Discount rate used in the value tests is 9.1%. 

The result of the value test to cash generating unit indicated, that the recoverable value of asset exceeds 

the book value of asset object recoverable assets as of 31.12.2009 and as of 31.12.2008, therefore 

according to management there is no necessity of impairing assets. Comparison of the recoverable value 

of cash generating unit and book value of recoverable assets as of 31.12.2009 is the following: recoverable 

value of 1 311 925 thousand kroons, book value (without government grants and financial resources) 

1 200 710 thousand kroons, interim 111 215 kroons. 

According to group management estimations, all significant prerequisites used in cash generating unit 

recoverable value tests, are realistic.  

Note 4. Property, plant and equipment  
In thousands of kroons 

 Land 

Buildings 

and 

facilities 

Machinery 

and 

equipment 

Other 

furniture, 

tools, 

furnishings Total 

Non-current assets as of 31.12.2007      

Acquisition cost 54 258 742 488 330 062 29 869 1 156 677 

Accumulated depreciation 0 -306 872 -160 255 -18 148 -485 275 

Net book value 31.12.2007 54 258 435 615 169 807 11 721 671 402 
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Unused assets and prepayments 0 677 456 11 173 4 946 693 575 

Total property, plant and equipment 

31.12.2007 54 258 1 113 072 180 980 16 667 1 364 978 

Changes in 2008      

Purchases and improvements  59 970 681 477 745 39 973 1 488 459 

Amortisation cost 0 -72 402 -53 553 -11 861 -137 816 

Acquisition cost of disposed non-current 

assets 0 0 -532 0 -532 

Acquisition cost of written-off non-current 

assets 0 0 -791 -50 -841 

Re-classified into non-current assets held for 

sale 0 0 730 0 730 

Re-classification of unused assets and 

prepayments 0 -603 100 -2 018 -4 512 -609 629 

      

Non-current assets as of 31.12.2008      

Acquisition cost 54 317 1 706 652 804 489 58 952 2 624 435 

Accumulated depreciation 0 -372 757 -211 083 -19 169 -603 034 

Net book value 31.12.2008 54 317 1 333 895 593 405 39 783 2 021 401 

Unused assets and prepayments 0 74 357 9 156 434 83 946 

Total property, plant and equipment 

31.12.2008 54 317 1 408 252 602 561 40 217 2 105 347 

Changes in 2009      

Purchases and improvements 0 179 046 112 619 3 016 294 680 

Amortisation cost 0 -67 743 -72 374 -13 911 -154 028 

Acquisition cost of disposed non-current 

assets 0 0 -279 0 -279 

Acquisition of written-off non-current assets 0 -1 638 0 0 -1 638 

Reclassification of unused assets and 

prepayments 0 -73 719 -7 042 -409 -81 170 

      

Non-current assets as of 31.12.2009      

Acquisition cost 54 317 1 881 731 913 865 61 919 2 911 833 

Accumulated depreciation 0 -438 171 -280 500 -33 031 -751 702 

Net book value 31.12.2009 54 317 1 443 560 633 365 28 888 2 160 131 

Unused assets and prepayments 0 638 2 114 25 2 776 

Total property, plant and equipment 

31.12.2009 54 317 1 444 198 635 479 28 912 2 162 906 

In 2009 loan was taken for purchasing aircraft ground handling equipment. Given assets did not 

correspond to the conditions requiring loan usage costs capitalisation, therefore loan usage costs have not 

been capitalised in 2009. Requirement of capitalisation of borrowing costs has not been implied to the 

economic year of 2008. 
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 Non-current assets acquired on lease conditions (Group is lessee)   

 

Net book 
value as of 
31.12.2008 Acquired 

Calculated 
depreciation 

Net book value 
as of 

31.12.2009 

Acquisition cost  0 4 299 0 4 299 

Accumulated depreciation 0 0 -1 033 -1 033 

Net book value 0 4 299 -1 033 3 266 

 

Assets on lease  

 31.12.2009 31.12.2008 

Acquisition cost 662 362 614 107 

Accumulated depreciation in the beginning of statement year -163 963 -134 913 

Statement year depreciation  -16 237 -29 050 

Net book value 482 162 450 144 

[ŜŀǎŜŘ ŀǎǎŜǘǎ ŀǊŜ ƛƴ ǘƘŜ ǇǊƻǇŜǊǘȅΣ Ǉƭŀƴǘ ŀƴŘ ŜǉǳƛǇƳŜƴǘ ƛǘŜƳ ά.ǳƛƭŘƛƴƎǎ ŀƴŘ ŦŀŎƛƭƛǘƛŜǎέΦ 

Leased assets are partly used in business activity and partly for rental earnings. 

Acquisition cost and depreciation have been accounted according to the part of the leased asset. Earnings 

on lease assets have been published in Note 7. 

Acquisition of non -current assets by airports and subsidiaries  
 2009 2008 

Tallinn Airport 133 774 1 414 906 

Kärdla Airport 2 987 318 

Kuressaare Airport 69 081 15 354 

Tartu Airport 62 277 48 535 

Pärnu Airport 39 3 323 

Tallinn Airport GH 26 522 6 022 

Total purchases and improvements 294 680 1 488 459 

 

Non-current assets of regional airports have been financed by ERDF funds. Information regarding 

government grants liabilities has been published in Note 15. 

