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Group acts in the Republic of Estonia, operates Lennart Meri Tallinn Airport, Kardla airport, Kuressaare
airport, Tartu airport, Parnairport, Ruhnu airfield and Kihnu airfield.
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aircrafts. Group has 475 employees.
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The shares of Tallinn Airport Ltd are held by the Republic of Estadiattee company lies within the
jurisdiction of the Ministry of Economic Affairs and Communications of the Republic of Estonia.
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MANAGEMENT REPORT

Main activities of Tallindirport Ltd are servicing of passengers and aircrafts. Tallinn Airport Ltd operates
Lennart Meri Tallinn airport, Tartu, Kuressare, Parnu, Kéardla, Kihnu and Ruhnu airfields Aliplért Ltd
(further as Group) has a daughter company AS Tallinn Airport GH (ownership 100%), whose main activitie:
are ground handling of passengers and aircrafts at Tallinn and Tartu airports. Tallinn Airport Ltd is fully
owned (100%) by the Republit Bstonia.

DNER dzLJQa @A aA 2y -kiown an®acceed a8s¥a3najor airgdt infNorthern Europe by 2015.
DNRdzLJQa |AY A& (G2 | &dadnNB Odzad2YSN) aldAaFlOlAzy

Short summary of 2009

- Tallinn airport was honoured to bear the namELennart Meri Tallinn airport.

- Estonian real GDP decreased compared to 2008 13.7%. Compared to 2007 Estonian GDP he
decreased in total 17.3% in the period of 20081 n p® LYy FE F GA 2y 61 & n dw:
average growth of salaries was.8%. BEanomic recession was directly reflected in the results of
Tallinn Airport group operations and cash flows.

- Lennart Meri Tallinn airport (further as Tallinn airport) servic&dé 236 passengers in 2009. This
was 25.7% less than in 2008.

- Tallinn airport lad yearly 16 international and 2 domestic regular flightsaddition 7 seasonal
flights were operated. Number of regular flights did not change compared to 2008, but due to the
decrease in flight frequencies the number of seats on regular fldgtseased 25.9%.

- 9ad2yAlry I'AN LI aaSyasSNna Yd4naus(incl. egulamNightsieB49d A y
in 2009).
- In 2009 21001 tons of cargo was transported from Tallinn airport, which is 50% less than in 2008.

Decrease of cargo volume was dieetemporary halt of cargo transport in April 2009 due to the
renewal of customs procedures in Russia.

- In 2009 two regular flights were started from Tartu after 15 years. Air Baltic started-Ryau
flight and Estonian Air started Tar&tockholm flight Tartu airport serviced in 2009 in totalr97
passengers which is 10 times more than in 2008.

- Regional airports serviced in 2009 in total3B2 passengers, which is 17.5% more than in 2008.

- Tallinn airport group invested in 2009 in total 134.9 millioh&roons in regional airports with the
aid of European Regional Development Fund measure of-2003.

- Estonian Air ceased in April 2009 the activities of its ground handling division and began to
outsource the service from AS Tallinn Airport GH (furtieeAirport GH).

- Consolidated disposal proceeds of 2009 were 368.7 millions of kroons and net profit was 6.3
millions of kroons.

- Consolidated balance sheet total as of 31.12.2009 w28%millions of kroons (without received
government grants for acquigiin of fixed assets was230 millions of kroons).
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Group's significant sales- and financial indicators

2009 2008 2007 2006 2005 2004
Lennart Meri Tallinn airport
Number of passengers 1346 236 1811536 1728430 1541832 1401059 997 461
Number of flight operations pcs. 32572 41654 38844 33989 33610 28149
Cargo volume tons 21001 41 867 22764 10361 9937 5237
Regional airports total
Number of passengers 47 392 39452 33758 34 866 36 622 N/A
Number of flight operations pcs. 10836 11806 11182 9636 9999 N/A
Disposal proceeds th.kr 368 719 427 276 387819 331392 297 358 250557
Operating profit before depreciation * th.kr 147 730 150 656 183 749 165272 156 869 134 368
Cash flow from operating acitivities th.kr 96 396 176 431 159 460 118 851 140719 130274
Investments  th.kr 185596 872195 481192 155041 67673 98 862

Assets (end of financial year) * th.kr 1230151 1428733 1047349 723311 651453 629 066

Equity (end of financial year) th.kr 603 262 597 004 580 329 477 814 382715 282893

Debt obligations (end of the year) th.kr 565001 638 296 294978 205 265 241745 282555
Equity/assets (end of financial year) % 49% 42% 55% 66% 59% 45%

Net debt/operating profit before depreciation 3,8 4,2 1,6 1,2 15 2,1
Number of employees 457 414 429 386 366 283

*government grants not included

Aviation 2009

Air traffic of 2009 was described by the decrease of demand due to worldwide economic recession, which
caused the optimizing of airlines flights and offered seat®very industrial level.

On global level number of passengers decreased 2.6% compared to 2008 (source: ACI), differing strongl
by regions. Decrease appeared to be less than feared, due to the strong demand of Asian and Soutt
American inner markets irhe other halfyear. The greatest decrease of demand (more than 5%) occurred

in Europe and Northern AmericAccording to IATA it was a historic year when the biggest decrease of
demand on international regular flights occurred since then end of the World War.

Regionally the biggest fall5.9% was the decrease of passengers in Europe (source: ACI). Cargo volume
dropped 13.1% and flight operations 7.5% less than in 2008. From all European airports, 86% of airports
air traffic dropped, in total European air traffic dropped more than by 100 million passengers.

Decrease was bigger than European average on maimmalrport routes (Sweden, Finland, Great
Britain), being between 7% and 11%

Tallinn airport had B46236 passengers in 2009 which was 25.7% less than in RZ0OS reasons for the
decrease being higher than average of the region, were:

- Estonian eonomy recession (incl. decrease of employment rate) was bigger than in most
European states which caused the outgoing in passenger traffic demand. As to incoming tourism
O2YLISGAGA2Y 0S06SSy RSadGAylrdA2ya ol a aROSNB
anymore and the price balance of products and services is no longer attractive.
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bigger markets, which makes smaller and from main markets further located aipdts & & dzF F ¢
which are serviced mainly with regional (ca8Dseated) planes;

- Location of Estonia on the verge of Europe (long flight sector) and small inner market, decreased
demand brought along the decrease of flights and decrease of number of séfatinQ).