Acquisition cost of zero -value non -current assets in use  

 31.12.2009 31.12.2008 

Tallinn Airport 98 927 56 005 

Kärdla Airport 6 298 6 248 

Kuressaare Airport 621 2 015 

Tartu Airport 15 793 7 335 

Pärnu Airport 19 588 19 140 

Tallinn Airport GH 340 340 

Total zero-value non-current assets in use 141 567 91 084 
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Classification of cash flow related to non -current assets 
 2009 2008 

Transactions with non-current assets and property investments in the 

period 4(Note 4, 5, 6) -53 390 -739 004 

Depreciation charge (Note 4, 5, 6) -159 127 -142 019 

Net book value of written-off non-current assets (Note 4) -1 638 -841 

Net book value of disposed non-current assets (Note 4) -279 -532 

Proceeds from disposal of non-current assets 190 639 

Net book value of non-current assets reclassified into non-current assets 

held for sale  0 730 

Reclassification  2 669 251 

Change in payables to suppliers (Note 17) -141 784 9 221 

Non-monetary non-current assets acquisitions5 29 580 0 

Non-current assets acquisition from ERDF 134 892 0 

Finance lease liability (Note 13) 3 482 0 

Repaid finance lease liabilities -817 0 

Total non-current assets cash flow -184 589 -871 556 

Note 5. Intangible assets  
In thousands of kroons 

 Software 

 2009 2008 

Acquisition cost as of 01.01. 16 121 8 137 

Accumulated depreciation as of 01.01. -5 348 -1 170 

Residual value as of 01.01. 10 773 6 967 

Unused assets and prepayments for non-current assets as of 01.01. 0 5 146 

Total intangible assets as of 01.01. 10 773 12 113 

   

Changes of intangible assets during the period   

Investments in intangible assets acquisition 924 7 983 

Calculated amortisation -5 068 -4 177 

Reclassification of unused assets and prepayments 0 -5 146 
Total changes in the period -4 143 -1 340 

   

Acquisition cost as of 31.12. 17 045 16 121 

Accumulated depreciation as of 31.12. -10 416 -5 348 

Intangible assets residual value as of 31.12. 6 629 10 773 

Note 6. Property investments  
In thousands of kroons 
 

 2009 2008 

 Acquisition cost as of 01.01. 20 351 20 351 

 Accumulated depreciation as of 01.01. -19 911 -19 885 

Property investments book value as of 01.01. 440 466 

                                                           
4
 i.e acquisitions of non-current assets and property investment, amortisation, sales and write-off. 

5
 Building acquired from Estonian Air, machinery and special equipment were cleared with loan commitment. 
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Property investment changes in the period   

Calculated amortisation -26 -26 

Total changes in the period -26 -26 

   

Acquisition cost as of 31.12. 20 351 20 351 

Accumulated depreciation as of 31.12. -19 937 -19 911 

Property investments net book value as of 31.12. 414 440 

Note 7. Operating lease  
In thousands of kroons 

Lease income has been generated from lease of rooms, hangars, land and passenger registering system 

(CUTE) workplaces (see note 22). 

Concessions are recorded as contingent lease. In case of concession contract Tallinn Airport Ltd gives the 

concessionaire the rigƘǘ ǘƻ ƻǇŜǊŀǘŜ ƻƴ ¢ŀƭƭƛƴƴ ŀƛǊǇƻǊǘΩǎ ǇǊŜƳƛǎŜǎ ŘǳǊƛƴƎ ǘƘŜ ŎƻƴŎŜǎǎƛƻƴ ǇŜǊƛƻŘΦ /ƻƴǘǊŀŎǘǎ 

have been entered in Estonian kroons.  
 
Lease income 

 2009 2008 

Buildings, facilities 24 824 23 577 

Contingent lease 26 902 37 176 

Total lease income 51 726 60 753 

 

Lease income of the coming periods from non-terminable lease contracts6. 2009 2008 

< 1 year 19 438 16 124 

1 - 5 years 45 152 44 210 

> 5 year 22 843 1 472 

Total lease income 87 433 61 806 

Given data about operating lease income include property investments lease income and property, plant 

and equipment lease income. 

 

Lease costs 

 2009 2008 

Cars 668 558 

Total lease income  668 558 

Operating lease payments of the next periods from non-terminable lease 
contracts: 2009 2008 

< 1 year 23 434 

1 - 5 years 918 550 

Total lease income 941 984 

¦ƴŘŜǊƭȅƛƴƎ ŎǳǊǊŜƴŎȅ ƻŦ ŀƭƭ ŎŀǊ ƭŜŀǎŜ ŎƻƴǘǊŀŎǘǎ ƛǎ 9¦wΦ /ƻƴǘǊŀŎǘǎ Řƻ ƴƻǘ ƭƛƳƛǘ ƎǊƻǳǇΩǎ ŘƛǾƛŘŜƴŘ- or financing 

policy. Leased assets have not been sub-leased.  

                                                           
6
 Contingent lease ƴƻǘ ǎƘƻǿƴ ŀǎ ƭŜŀǎŜ ǊŀǘŜ ƛǎ ƴƻǘ ŦƛȄŜŘ ǎƛƴŎŜ ƛǘ ŘŜǇŜƴŘǎ ƻƴ ŎƭƛŜƴǘΩǎ ǘǳǊƴƻǾŜǊΦ  
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Note 8. Provisions  
In thousands of kroons 

 

 31.12.2009 31.12.2008 

Food 80 84 

Fuel 367 460 

Total provisions 447 544 

 

Note 9. Receivables and prepayments  
In thousands of kroons 

 31.12.2009 31.12.2008 

 Accounts receivable   

 Accounts receivable (Note 11) 46 787 32 905 

 Doubtful receivables  -378 -635 

Accounts receivable total 46 409 32 270 

Prepayments 1 936 2 260 

Interest  0 12 

Accrued income (Note 11) 258 0 

Refund of value-added tax   16 307 12 051 

Government grants on receivables  (Note 11) 4 640 0 

Other receivables (Note 11) 22 102 

Receivables total 69 572 46 683 

Fair values of receivables and prepayments do not differ significantly from their book value. Accrued 

receivables and accrued services and goods for prepayments have not been covered with warranties. 

aƻǎǘ ƻŦ ǘƘŜ ƎǊƻǳǇΩǎ receivables and prepayments are in Estonian kroons or euros. Amount of receivables 

fixed in currency has been published in note 2.1.1.  

 

Changes in doubtful receivables   

 2009 2008 

Doubtful receivables at the beginning of the period -635 -263 

Receivables deemed doubtful during the statement period  -585 -2 573 

Receivables deemed hopeless  842 2 144 

Accrued doubtful receivables during the statement period 0 57 

Doubtful receivables at the end of the period -378 -635 

 
!ŎŎƻǊŘƛƴƎ ǘƻ ƎǊƻǳǇΩǎ ŀŎŎƻǳƴǘƛƴƎ ǇǊƛƴŎƛǇƭŜǎ ŀƭƭ ǊŜŎŜƛǾŀōƭŜǎ ǿƛǘƘ ŘǳŜ ŘŀǘŜ ƻǾŜǊ фл ŘŀȅǎΣ ŀǊŜ Ŧǳƭƭȅ ŎƻƴǎƛŘŜǊŜŘ 
doubtful.  
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Note 10. Granted loan  
In thousands of kroons 
 

In 2009 the group emitted short-term loan to AS Estonian Air in the amount of 20 000 kroons. Loan was 

fully cleared in 2009 with assets handed over to the group and as of balance sheet date there were no 

loan commitments. Group earned interest income in the amount of 83 thousand kroons from this 

transaction, recorded in financial income (Note 28). 

Note 11. Categories of financial instruments  
In thousands of kroons 

 

Items of financial assets in the balance sheet 31.12.2009 31.12.2008 

Accounts receivable and other receivables (Note 9) 51 071 33 007 

Cash and cash equivalents (Note 12) 49 441 214 895 

Total items of financial assets in the balance sheet 100 512 247 902 

 

As of 31.12.2009    

Items of financial obligations in the balance 
sheet 

Financial obligations 
in fair value with 

change through 
income statement 

Other 
financial 

obligations  Total 

Loan commitments (Note 13) 0 565 001 565 001 

Loans to suppliers and other loans4 (Note 17) 0 15 776 15 776 

Derivatives (Note 17) 22 579 0 22 579 

Total items of financial obligations in the balance 
sheet 22 579 580 777 603 356 

 

 

 
As of 31.12.2008    

Financial obligations items in balance sheet 

Financial obligations 
in fair value with 

change through 
income statement 

Other 
financial 

obligations Total 

Loan commitments (Note 13) 0 638 295 638 295 

Loans to suppliers and other loans4 (Note 17) 0 159 091 159 091 

Derivatives (Note 17) 9 478 0 9 478 

Total financial obligations items in the balance 
sheet 9 478 797 386 806 864 
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Note 12. Cash and cash equivalents  
In thousands of kroons 

 
 31.12.2009 31.12.2008 

Cashes 258 224 

Accounts 22 939 1 590 

Overnight deposits 26 244 213 081 

Total 49 441 214 895 

Cash and cash equivalents according to currencies, see Note 2.1.1. 

Credit quality of financial assets, see Note 2.1.4. 

 

Note 13. Payables commitments  
 
In thousands of kroons 
 

 31.12.2009 31.12.2008 

Long-term loan commitments   

Long-term bank loans 463 592 540 883 

Long term finance lease liabilities 1 780 0 

Total long-term loan commitments 465 372 540 883 

   

Short-term loan commitments   

Repayments of long-term bank loans on the next period 96 292 92 113 

Interest obligation of long-term bank loans as of 31.12 1 635 5 300 

Finance lease obligations outflow on the next period 1 702 0 

Total short-term loan commitments 99 629 97 413 

Total loan commitments 565 001 638 295 

Changes in payables commitments 

 31.12.2009 31.12.2008 

Book value in the beginning of the period 638 295 294 978 

Total change in the period:   

Received long-term loan 22 000 375 518 

Repaid long-term bank loans -95 111 -36 480 

Long-term finance lease obligations (Note 4) 4 299 0 

Repaid finance lease obligations (Note 4) -817 0 

Change in long-term loan interest obligations  -3 665 4 279 

Book value at the end of the period  565 001 638 295 
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Long-term bank loans main part (in nominal value) and conditions  
 

  
Contract entered 

into Repayment date Guarantee 
Loan amount 

ths.EEK 

EIB 23.10.1997 15.06.2012 

Guarantee 

provided by  

the 

Republic of 

Estonia 156 466 

NORDEA 15.11.2005 20.11.2012 Note 14 140 043 

Nordic Investment Bank 31.01.2008 5.12.2017 Note 14 500 691 

Swedbank 30.09.2009 30.03.2014 Note 14 22 000 
 

All loans taken were nominated in euros. Loan contracts with Nordea bank include the fixed limits to the 

ƎǊƻǳǇΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ƛƴŘƛŎŀǘƻǊǎΦ .ƻǊǊƻǿŜǊ Ŝǉǳƛǘȅ ǿŜƛƎƘǘ ƛƴ ǘƘŜ ōŀƭŀƴŎŜ ǎƘŜŜǘ ǘƻǘŀƭ Ƴǳǎǘ ōŜ ŀǘ 

least of 32%. Equity of Tallinn Airport Ltd as of 31.12.2009 was 603 mio kroons (in 2008: 597 mio kroons); 

balance sheet total (without government grants) was 1 230 mio kroons (in 2008: 1 429 mio kroons). 