Tallinn airport has yearly 16 international and 2 domestic regular flights, in addition seasonal 7 flights
were operated. Regular flights were started to Berlin and St. Petersburg (Estonian Air), Turku and
Lappeenranta (airBaltic). Estonian Aieased flights to Vienna; KLM decision to cease flights of
AmsterdamTallinn in May, 2009 had a significant impact. The corresponding route network can be seen
in the figure below.

New routes

Seasonal routes

Lappeenranta

Turku St.Petershurg

Helsirx
Oslo Stockholm
Riga
Vilnius
Minsk

Moscow

Gothenburg

Copenhagen

Hamburg Kiev
Amsterdam  Berlin
London

Brussels Frankfurt peapye

Munich

The number of regular flights compared to 2008 did not chaibge due to decrease in flight frequencies

the number of offer able seats on regular flights decreased 25.9%. In accordance with change in offering
the number of passengers on regular flights decreased in the same rate (25.9%). Since November, som
deceleation of recession could be seen, which had structural reasons (low basis level of 2008), at the
same time demand stays continuously on low level. Since the implementation of 2010 summer flight plan
regular traffic will change: Lufthansa will open datyection to Munich, LOT Polish Airlines to Warsaw,
airBaltic resumes flights to Vilnius and opens connections to Tampere and Oulu, and also some seasone
flights can be expected for summer period. Therefore we can presume yearly passenger growth
(comparedio 2009) ca 6% which is 1.42 millions of passengers per year.
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The number of serviced passengers in the line of signicant destinations can be seen in the figure below.

173

2009 m 2008

0 50 100 150 200

Passengers in thousanc

Market share of AS Estonian Air passengers remained on the 2008 level 41.4f¢dutat. flights 37.4%
in 2009) at the same time the number of serviced passengers decreased about 200 thousand, which is
25.8%.

Number of passengers per airlines (comparison of 2008 to 2009) is shown in the figure below.
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Number of charter flight passgers decreased 24.3%. According to passenger survey in charter flight
passenger profile the weight of unskilled working people and men decreased, which refers directly to the
situation of local labour market.
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Although the capacity of cargo dropped 50% eamed to 2008, it increased the cargo volume of Riga
airport more than twice and of Vilnius airport more than 4 times. Most of cargo, 81% was transported by
special charter flights, 11% by courier flights and only 6% by regular flights. By 2010 carge katum
been estimated to grow 20%, the realisation of which depends on continuation of cargo charter flights.
Cargo volume development has been characterised in the figure below.
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The most important air traffic event related to regional airports in 20@® whe opening of regular flights

from Tartu airport. AirBaltic started RiJartu regular flights since July 3; Estonian Air started Stockholm
Tartu flights from August 24. An overview of passenger numbers of regional airports can be seen in the
figure bdow.
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According to current estimations, the indicators of Estonian GDP should reach the level of 2007 in 2012. In
average, the number of passengers is moving on the same track with state GDP, but is amplified by
quotient. Growth is faster during increasand the amplitude deeper during downfall. According to GDP
forecast the number of passengers should reach the level of 2007 (without state aid) in 2012. Estonia
joining the euro zone and the partial visa freedom of EU states with Russia should botlditiohal

positive impact.




Tallinn Airport Ltd 2009. Consolidated Annual Report

Passenger services 2009

Service quality and customer satisfaction are most significant to us.

Naming of Tallinn airport after Lennart Meri is a value of being customer focused. Providing quality
services are one of the mean§lmeing costeffective, in order to minimize risks related to regulations due
to service quality.

Airport has many companies on its premises that provide services to custamarshe same time
customers evaluate airport service level as a whole. Thezef@ cooperate with our partners to raise the
level of customer service.

Since June 2008 the services of PRM passengers was handed over to &8 te/as the first full year

of providing this service. During the year we serviced 1551 passengdrsreduced mobility. In
cooperation with Tallinn First Aid Station and Estonian Chamber of Disabled People we organised a
training session for all companies at Tallinn Airport. The Estonian Union of Persons with Mobility
Impairment named Tallinn Airport othe occasion of the Deed of the Year 2009, to be one of the
nominees of the gratitude souvenir.

Ly GKS 0S3AYyYAYy3 2F wnngp ¢FEfAYyYy ! ANLRNIG LI aas
.dZAfRAY3I 2F GKS [ SINIHnnyéod

Airfield operation2009

Tallinn airfield regular certification was carried out in October 2009. During the certification process,
Estonian Civil Aviation Authority inspected Tallinn airport departments and Tallinn airfield. The purpose of
the inspection was to check the cespondence of services to Tallinn airport manual and international
requirements. The works of the departments and the situation of the necessary equipment and facilities
were checked on site. As a result of the inspection, an airfield certificate allgwimgding airfield
services, valid for the next 3 years, was issued to Tallinn Airport.

Group has implemented quality management system which corresponds to the requirements of
international standards 1SO 9001:2000 and 1SO 14001:2004. Certificates havisshesl by certification
02Re . dzNBlFdz £+SNAGFA /SNIAFAOFGAZ2Y D al yIF3ISYSyid a
airports and at AS Tallinn Airport GH.

The implementation of safety management system (SMS) covering all\aesasontinued. To determine
and to manage the risks related to activities, an aviation implying risks assessment system was

10
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implemented. In 2010, safety management system (SMS) software will be developed and implemented on
the group level.

In 2009, the rplacement of ILS system (Instrumental Landing System) was finalised. Outdated equipment
was replaced with newer and modern system. Project cost was 12.9 million kroons. Project duration was
from September 2008 to September 2009.

=

The instalment andmplementation works of the new automatic weather observation station Avimet
were also finished in 2009. New weather station will be taken into use in the first half of 2010.

In 2010, ASMGCS radar system (joint project with EANS), will be taken into dsdliah airfield. SMGCS
will secure a more safe performance of airfield service and will provide conditions for increasing airfield
category.

In 2010 the project of increasing the airfield category from CAT | to CAT Il will be initiated. CAT Il will
provide better regularity, which means that airport can be used in poor weather conditions (fog and other
visibility problems). In the first stage, a ppeoject will be initiated, during which the possibilities and
available resources needed for the transitimnCAT Il will be specified.

In 2009, a fire drill took place at Tallinn passenger terminal, during which passengers and employees were
evacuated from the secured area of the passenger terminal on a working day. Drill assessment conclusior
was that the energency preparedness is at good level.

11
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In the end of 2009 the RNAV /GNSS approach procedures development, based on GPS, was initiated :
regional airports. GNSS APPS procedures enable aircrafts quick and safe landing, winning flight time an
saving tiel.

LY HnngZ FOO0O2NRAY3A (2 (GKS a22Ayd LINR2SOG 2F YN
134.9 million kroons were invested in regional airports. The biggest investments were Kuressaare airside
extension, during which the runway was extled to 2000 m. Extension of runway is above all an
investment in aviation safety.

In order to enable regular flights, Tartu airfield lighting system was reconstructed and passenger terminal
was partially renovated. In addition investments in rescaed mnaintenance equipment and the
conditions of equipment storage were made.

The opening of regular flights at Tartu airport brought along the necessity of restructuring the airport as
well as all the servicing departments. Having analysed and altered worktl@adecessary competences
were determined and new job positions were created.

To acknowledge the success of initiating regular flights, Tartu airport was awarded an aviation award
4! GALGA2Yy 5S8R 2F GKS . SFNEO

Non-aviation 2009

In the beginning of 2009 Estonian Air decided to cease the activities of its ground handling division and
began to outsource the service from AS Tallinn Airport GH. In addition to Estonian Air, the customer list of
Tallinn Airport GH included also Air BglCCzech Airlines, City Airline and EasyJet.

In the first half of 2009 the service volume of Tallinn Airport GH increased significantly, causing a 40%
organisation growth in a very short period.

12
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Ground handling market is regulated by EU Directive 96/6150£0.1996. The volume of Tallinn Airport
passengers is below 2 millions, therefore the directive is not applicable and Tallinn Airport GH has been
authorised to provide this service.

As to the opening of regular international flights from Tartu airparfuly of 2009, Tallinn Airport GH is
providing ground handling services also at Tartu airport.

In 2009, Tallinn Airport built in cooperation with tenants the cargo complexes to cargo area. The tenants
of cargo terminals are DHL Estonia AS and Essenta AS.

In 2009, car parking service was updated; cash offices were replaced with payment machines.

Organisation and people

The sudden change of aviation market and economic situation created the necessity of fast and flexible
adjustment of the organisation to thehanged circumstances. Keywords of 2009 were cost awareness,
decrease of activity risks and service quality.

At group level the management had two adversative courses in 2009. Tallinn Airport had to cope with the
significant decrease of revenue and reton of costs (about 25%) and at the same time with the growth
of Airport GH, who needed the growth support.

The group had the average of 457.4 employees in 2009, including 62 at regional airports and 132 at
Airport GH. In 2008, the average number of enyples was 414, including 82 at Airport GH.

Wages and salaries in 2009 were@6 thousands of kroons (in 2008: 887 ths kroons). The total of 408
thousands of kroons was paid in remuneration to Tallinn airport supervisory board in 2008: 451 ths
kroons).The total of 2874 thousands of kroons was paid in remuneration to management board (in 2008:
3504 ths kroons).

In 2009 salaries and wages decreased 22% at Tallinn airport and in regional airports in total compared to
Hnny ® ¢ KS 3 NP dzLJ@écredsédil200\chntparedltoy2608.6 | 3 S a

To reduce the employment risks, cooperation with Aviation Academy proceeded. In order to promote
employment at airports, Tallinn Airport issued 2 student grants to support the potential Aviation Academy
students.

Overview @& economic activities

Consolidated revenue of Tallinn Airport was 368.7 mio kroons, which i%liBatis 59 millions of kroons
less than in 2008.

Revenue (ths. kroons)

2009 2008 Change
Tallinn airport 295911 380 530 -22%
Regionahirports 10412 8 000 30%
Tallinn Airport Ltd 306 323 388 529 -21%
AS Tallinn Airport GH 77 192 44 402 74%
Total revenue (consolidated) 368 719 427 276 -14%

Consolidated income of Tallinn airport was 6.3 mio kroons, which.4snillions less than in 2008. Tallinn
airport earned profit 3.7 mio kroons, regional airports earned in total loss of 8.&kroans.

13
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Net profit (ths kroons)

2009 2008 Change
Tallinn airport 3698 23 581 -84%
Regional airports -8 602 -12 380 -31%
Tallinn Airport Ltd. -4 904 11 201 -144%
AS Tallinn Airport GH 11297 5551 104%
Total net profit 6 258 16 675 -62%

2009 year keywords of economic result:

A significant decrease of aviatioend noraviation revenue related to the decreasepEssenger
numbers. In total the group aviation revenue decreased 28.5% andéwiation revenue decreased
12.5%. From nosaviation revenue only revenue related to ground handling increased.

2009 2008 Change
Aviation revenue total 195 497 273 310 -28%
Aircraft handling revenue 73523 37 102 98%
Rental revenue total 51726 60 753 -15%
Other services total 47 973 56 110 -15%
Revenue total 368 719 427 276 -14%

- Significant revenue droepff signified equally the cutting of expensé&xpenses of used materials
and services decreased 22% that is 31 mio kroons. The biggest decrease in the given distributior
was in the airfield budgeting expenses and infrastructure expenses, which in total decreased 26
mio kroons. The decrease is pafjatelated to the decrease of volumes (security costs). At the
same time the biggest part of decrease was due to cost cutting and postponing the activities to
the future period.

- Labour expenses were cut by decreasing the wages of the employees. Saldrigagas of the
group decreased 11.9 mio, i.e. 12%. In Tallinn Airport salaries and wages decreased 22%, i.e. 1
mio kroons.

- Depreciation of norcurrent assets increased 7.3 mio kroons, i.e. 6.8%. Increase was due to
investments made in 2008.

- Operatingprofit before depreciatiorhas decreased 2% compared to 2008 in relation to decrease
of income and thereof the decrease of return.

- Cash flow from business activities, due to the decrease in passenger numbers, has decreased 45%
- The group has made repaymeanif loans and the volume of loans has decreased 11%.