Theresa equity is 49% of the balance sheet total (in 2008: 42%). Group has not exceeded the fixed limits 

set by the banks. 

According to management estimation, fair value of loans does not differ significantly from their balance 

value on the balance sheet date. 
 

As of 31.12.2009 EIB NORDEA NIB Swedbank TOTAL 

Loan balance at the beginning of 
the period 54 763 77 541 500 691 0 632 996 

Loan repayments during the 
period -15 647 -20 834 -55 632 -2 998 -95 111 

Loans received during the period 0 0 0 22 000 22 000 

Loan balance at the end of the 
period 39 117 56 707 445 059 19 002 559 885 

Loans interest obligations 15 85 1 534 0 1 635 

Interest rate 

Average of 
the period 

1,78% 
6k Euribor 

+0,3% 
6k Euribor 

+0,12% 
6k Euribor 

+2,8% 

 

     
 

As of 31.12.2008 EIB NORDEA NIB TOTAL  

Loan residue at the beginning of 
the period 70 410 98 375 125 173 293 958 

 

Paid loan during the period -15 647 -20 834 0 -36 480  

Received loan during the period 0 0 375 518 375 518  
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Loan residue at the end of the 
period 54 763 77 541 500 691 632 996 

 

Loan interest liability 113 408 4 779 5 300  

Interest rate 

Average of 
the period  

 4,86% 
6k Euribor 

+0,3% 
6k Euribor 

+0,12%  

 

 
Finance lease obligations 

 2009 2008 

Lease payment debts in the beginning of the period 0 0 

Changes during the period:   

Finance lease obligations taken 4 299 0 

Repaid finance lease obligations -817 0 

Lease payment debts at the end of the period  3 482 0 

   
[ŜŀǎŜ ŎƻƴǘǊŀŎǘǎ Řƻ ƴƻǘ ƭƛƳƛǘ ǘƘŜ ƎǊƻǳǇΩǎ ŘƛǾƛŘŜƴŘ- or financing policies, by the end of contracts group will 
take over leasehold interest.  
Leased assets have not been sub-leased. 
 
Weighted average interest rate of finance lease in 2009: 4.1% 

Note 14. Loan collateral and pledged assets  

As regards the loan taken from the European Investment bank (EIB) for reconstructing the passenger 

terminal, the Republic of Estonia guaranteed complete and appropriate fulfilment of any contractual 

financial liabilities of Tallinn Airport Ltd group to the banks, including payment of any interest and other 

amounts payable to the bank on the basis of the provisions of the loan contract. 

As of 31.12.2009 and 31.12.2008 the guarantee provided by the Republic of Estonia only applies to the EIB 

loan. 

No assets have been pledged as collateral to the Nordea Bank and Nordic Investment Bank loan. The loan 

agreement stipulates that Tallinn Airport Ltd is not allowed, without the bank's previous written consent: 

1. to transfer, lease out or otherwise transfer assets into the use of a third party under the contract, 

unless this can be deemed ordinary business activity; 

2. to pledge or encumber assets with any other restricted real right. 

 
 

Note 15. Government grants  
In thousands of kroons 

 2009 2008 

Government grants on operating expenses   

Government grants allocated for specific purpose7 13 000 13 000 

Tartu city government 200 0 

Enterprise Estonia 54 0 
                                                           
7
 Government grants are allocated for operating regional airports (Kärdla-, Kuressaare-, Tartu- and Pärnu airports). 
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Cohesion Fund (ISPA) 67 0 

Government grants on operating expenses recognised as income 13 321 13 000 

   

Government grants on assets   

Long-term government grants as of the beginning of the period 949 950 547 000 

Received grants   

Received national government grant 500 500 

Received from Cohesion Fund (ISPA)  0 401 400 

Received from European Regional Development Fund (ERDF) 155 578 37 223 

Total received grants 156 078 439 123 

   

 

Accounted as income   

National government grants -3 787 -7 894 

Cohesion Fund (ISPA) -32 582 -23 372 

European Regional Development Fund (ERDF) -8 820 -4 907 

Total accounted as income -45 189 -36 173 
Write-off of government grants liability and assets acquired by government 
grants  -1 580 0 

Received long-term government grants as of the end of the period 1 059 258 949 950 

 

Since 2009 ERDF payment regulations were changed, in 2009 the group was paid 16 667 thousand kroons, 

remainder eligible costs were paid straight to suppliers by implementation unit. Tallinn Airport Ltd acts as 

an implementation unit, which means that Ministry of Economic Affairs and Communications has 

transferred the right to implement and manage government grants to Tallinn Airport Ltd. Transactions of 

ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ǳƴƛǘ ƻƴ ŀŎŎƻǳƴǘ ŀǊŜ ǊŜŎƻǊŘŜŘ ƛƴ ōŀƭŀƴŎŜ ǎƘŜŜǘ ƛƴ ǘƘŜ ƭƛƴŜ ƻŦ άwŜŎŜƛǾŀōƭŜǎ ŀƴŘ 

ǇǊŜǇŀȅƳŜƴǘǎέΦ !ǎ ƻŦ ōŀƭŀƴŎŜ ǎƘŜŜǘ ŘŀǘŜ ǘƘŜǊŜ ǿŀǎ ƴƻ ǊŜǎƛŘǳŜ ƻƴ ŀŎŎƻǳƴǘ όŀǎ ƻŦ омΦмнΦнллуΥ ƴƻ ǊŜǎƛŘǳŜύΦ 

Most significant ERDF funding in 2008 

Runway extension at Tartu airport; building new fence; coating of the existing runway pavement and 

renovation of tower. 