- Due to the increase of equity and decrease of loan commitments, the equity relation to assets has
improved and makes a total of 49% by the end of the year.

14
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Future directions

In spite of a severe decase of turnover the financial status of the group (as to liquidity as well as to
equity) was satisfying by the end of the year. Forecast of 2010 turnover is 374 mio, i.e. increase of 2%.
C2NBOlFaid Aa O2yaSNBIFGABS | yR OGRDP Ilidhhadt.SFRrsuany to thed O 2
competition of airports, the group will lower landing fee from 155 kroons per ton to 130 kroons per ton
since 01.04.2010. Lowering of fees is one part of a-teng strategy, the purpose of which is to be an
attractive groupof airports.

In summer of 2010 Tallinn airport will have 32 destinations, which is by far a rgbattbring number.

Since March 27, Lufthansa will add daily flights to Munich, since May 10 LOT will begin Warsaw flights,
airBaltic will open flights tdampere and Oulu and will restore flights to Vilnius, WindJet will begin
seasonal Tallirrorli flights and Estonian Air will begin flights to Nizza and Athens. Tartu and Kuressaare
airports will continue with international flight$requencies of flights on many destinations will be
increased as well. In spite of positive development, the flight connections too many significant
destinations in Europe are insufficient, including above all flight frequencies. Therefore the group is
looking for additional possibilities of enlivening air traffic through new support systems.

7 ~

Ly 2NRSNJ (2 dzy A ¥é& 0K FOGAGAGASE 27 I?)\'-F'-FSNJS)/G §
renewed in 2010.

15
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CONSOLIDATED FINANCIAL STATEMENTS

Management representation to the consolidated financial statements

The Management Board takes responsibility for the correctness and completeness of the consolidated
financial statements 2009 of Tallinn Airport Ltd, set out on pages 16 to 65.

The Management Boarcbnfirms that:

1. the accounting principles and basis of estimations used in preparing the financial statements
are in compliance with the International Financial Reporting Standards (IFRS);

2. the financial statements give a true and fair view of the finarwdegition of the Tallinn Airport
Ltd Group, and the results of its operations and cash flows;

3. Tallinn Airport Ltd and its subsidiaries are able to continue as a going concern.

Chairman of the Mnagement Board Member of Management Board
REIN LOIK EINARI BAMBUS

Member of Management Board Member of Management Board
ANNELI TURKIN ERIK SAKKOV

Tallinn, March 18. 2010

16
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Consolidated balance sheet

In thousands of kroons

Note nr 31.12.2009 31.12.2008
ASSETS
Non-current assets
Property, plant and equipment Note 4 2 162 90¢ 2 105 347
Intangible assets Note 5 6 629 10 773
Property investments Note 6 414 440
Total non-current assets 2 169 950 2116 560
Current assets
Inventories Note 8 447 545
Receivables and prepayments Note 9 69 571 46 683
Cash Note 12 49 441 214 895
Total current assets 119 459 262 123
TOTAL ASSETS 2 289 409 2 378 683
LIABILITIES AND EQUITY
Non-current liabilities
Payables commitments Note 13 465 372 540 883
Government grants Note 15 1 059 25¢& 949 950
Derivatives Note 16 22 579 0
Total non-current liabilities 1547 209 1490833
Current liabilities
Payables commitments Note 13 99 629 97 413
Loans and prepayments Note 17 38675 183 955
Derivative instruments Note 16 0 9478
Provisions Note 20 633 0
Total current liabilities 138 937 290 846
TOTAL LIABILITIES 1686 147 1781679
EQUITY Note 21
Share capital 359 859 359 859
Mandatory reserve 35 986 35 986
Retained earnings 207 417 201 159
TOTAL EQUITY 603 262 597 004
TOTAL LIABILITIES AND EQUITY 2289409 2378683

Notes on pages 21 to 62 are inseparable parthefconsolidated financial statements.
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Consolidated statement of comprehensive income

In thousands of kroons

Revenue

Other operating income

Goods, raw materials and services
Several operating expenses
Labour expenses

Wages and salaries

Social tax

Total labour expenses

Depreciation of norcurrent assets andmpairment
Other operating expenses

Operating profit

Financial income and expenses
Financial income
Financial expenses

Total financial income and expenses

Profit for the financial year

Comprehensive income for the financial year

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.

Note nr 2009 2008
Note 22 368 719 427 276
Note 23 60 254 52 756
Note 24 -110 663 -141 999
Note 25 -8 207 -19 849
Note 26
-85 030 -97 244
-29 221 -32 582
-114 251 -129 826
Notes

4,515 -160 679 -142 799
Note 27 -1 425 -1 528
33748 44030
Note 28 2 340 2579
Note 29 -29 830 -29 934
-27 490 -27 355

6 258 16 675

6 258 16 675
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Consolidated cash flow statement

In thousands of kroons

Note nr 2009 2008

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers 363 768 622 734

Amounts paid to suppliers and employees -262 248 -450 722

Interest received Note 28 2273 2749

Interest paid -20 397 -11 329

Governments grants Note 15 13 000 13 000

Total cash flow from operating activities 96 396 176 431
CASH FLOW FROM INVESTING

Paid on acquisition of tangible assets and property

plant and equipment Note 4 -184 779 -872 195

Received from sales of property, plant and

equipment Note 4 190 639

Given loan Note 15 -20 000 0

Total cash flow from investing -204 589 -871 556
Cash flow from financing

Loans received Note 13 22 000 375518

Loan repayments Note 13 95111 -36 480

Government grants received Note 15 16 667 517 871

Repaid finance lease liabilities Note 13 -817 0

Total cash flow from financing -57 261 856 909
NET CASH FLOW -165 454 161 784

Cash and cash equivalents in the beginning of the 53111

period 214 895

Cash and cash equivalents in the end of the perior  Note 13 49 441 214 895

Change of cash and cash equivalents -165 454 161784

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.
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Statement of changes in consolidated equity
In thousands of kroons

Mandatory Retained

Share capital reserve earnings Total

Balance as of 31.12.2007 359 859 22 855 197 615 580 329
Increase of mandatory reserve 0 13 130 -13130 0
2008. comprehensiveacome 0 0 16 675 16 675
Balance as of 31.12.2008 359 859 35986 201160 597 004
2009. comprehensive income 0 0 6 258 6 258
Balance as of 31.12.2009 359 859 35986 207 418 603 262

More detailed information about share capital and other equity iieens has been described in Note21.