Air traffic tower equipment was bought for Kuressaare airport. 

 

Most significant ERDF funding of 2009 

Passenger terminal was renovated at Tartu airport; garage for maintenance equipment was 

reconstructed. Runway lighting system and substation were renewed, maintenance equipment acquired. 

New passenger stairs and chemical spiller were bought for Kuressaare airport; Runaway, apron and fence 

were reconstructed, lighting system, drainage- and meteorological systems were renewed. Runway at 

Ruhnu airfield was also reconstructed. 

Passenger terminal was reconstructed at Kärdla airport. 
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Acquisition cost of assets and ERDF grants by airports  

 

Non-current assets acquisition 

cost ERDF funding 

 2009 2008 2009 2008 

Kärdla airport 3 206 0 3 206 0 

Kuressaare airport 74 560 3 996 73 703 2 992 

Tartu airport 81 067 48 476 78 668 33 980 

Unused assets and 

prepayments 0 5 748 0 251 

Airports total 158 833 58 220 155 578 37 223 

 

Note 16. Derivatives  
In thousands of kroons 

Interest swap 

 

1. Floating-to-fixed 
interest rate swap for 

Nordea Bank loan 
(interest-rate swap): 

2. Floating-to-fixed 
interest rate swap for  

Nordic Investment Bank 
loan (interest-rate 

swap): 

3. Floating-to-fixed 
interest rate swap for  

Nordic Investment Bank 
loan (cancellable swap): 

Transaction 
concluded: 17.11.2005; 16.03.2007; 30.01.2009 

Beginning date: 21.11.2005; 17.09.2007; 16.03.2009 

End date: 20.11.2012; 15.09.2017; 15.09.2017 

Nominal amount: 140 042 ths kroons; 78 233 ths kroons; 206 883 ths kroons; 

Fixed interest rate: 3.04%. 4.015%. 2.395% 

 

Changes in interest swap 

 2009 2008 

Fair value at the beginning of reporting period  -9 478 5 027 

Change of fair value recorded in derivatives income statement (Note 29) -15 179 -12 146 

Cleared in cash (in flow) -2 115 -2 359 

Cleared in cash (paid) 4 193 0 

Fair value at the end of the period -22 579 -9 478 

Note 17. Payables and prepayments  
In thousands of kroons 

 31.12.2009 31.12.2008 

Payables to suppliers   

Payables for non-current assets 5 995 147 779 

Payables for goods and services 9 782 11 312 

Prepayments for goods and services 261 58 

Total payables to suppliers 16 038 159 149 
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Tax payables (Note 18) 9 441 10 305 

Accruals to employees (Note 19) 12 932 14 484 

Other accruals 264 16 

Total payables and prepayments 38 675 183 955 
 

Note 18. Tax payables 
In thousands of kroons 

 
 31.12.2009 31.12.2008 

Income tax 57 69 

Income tax on wages and fringe benefits 2 744 3 502 

Social tax on wages and fringe benefits 5 220 6 287 

Unemployment insurance 597 139 

Pension insurance 58 235 

Land tax 696 0 

Excise 69 73 

Total tax payables 9 441 10 305 
 

Note 19. Accrued expenses to employees 
In thousands of kroons 

 31.12.2009 31.12.2008 

Calculated, unpaid wages 5 830 5 890 

Holiday pay liability 7 093 8 527 

Other payables to employees 9 67 

Total accruals 12 932 14 484 

 

Note 20. Provisions  

As of 31.12.2009 the group has the provision of 633 thousands kroons in the balance sheet (31.12.2008: 

no provisions), which has been created as the group has according to the decision of Supervisory board 

taken the liability to pay moving subsidies due to expropriation case. 

 

Note 21. Equity  

All shares of Tallinn Airport Ltd are held by the Republic of Estonia. The administrator of these shares and 

the exerciser of the shareholder's right are the Ministry of Economic Affairs and Communications, which is 

represented, on the General Shareholders' Meeting, by the Minister of Economic Affairs and 

Communications. 

 31.12.2009 31.12.2008 

Share capital (in thousands of kroons) 359 859 359 859 

Number of shares (pcs) 3 599 3 599 

Nominal value of shares (in kroons) 100 100 
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As of 31.12.2009 the Group has 3 599 shares with nominal value of 100 kroons.  

¢ƘŜ ƎǊƻǳǇΩǎ ǊŜǘŀƛƴŜŘ ŜŀǊƴƛƴƎǎ ŀǎ ƻŦ омΦмнΦнллф ǿŀǎ нлт 417 (on 31.12.2008: 201 159) thousand kroons. 

Dividend outflow causes income tax expenses 21/79 as net dividends from amount to be paid. The Group 

can thus pay 163 859 thousand kroons in dividends (on 31.12.2008: 158 916 thousand kroons) and this 

would be accompanied by dividend income tax liability in the amount of 43 558 thousand kroons (on 

31.12.2008: 42 243 thousand kroons). 