Notes on pages 21 to 62 are inseparable parts of the consolidated financial statements.
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Notes to the consolidated financial statements

Note 1. Accounting principles used for comprising the consolidated financial
statement

General information

Parent company Tallinn Airport Ltd has been registered in the Republic of Estonia on 30 December 1997
on the basis of Tallinn airport assets of the state enterprise Eesti Lennujaamad. The company is fully
owned by he Republic of Estonia.

Consolidated financial statements of Tallinn Airport Ltd 2009 include Tallinn Airport Ltd (parent company,
juridical jointstock company) and its subsidiary AS Tallinn Airport GH, which provides ground services for
aircrafts and pasengers and whose stocks have been registered in Estonia.

Pursuant to the Commercial Code of the Republic of Estonia, the consolidated annual report, including the
consolidated financial statements, prepared by the Management Board and approved by thwiSupe
.2FNRX Aa |LIWNBOSR o0e (G(KS DSYySNIf {KIFNBK2f RSNDa
Consolidated Annual Report prepared by the Management Board and approved by the Supervisory Board,
and demand preparation of a new Consolidatédnual Report and its submission to the General
Shareholders' Meeting.

The Consolidated Annual Report of the group has been approved on March 18, 2010.

Summary of the significant accounting and estimation principles

Hereby is the summary of the signifitaaccounting and estimation principles used for making the
consolidated annual report. The mentioned principles have been used continuously on all accounting
periods, except for the cases which include separate published information.

Accounting principles

¢KS DNRdAzLIQa O2yaz2ftARFGSR lyydzaf NBLER2NI KIFI& 0SS
reporting standards (IFRS) and International Financial Reporting Interpreting Committee interpretations,
as approved by the EU.

The financial inidators presented in the consolidated annual report are mainly grounded on historic cost,
except for the financial assets and liabilities (including derivative instruments) at fair value through profit
and loss. Certain accounting estimations have beerd Use making the consolidated annual report,
management decisions have been also used in several implementations of accounting and estimation
principles. Note 3 of the consolidated annual report describe these areas, where accounting estimations
and calcudted presumptions have significant impact on the information given in the consolidated annual
report.

Changes of accounting principles

New standards, revisions of the published standards and interpretations of the existing standards,
which became YI yRIF 12N (G2 GKS DNRdzLJ aAyOS WkydzZad N wmX
statements.

- |IAS 1 Presentation of Financial Statements (revised). IAS main revision is the substitution of
income statement with statement of comprehensive income, which includes the changes in equity,
to example changes of revaluation reserve of financial assets held for sale. As an alternative, two
reports are allowed to be presented: separate income statement and statement of comprehensive
income. Revised standard demands the publishing of statement of financial position (balance
sheet) also about the comparable period opening balances in case the reconciliation data have
been adjusted due to reclassifications, revisions of accounting principles or adjustments of
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mistakes. Revi sed standard implicates the presentation
not implicate the recognition of transactions and balances or accounting principles. The Group will
present statement of comprehensive income.

L!'{ Ho a. 2 NNBel} Vha reyis2dalASE28 requiheS tdat the borrowing costs directly
related to acquisition, construction or producing of the corresponding component (component, of
which the functional readiness of usage or sales takes significant time), will be cagitdipart

of components cost. Standard loses the possibility of recognizing such borrowing costs as direct
costs. The revised standard is prospectively effective to the borrowing costs related to assets,
arising since April 1, 2009. As the result of thmplication of standard revision the Group has
changed the accounting principle. According to the standard transitional rules, comparative data
have not been adjusted.

LCw{ T AGCAYlIYOAIf AyailNHaNoSypidi the fhandaihbtrainedsNS & £
disclosures. The revision requires the publishing of additional information about fair value
measurement and liquidity risk. The company must publish the analysis of financial instruments,
using threedimensional fair value measurement hieraychRevision (a) explains, that the liquidity
analysis of liabilities in the scope of contract terms must include issued financial guarantees in the
maximum sum of guarantee and in earlier period, when guarantees could be demanded, and (b)
demands the disokure of contractual dates of derivate instruments, if the contractual data
information is significant for understanding cash flow timing. In addition, the company must
disclose the analysis of the financial assets held for minimizing the liquidity rible ilne of
contractual data, if this information is necessary for the users of annual report to realize the entity
and scope of liquidity risk. Current financial statements include the disclosed information
according to the completed requirements.

Revisons of IFRS (issued in May 2008)revisions include semantic changes, explanations and
changes of terms in several standards. Semantic changes include the following areas: classificatior
of assets held for sale according to IFRS 5, if the control ma@nt company is lost (will be
applied on July 1, 2009 or to the later statement periods); possibility of presenting financial
instrument held for trading purpose as long term assets according to IAS 1; according to IAS 16
recorded, earlier rented assetales recording and classification of due cash flows according to
IAS 7 as cash flows from operating activities.; specification of cutback definition in 1AS 19;
government grant with lower interest rate than market conditions received loan recording
accordng to IAS 20; IAS 23 bring in borrowing costs definition in accordance with inner interest
rate method definition; held for sales daughter companies recording explanations according to IAS
27 and IFRS 5; decrease of requirements regarding the discldeechation about joint¢ and
associate companies; amendment of disclosed information requirements in IAS 36; specification
of advertising costs in IAS 38; change of the definition of financial instruments in fair value
through statement of income categoryorf bringing it into accordance with risk hedging
estimations in IAS 39; recording of real estate investments at building period according to IAS 40;
and reduction of restrictions of measuring fair value of biological assets according to IAS 41.
Additionalrevisions in standards IAS 8, 10, 18, 20, 29, 34, 40, 41 and IFRS 7 include terminologica
and redactional changes which have no effect ( or the effect is minimum) to accounting
estimations. Revisions have not made significant impact on financial report.

Amendments of standards and interpretations of the existing standards, which became
O2YLJdzZ a2NE (2 (GKS DNRdzZLJ Ay OS WI ydzZd NBE MI HA.
operating activities.

IFRIGr m o2 Gnoyp and Treasury Share Transaftd o T
LCwL/ ™Mo a/dzad2YSNI[2élfdeé tNRBAINIYYSaarT
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- IFRIGan  d9¢THe Limit of a Defined Benefit Asset, Minimum Funding Requirements and Their
LYGSNF OQlA2yaT

- IFRY ahLISNIGA2ya {S3aySydaasrT

- OCAYIlIYOALFET AyaidNHzySyida ¥F2NIAI3Zasd A/ &isionA I 6 Af A

- IFR$1 o {-KIF NSER LI & Y S g\estingaconditidris ankl Byersal;

- IFRE aCANBRG GAYS FTR2LIWA2Y 2F LYyGSNYLF GMSI f
a/ 2yaz2f ARFGSR FyR aSLJI NI lchvesthesitcgsOradefto daughtedl S Y S
joint- or associate company.

Approved new standards, standard amendments and interpretations which have not
AT i A ETOI & OAA AOO AAT AA OECI EEZEAAT O O OE
IASHT a /2y az2ft ARIIISYROAYIR Z(S-Ldr N SiySi &FAz NB JA 4 SR
on July 1 2009 or to later statement periods. The Group will estimate its implication on the
financial statement.

- IFR® GHOANNEB vy aasSaa KStR F2NJ alrts (andR R
supplementary revisions in IFRS 1) will take effect on July 1, 2009 or to the later starting
statement periods. Group will assess the revision influence to the financial statement.

- Standard IABn awSft 4GSR LI Nlié RAa&Of Bet 20008 (Wil takBfi@ck a A 2
on January 1 2011 or to later starting statement periods; has not been approved by EU yet). The
revised standard reduces disclosure requirements to public companies and specifies the definition
of related party. According to Gup the revision might implicate the disclosures in financial
statement.

- LCw{ &I aCAYlIYyOAlFf AYyadNHzySyida LI NI wmY Of I a
will take effect on January 1 2013 or to later starting statement periods; has rest approved
by EU yet). IFRS 9 substitutes the parts of IAS 39 which specify classification and measuring ©
financial assets. Main rules are the following:

() Financial assets must be classified to one out of two measuring categpries
assets, recorded dhair value, and assets recorded at adjusted cost. Decision is made on
AYAGAL f NEIAAGSNAYy3a 2F GKS aasSdaoe /ftl aa
handling financial instruments and the characteristics of contractual cash flows.

Instrument isrecorded after registering in adjusted cost only in case it is a loan instrument
and (i) the purpose of business model is to keep assets in order to derive contractual cash
flow from it and (ii) assets contractual cash flows include only main ¢arid irterest

LI 8YSydasxs AdSd AG KFra aft2Fy oFaAld OKI NI O
fair value with changes through income statement.

w All equity instruments must be recognised in fair value after recognitiamuity
instruments held for trading purpose are recorded at fair value with changes through
income statementin case of all other equity instruments a nmversal choice can be
made when recognising to recognise unearned and earned profits and losses instead of
fair value changes income statement through other comprehensive income statement.
Fair value changesre not reclassified through income statement. This choice can be
made on instrument basis. Dividends are recorded through income statement on the
condition that they present return on investment.

- IFRIGiH oaf{ SNBAOS /2y 0Saairzy | NiHtakedeHectSay (FRIE 12loa |
March 30, 2009 or to later starting statement periods, earlier implication is permitted.
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Interpretation includes guidelines for implementing the existing standards by companies who are
public and private sector services c@ssion parties.

The Groups estimates the principles of the standard, implications to the Group and the timing of
its implication by the Group.

The approved new standards, standard amendments and interpretations which have not become

effectiveyetandwilf  y 234G LINROlFof e KIFE@S AAIYAFAOLYG AYLI O

IFRIQ and IA @ a 9 Y ZSRR IR (i A @ Sshued ilNIBagth, 2002 Ksiapproved by EU,
the revisions of IFRI® and IAS9 will take effect on periodafter December 31, 2009, earlier
application is permitted.

IFRIGip a! ANBSYSyida TF2N G§KS Ad appfaved My the2rgvisiend of w S
IFRIA9 and IAS9 will take effect on periods after December 31, 2009, earlier application is
permitted.

IFRIGic ol SR3ISa 2F | bSG Ly oAs apprBwgdiby EY, IFRICCISE Wi A =
take effect to the statement periods starting after June 30, 2009, earlier application is permitted.
IFRIGAT oa5Aa0NRD Hz&EK2Y & aSH Ad dpgrovedsby ENJEIERIC 17 will take
effect to the statement periods starting after October 31, 2009, earlier application is permitted.
IFRIGiy o ¢ NI YAFTSNE 27T Whea &frévediop EU, IFRIC BB W tde ffect to
the statement periods féer October 31, 2009, earlier application is permitted.

IASOoH awAIKG& LaadzS /t1aaAFAOFIGA2Yyd NBOAAAZ2Y S
2010 or to the later starting statement/annual periods.

IFR® a. dzaAySaa / 2 Yio dafikaiy,A2P08 dshimplied @ AbasBdds unions with
acquisition date on the first statement year, which starts on July 1, 2009 or \&ikrbe implied

to business unions with acquisition date on the first reporting year, which starts on July 1, 2009 or
later.

aLyadNHzySyda O2NNBaLRyREyIAS 39 2revisios Rull Atgkél effésh | d:
retroactively on July 1, 2009 or to the later starting statement periods.