Note 22. Disposal proceeds  
In thousands of kroons 

 

Aviation revenue 2009 2008 

Landing charges 90 252 132 073 

Passenger charges 77 039 136 015 

Parking charges 4 328 4 815 

Security charges 23 284 0 

Takeoff charges 70 34 

Navigation charges 523 373 

Total Aviation Revenue 195 496 273 310 

Aircraft operating revenue 73 523 37 102 

Rental revenue (Note 7)   

Lease of investment property 1 124 1 210 

Lease of terminal space 10 632 12 430 

Lease of cargo terminal space 9 672 7 752 

Lease of other property space  52 130 

Other lease 3 346 2 056 

Concessions from activities in passenger terminal 21 888 29 914 

Concessions from sales of fuel 3 040 4 700 

Concessions from aircraft handling  1 167 1 814 

Concessions from security services 231 184 

Concessions from taxi services 575 563 

Total rental revenue 51 727 60 753 

 

Other sold services   

Advertising service 7 467 6 216 

Car parking service 15 452 20 886 

Mediated service 14 375 16 755 

Other provided services 10 679 12 253 

Total other sold services 47 973 56 110 

Total revenue 368 719 427 276 
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Note 23. Other revenue  
In thousands of kroons 

 

 2009 2008 

Government grants of assets recognised in revenues (Note 15) 46 769 36 173 

Government grants of operating expenses (Note 15) 13 321 13 000 

Profit from sales of machinery and equipment 35 107 

Other revenue 129 3 476 

Total other revenue 60 254 52 756 

Note 24. Goods, raw material and services  
In thousands of kroons 

 2009 2008 

Goods, material and services   

Infrastructure expenses8 25 219 29 340 

Renovation expenses of buildings 4 027 14 286 

Airfield management expenses 8 322 5 758 

Renovation expenses of facilities 1 314 5 141 

Land tax 2 414 2 391 

Mediated services 11 498 13 291 

Outsourced security and surveillance service 30 325 38 340 

Other security- and rescue services 3 813 4 354 

Insurances 3 151 4 677 

Airfield maintenance equipment expenses 13 602 17 021 

IT  and communications expenses 6 978 7 400 

Total goods, material and services  110 663 141 999 
 

Note 25. Several operating expenses  
In thousands of kroons 

 2009 2008 

Training expenses 1 441 2 819 

Special clothing and uniforms  1 018 1 508 

Marketing and PR 1 823 4 956 

Office expenses 409 607 

Office and stationery management expenses 567 806 

Administrative expenses 1 670 5 184 

                                                           
8
 Infrastructure expenses include municipal costs of buildings, terminals and facilities, maintenance costs, insurance, 

furinture in terminals and other assets. 
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Official travels 695 1 453 

Cost of undoubtful receivables  584 2 516 

Total several operating expenses 8 207 19 849 

Note 26. Labour expenses 
In thousands of kroons 

 2009 2008 

 Salary  67 599 67 431 

 Holiday costs  7 742 10 312 

 Premiums 6 357 9 038 

 Bonuses  1 708 6 418 

 Benefits 420 2 574 

 Subsidies 66 81 

Other non-staff salaries 735 684 

Labour expense classified as fringe benefit 403 707 

Total labour expenses 85 030 97 244 

   

 2009 2008 

Social tax on wages and subsidies 25 394 28 384 

Social tax on vacation liability 2 535 3 366 

Social tax on fringe benefits 284 347 

Income tax on fringe benefits 181 221 

Unemployment insurance 701 235 

Unemployment insurance on vacation liability 126 29 

Total social taxes on labour expense 29 221 32 582 

Tallinn Airport Ltd employed in 2009 the average of 457 employees (2008: 414) 
 

Note 27. Other expenses 
In thousands of kroons 

Other expenses 2009 2008 

Levies 352 329 

Depreciation on the sales of machinery and equipment 176 0 

Translation differences (except for finance incomes and -costs) -70 4 

Damages, arrears, penalties 74 7 

Membership fees 172 167 

Sponsorship 35 130 

Other expenses 686 891 

Total other expenses 1 425 1 528 
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Note 28. Finance incomes 
In thousands of kroons 

 2009 2008 

Interest income from deposits 2 151 2 579 

Interest income from loans 83 0 

Translation profits 106 178 

Total fiancé income 2 340 2 757 

 

Note 29. Finance costs 

In thousands of kroons 

 2009 2008 

Interest cost from taken loans 14 421 17 835 

Change of fair value derivative (Note 17) 15 179 12 146 

Finance lease interest cost 72 0 

Other finance costs 0 2 

Exchange rate losses 158 130 

Total finance costs 29 830 30 113 

 

Note 30. Off-balance sheet assets, conditional and binding future obligations  

Potential obligations due to tax audit 

Tax authority has not initiated or carried out group tax audit or individual control in any of the group 

ŎƻƳǇŀƴƛŜǎΦ ¢ŀȄ ƳŀƴŀƎŜǊ Ƙŀǎ ǘƘŜ ǊƛƎƘǘ ǘƻ ŎƻƴǘǊƻƭ ǘƘŜ ŎƻƳǇŀƴƛŜǎΩ ǘŀȄ ŀŎŎƻǳƴǘƛƴƎ ƛƴ с ȅŜŀǊǎ ōŜƎƛƴƴƛƴƎ ŦǊƻƳ 

the presentation of tax return date and in case of mistakes, to determine additional tax amount, interests 

and penalty. According to management there are no circumstances which could cause the tax manager to 

determine additional tax amount to the group. 

 

Collaterals, guarantees, binding future obligations and legal cases  

[ƛƳƛǘǎ ǘƻ ǘƘŜ ƎǊƻǳǇΩǎ ǎŜǇŀǊŀǘŜ ŦƛƴŀƴŎƛŀƭ ƛƴŘƛŎŀǘƻǊǎ ŦƛȄŜŘ ƛƴ ǘƘŜ DǊƻǳǇΩǎ ƭƻŀƴ ŎƻƴǘǊŀct are the binding 

obligations. 