IFR#4 GCANBG CAYS ! R2LIGAZ2Y 2F Ly(OGSNydediA2ylinf CA
December 2008; when approved by EU the revised IFRS 1 will take effect to the statement periods
beginning after December 31, 2009, earlier application is permitted.

a{ Kb NB SR t IERBE yetisions, will take effect on January 1, 2010 latdp starting
statement periods; has not been approved by EU yet;

a! RRAGAZ2Y I  SESYEI N R FRE 15iEIGR) WiBbécome effective on January

1, 2010 or to the later annual periods; has not been approved by EU yet.

aLCw{ I YO RY¥&¥ dze& R ¢ NBR2,! IABERIERICHandnRIC6 amendments will
became effective on July 1, 2009 or to the later starting annual periods.5|HRRS8, IASL,

IAS7, IASL7, IA86 and IAS9 amendments are effective on or after 1 Janua2010.
(Amendments have been not approved by EU.) Amendments include semantic changes and
explanations in the following standards and interpretations: explanation that IFRS 2 does not
apply to business unit transfer in transactions under joint control aaidher to creating joint
ventures; specification of publishing requirements of IFRS 5 and other standards concerring non
current assets held for sale (or sales groups); requirement that parameters about segment whole
assets and liabilities are reportednly in case they are presented regularly to the highest
(business) activity decision makers; amendment of IAS 1 to allow classification of certain long
term liabilities which are paid with equity instruments; amendment of IASoiily these costs
which ae capitalized as assets, can be classified as investment activities; in IAS 17 allowing the
classification of certain loagerm land rental contracts as capital rent in cases the rent contract
ends ownership is not transferred; additional guidelines in18&® determine if entity is acting as
service provider or agent; explanation in IAS 36 that cash generating unit is not bigger than
business segment before aggregation; amendment of IAS 38 about the fair value measurement of
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intangible assets acquired gmrt of business combination; amendment of IAS 39: (1) to add
option contracts to standard scope, which could result in business combination; (2) to explain
LISNA2RX ¢6KSy OFa&aK Ff2¢ NARAEA]l KSRIAYI AyailNHzY:
equity to income statement, (3) to determine, that earlier return option is tightly bound to main
contract, if upon its realisation the loan receiver will compensate the economic loss of the loan
giver; IFRIC 9 amendment to specify that interpretation scdpes not include the hidden
derivatives in the contracts owned by business combinations under joint control or joint
ventures; abolishing restriction from IFRIC 16 about the hedging instrument not to be allowed in
this foreign business unit where the risire hedged;

- LCwL/ Mdp G9EGAYIdAAKAYI FAYFIYOALE tAFLOATAGAS
to the later starting annual periods; has not been approved by EU yet;

- daAyAYdzY Cdzy RAy 3 wS |jdBRNR A angniiment Nikallefiedt hylandagy
1, 2011 or to the later starting annual periods; has not been approved by EU yet;

- G AYSHSRLIGAZY FTNRY O2 YL NFRSA@Bendménty yill take d¥factiod f 2
July 1, 201@r to the later starting annual periogdbhas not been approved by EU yet.

Comprising consolidated statements

Subsidiary

Subsidiaries are companies controlled by the parent comp@owtrol is presumed to exist, if the parent
company directly or indirectly holds over 50% of the voting sharéeeoBubsidiary, or is otherwise able
to control the operating or financial policies of the subsidiary.

The purchase method is used to account for the acquisition of the subsidiaries by the group. The cost of
an acquisition is measured as the fair valughsf assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a businessat@mltare
measured initially at their fair values at the acquisition date, irrespective of the extent of any minority
AYiSNBadld ¢KS SEOS&aa 2F GKS O2aiG 2F | OldA&aAGAz2y
net assets acquired is reaed as goodwill. If the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognised directly in the income statement.

The consolidated financial statements comprise the financial indicaibr$allinn Airport Ltd and its
subsidiary AS Tallinn Airport GH, consolidated on ahiAine basis. All intrgroup transactions,
receivables and liabilities, including unrealised profits and losses arising from intercompany transactions,
have been elirmated in full. The accounting principles of the subsidiary have been changed if necessary in
2NRSNJ G2 oNRARYy3a (GKSY FRKSNByid (G2 GKS DNRdzIQ&a | OO0

The notes to the consolidated annual report include the separate statements of the Parentrepmpa

In accordance with the Accounting Act of the Republic of Estibianotes to the consolidated annual
report must include the separate statements of the Parent company. NBy & O2 Y LI} ye& Qa d
financial statements have been made in accordanta ®AAP, which for parent company does not differ
from accounting principles which have been used for completing group financial statements, except for
the investments in subsidiariesvhich have been recognised in cost (minus provisions for loss, if
necessary).

Foreign currency transactions and financial assets and ¢liabilities fixed in foreign currency

(a) Functional and presentation currency

LGSYA AyOfdRSR 2y G(KS FAYIYyOAL{ medstred8sné yidicarery S
of the primary economic environment in which the entity operates. Consolidated financial statement has
0SSy LINBASYGiSR Ay 9aid2yAly {NB2yasx ¢gKAOK FNB
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currency. Estonian kroomas been fixed at exchange rateEUR = 15.6466 EEK. Amounts recognised in the
statement have been rounded up to nearest thousands, except for the case if there is a different
reference

(b) Transactions and balances

Foreign currency transactions are tedated into the functional currency using the exchange rate of the
Bank of Estonia. Translation differences occurring due to the difference of currency transactions and the
date of transactions are presented in the income statemébnetary assets and ldlities denominated

in foreign currency have been translated on the basis of the currency exchange rates of the Bank of
Estonia officially valid on the balance sheet date, or if the Bank of Estonia does not quote the
corresponding currency, on the basi§o 4 KS @It AR ljd2GFdA2y 2F GKS {1
due to translation are presented in the income statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presente
in the income statementw i KAy &GFAYylIyOS AyO02YS 2NJ O28G&¢T I ff
LINBASYGSR Ay GKS AyO02YS aidldSYSyid gAGKAY a2idKSN
Current and non-current assets and liabilities

Assets and liabilities are divided into current and foomrent liabilities in the balance sheet. Liabilities due
F2NJ LI eYSyid 6AGKAY GKS ySEG FAYEFYOALFf &SI NJ 2N
current liabilities. All other assets and liabilities are recognised asnment liabilities.

Property, plant and equipment

Assets with an acquisition cost of at least 30,000 kroons and a useful life of over one (1) year are
considered property, plant and equipment (PPE). Assets with a useful life of over 1 year, but an acquisition
cost of less than 300D kroons, are recorded as lewalue items (in inventories) and are fully expensed
when the asset is taken into use. Lewalue items that have been expensed are accounted febaffince

sheet.

Acquisition cost

PPE are recorded at cost, consisting of thechase price, transportation and installation expenses as well
as other expenses directly related to the acquisition and implementation of the asset item.