Note 31. Events after the balance sheet date  

According to the Participation in Legal Persons in Private Law by the State Act, the dividend amount is 

confirmed by the Government. By the time of approving the annual report the decree, settling the 

payment of dividends, had not been published. 

Note 32. Related party transactions  

Parties who control the other party or have significant influence over the business decisions of the other 

party are deemed related parties by the group. Tallinn Airport Ltd related parties are: 

- owners (parent company or persons controlling parent company or having significant influence 

over parent company); 

- management board and supervisory board;  
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- close relatives of the abovementioned individuals and companies under their control or under 

their significant influence;  

- related parties include all public sector units and companies, foundations and not-to-profit 

organisations under the controlling influence of the public sector.  

Management and supervisory board 

Total remuneration paid to the Supervisory Board and to the Management Board amounted to 3 842 

thousand kroons in 2009 (3 955 thousand kroons in 2008). 

¢ŀƭƭƛƴƴ !ƛǊǇƻǊǘ [ǘŘ Ƙŀǎ ƎǊŀƴǘŜŘ ǘƻ ǘƘŜ aŀƴŀƎŜƳŜƴǘ .ƻŀǊŘ ƳŜƳōŜǊǎΩ ŎƻƳǇŀƴȅ ŎŀǊǎΣ ǘƘŜ ŜƳǇloyment 

contracts do not stipulate any severance compensation. 

 
Purchases and sales from/to the following related party/parties: 

The receivables and liabilities of units under the controlling influence of the State shown in the table 

include balances with Estonian Tax and Customs Board.  

 

Sales 
2009 2008 

Units under the controlling influence of the State 5 436 4 514 

Associates under the controlling influence of the State9 89 237 103 932 

Companies related to the members of management 8 0 

Purchases 2009 2008 

Units and companies under the controlling influence of the public 

sector 19 977 20 406 

Associates under the controlling influence of the public sector 2 288 601 

Companies related to the members of management 276 715 

 

From these transactions the group has the following receivables and liabilities to and towards the related 

parties (in the item of Receivables to Buyers and Liabilities to Suppliers): 

 

Receivables 31.12.2009 31.12.2008 

Units and companies under the controlling influence of the public 

sector 16 029 10 574 

Associates under the controlling influence of the public sector 17 004 4 514 

 

Liabilities 31.12.2009 31.12.2008 

Units and companies under the controlling influence of the public 

sector 7 205 7 991 

Associates under the controlling influence of the public sector 179 126 

Companies related to the members of management 35 99 

Receivables to related parties do not include discounts in 2009 or 2008.  

Note 33. Going concern 

As of 31.12.2009 Tallinn Airport Ltd. Working capital is negative 19 mio. kroons (in 2008: 29 mio kroons). 

DǊƻǳǇΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŀƴƴǳŀƭ ǊŜǇƻǊǘ Ƙŀǎ ōŜŜƴ ƳŀŘŜ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ŀōƛƭƛǘȅ ǘƻ Ǝƻ on; as according 

                                                           
9
 The item recognises mostly ordinary business transactions, biggest customer in this group is AS Estonian Air. 
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to management estimations negative working capital does not cause economic difficulties to the Group, 

considering the cash flow and capital structure. 

In 2008 Tallinn Airport Ltd invested in the reconstruction o airside area and renovation of passenger 

terminal building 1.3 billions of kroons. Investments were partly funded by foreign capital. As to the 

increase of loan density until 2012 non-current liabilities of Tallinn Airport Ltd exceed the current assets. 

Loan commitments are paid by generated cash flow of economic activities of Tallinn Airport Ltd. 

In 2009 there was a significant decrease of Tallinn Airport passengers and cargo capacities, at the same 

time the number of serviceable aircrafts increased. Income decreased 13% compared to 2008 (in 

2008/2007: increase 10%). Due to the decrease of income and activities, costs were significantly cut, costs 

were reduced 20% compared to 2008 (in 2008/2007: increase 33%). 

Tallinn Airport Ltd can use, if necessary, the settlement credit contract, entered into in 2009, currently 

unused. Settlement credit limit is 20 millions of kroons. 

Group has estimated by 2010 the increase of air traffic by 5% compared to 2009. Outstanding 

infrastructure, organisations ability to cope and customer orientidness secure the sustainability of Tallinn 

Airport.  

Note 34. Separate financial statements  

Pursuant to the Estonian Accounting Act information presented in the notes is about the consolidating 

unit separate statements (parent company statement of income, balance sheet, cash flow statement and 

statement of equity changes). Parent company statements have been compiled using the same 

accounting methods and basis of estimations which have been used in case of consolidated statements, 

except for subsidiaries and associates, which are recognised in parent company separate statements in 

acquisition costs.  
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Separate balance sheet 

In thousands of kroons 

 31.12.2009 31.12.2008 

ASSETS   

Current assets   

Long term financial investments 16 078 16 078 

Property, plant and equipment 2 126 889 2 091 199 

Intangible assets 5 841 10 548 

Property investments 414 440 

Total current assets 2 149 222 2 118 265 

Current asset   

Provisions 447 544 

Receivables and prepayments  57 808 39 392 

Cash 33 107 207 501 

Total current asset 91 362 247 437 

TOTAL ASSETS 2 240 584 2 365 702 

   

LIABILITIES AND EQUITY   

Long- term liabilities   

Borrowings  449 495 540 883 

Government grants 1 059 258 949 949 

Derivatives 22 579 0 

Total long term liabilities 1 531 332 1 490 832 

Short-term liabilities   

Loan commitments  94 284 97 413 

Loans and prepayments  31 142 179 881 

Derivatives 0 9 478 

Provisions 633 0 

Total short-term liabilities 126 059 286 772 

TOTAL LIABILITIES 1 657 391 1 777 604 

EQUITY   

Share capital 359 859 359 859 

Mandatory reserve 35 986 35 986 

Retained earnings 187 348 192 253 

TOTAL EQUITY 583 193 588 098 

TOTAL LIABILITIES AND EQUITY 2 240 584 2 365 702 
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Separate statement of comprehensive income  

In thousands of kroons 

 

 2009 2008 

Revenue 306 323 388 529 

Other income 60 220 52 668 

   

Goods, raw material, materials and services -95 830 -133 104 

Several operating expenses -6 348 -18 510 

Labour expenses   

Salaries -63 299 -81 184 

Social tax -21 775 -27 212 

Total labour expenses -85 075 -108 396 

PPE depreciation -156 104 -141 201 

Other expenses -1 312 -1 394 

Business profit 21 874 38 592 

   

Financial income and -expenses   

Income 2 234 2 579 

Expenses -29 013 -29 971 

Total financial income and ςexpenses -26 778 -27 391 

   

Annual comprehensive income -4 904 11 201 

Annual net profit -4 904 11 201 
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Separate cash flow statement  

In thousands of kroons 
 2009 2008 

Operating activities cash flow   

Receipts from customers 305 901 586 364 

Amounts paid to suppliers and personnel -220 906 -418 591 

Fund yield and interest received 2 176 2 654 

Interest paid -19 508 -11 271 

Government grants 13 000 13 000 

Total cash flow from operating activities 80 663 172 156 

   

CASH FLOW FROM INVESTING ACTIVITY   

Purchase of property, plant and equipment and intangible 
assets -179 379 -865 972 

Proceeds from disposal of property, plant and equipment 76 639 

Total cash flow from investing activity -179 303 -865 333 

   

CASH FLOW FROM FINANCING ACTIVITIES   

Loan repayment 0 375 518 

Loan received -92 113 -36 480 

Government grants received 0 517 871 

Repaid lease liabilities 16 613  

Total cash flow from financing activities -75 753 856 909 

   

NET CASH FLOW -174 393 163 732 

Cash and cash equivalents at the beginning of the period 207 501 43 769 

Cash and cash equivalents at the end of the period 33 107 207 501 

Change in cash and cash equivalents -174 393 163 732 
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Separate equity change report  

In thousands of kroons 

 

  Share capital 
Mandatory 

reserve 
Retained 
earnings Total 

Equity as of 31.12.2007 359 859 22 855 194 182 576 897 

Increase of mandatory reserve 0 13 130 -13 130 0 

2008 comprehensive income 0 0 11 201 11 201 

Equity as of 31.12.2008 0 0 -4 904 -4 904 

2009 comprehensive income 359 859 35 986 187 348 583 193 

Equity as of 31.12.2009 0 0 -4 904 -4 904 

 

 

 

Restated statement of changes in equity of Tallinn Airport Ltd (parent 
company)  

In thousands of kroons 

 

 2009 2008 

Separate equity of parent company 583 193 588 098 

Net book value of subsidiary in the parent company's unconsolidated balance 

sheet (minus) -16 078 -16 078 

Value of subsidiaries, calculated based on the equity method (plus) 36 147 25 118 

Total 603 262 597 137 
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PROFIT ALLOCATION PROPOSAL 

 

 

Retained earnings at    31.12.2008    201 158 749 

Net profit for 2009            6 258 302 

 

 

 

 

 

Total distributable profit as of 31.12.2009     207 417 050 

 

 

The Management proposes not to distribute the net profit for 2009in the amount of 6 258 302 kroons.  

 

 

Retained earnings after profit allocation      207 417 050 

 

 

 

 

Rein Loik  Chairman of the Management Board    19.03.2010 

Einari Bambus  Member of the Management Board    19.03.2010 

Anneli Turkin  Member of the Management Board    19.03.2010 

Erik Sakkov  Member of the Management Board    19.03.2010 
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SIGNATURES TO THE ANNUAL REPORT 

 

The Management Board has prepared the management report and financial statements for 2009. The 
Management Board confirms the correctness of the data presented in the Annual Report. 

Management: 

Rein Loik   Chairman of the Management Board   19.03.2010 

Einari Bambus   Member of the Management Board   19.03.2010 

Anneli Turkin   Member of the Management Board   19.03.2010 

Erik Sakkov   Member of the Management Board   19.03.2010 

 

The Supervisory Board has reviewed and approved the Annual Report submitted by the Management 

.ƻŀǊŘΣ ŎƻƴǎƛǎǘƛƴƎ ƻŦ ǘƘŜ ƳŀƴŀƎŜƳŜƴǘ ǊŜǇƻǊǘΣ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ŀǎ ǿŜƭƭ ŀǎ ǘƘŜ ŀǘǘŀŎƘŜŘ ŀǳŘƛǘƻǊΩǎ ǊŜǇƻǊǘ 

and profit allocation proposal. The Supervisory Board confirms the correctness of the data presented in 

the Annual Report. 

Supervisory Board: 

Toivo Jürgenson  Chairman of the Supervisory    19.03.2010 

Peeter Laurson   Member of the Supervisory Board   19.03.2010 

Arto Aas   Member of the Supervisory Board   19.03.2010 

Rannar Vassiljev  Member of the Supervisory Board   19.03.2010 

Väino Linde   Member of the Supervisory Board   19.03.2010 

Viljar Arakas   Member of the Supervisory Board   19.03.2010 
 