If PPE consists of distinguishable components with different useful lives, these components ededeco
as separate items, with depreciation rates determined according to their useful lives.

Borrowing costs of loans taken for financing PPE constructed for own use are capitalised to acquisition
cost beginning from 1.1. 2009.

Depreciation

Depreciation ofPPE is calculated on the acquisition cost on the basis of the stimighihethod during
the estimated useful life of the asset item. As an exception, land is not depreciated.

The depreciation methods, depreciation rates and final values of PPiE\aesved at least at the end of
each financial year. If the new figures differ from previous figures, the changes will be recorded as
changes in accounting estimates (prospectively).

The useful life of PPE is reviewed during annual review, when recoadargelkpenses and in case of
significant changes in development plans. If the estimated useful life of PPE differs significantly from
previously settled, it is recorded as accounting estimation change, by changing the remained useful life of
PPE which redts in the change of depreciation calculated on the assets of the next periods.
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Assessment of the useful life of non-current assets

The useful life of PPE is determined based on the management's estimations on the period of actual use o
the property. Eperience has shown that the period of actual use of the property is somewhat longer than
the estimated useful life.

The group has estimated the useful lives of fwamrent assets to be the following:
Buildings, facilities:

Aprons, runways 50 years
Buidings 3-50 years
Other facilities (drainage, pipes etc.) 10- 25 years
Small facilities (hangars) 2¢7 years
Machinery and equipment:
Several systems 5¢ 20 years
Runway maintenance machinery and equipment 6 ¢ 10 years
Otherequipment 3¢ 15 years
Other inventory, tools, equipment:
Terminal furniture and furnishing 2¢ 10 years
Computers and network equipment 3¢5 years
Other assets 2¢ 10 years

Improvements

Improvement costs will be added to the acquisitimost of the asset, if these comply with the definition of

PPE and the criteria for recognising assets in the balance sheet. If a component of a PPE item is replace
the acquisition cost of the new component will be added to the acquisition cost of the idnereas the
replaced component or a proportional part of the replaced asset will be written off from the balance
sheet. Expenditures related to current maintenance and repairs are expensed in the income statement as
incurred

Derecognition

PPE islerecognised upon transfer of the asset, or if the group can expect no financial benefits from use or
disposal of the asset. Any profits and losses arising from derecognition of PPE are charged to "Other
income" or "Other expenses" in the income statementhe period when the PPE were derecognised

Non-current assets held for sale

PPE items which are likely to be sold within 12 months are reclassified into av&ilabbde nonrcurrent
assets, and recorded on a separate entry under current assets ibalamce sheet. Neourrent assets

held for sale will no longer be depreciated, and will be recorded at the lower of the net book value or fair
value (less sales expenses).

Impairment of assets

Assets are impaired to their recoverable value if the recoVleraialue of the assets is less than balance
residual valugd SS aSOGA2Y da = Hihadzhl afs8EONE I 4aS 2F y2y
Intangible assets

Intangible assets are initially recorded at acquisition cost, consisting of purchase price and expenses
directly related tothe acquisition. Intangible assets are recorded in the balance sheet at their cost, less
accumulated depreciation and any accumulated impairment losses. The purchased software with a
definite useful life is recorded under intangible assets. In the acaogiperiod or the comparative period,

the group had no intangible assets with an undefined useful life, which are not depreciated but on which
impairment tests are conducted on each balance sheet date.
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Amortisation of intangible assets is calculated on thasis of the straighline method during the
estimated useful life of the asset item.

The group has estimated the useful lives of intangible assets (software) t& ye&s.
Investment property

Investment properly is property held by Group to earn résitar for capital appreciation and which is not
dzZi SR Ay DNRdzZLIQa 2¢6y SO2y2YAO | OGAGAGASEAD DN dzLJ)
investment property the same accounting principles are applied as in case of tangible assets.

The grouphas estimated the useful lives of investment property to be 20 years.
Impairment of non-financial assets

In case of depreciable assets and land, the occurring of circumstances referring at possible impairment of
assets is estimated if certain events or nga of circumstances refer to the fact that carrying amount is

not recoverable. Assets are impaired to their recoverable value if the recoverable value of the assets is
less than balance residual value. Recoverable value of assets is higher than thiedaesvindicators:

- Assets fair value, less sales expenses;
- Assets value in use.

If assets fair value, less sales expenses, cannot be determined, assets value in use is considered to t
recoverable value. Assets value in use is made of present valuaioé fegtimated cash flow.

Impairment of assets is estimated if the following circumstances refer to that:
- Market value of similar assets has decreased;

- General economic environment and market situation have deteriorated; therefore generated income
from assets is likely to decrease;

- Market interest rates have increased;

- Physical condition of assets has dramatically deteriorated;

- Income from assets is less than planned;

- Results of several operating fields are worse than expected;

- Activity of certain cash generating unit is intended to cease;

Impairment is checked if group discovers also other circumstances referring to impairment of assets.

Impairment can be estimated per individual asset or group of assets (cash generating unit). Cash
gererating unit is considered to be a smallest separately identifiable group of assets, the generated cash
flow of which can be estimated independently from other generating cash flow of assets. Loss on
impairment is recorded as cost in the income statemémtcase of assets acquired by government grants
their impairment is estimated in the net amount, which is the difference of the whole investment and part
acquired by government grants.

Impaired assets are estimated every balance day if the recoverable \aillassets has increased.
According to the results of the test, impairment can be partly or fully cancelled.

Financial assets
(a) Classification
¢ KS 3INERJzLIQA T)\y‘l-y()xl-f FaasSia KIF @S oééy Of FaaATA
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at fair value through profit, loans and receivables. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of financial assets at initial
recognition.

(b) Recognition and measurement

Financial assets carried at fair value are initially recognised at their original cost, which is the fair value of
GKS LIAR FY2dzyd F2NJ FAYLFYOALE FaasSdad LyAGALf
NEOSA@GlIof Sag ¢ BsAréladed io finamtialyassets) transhgfion $dstkI® yfadr value
changes through income statement are expensed in the income statement.

Financial assets carried at fair value through income stateménS§ S a4 SOGA2Y G5 SNA I G A

Following initial recognibn, loans and receivables are recognised in adjusted acquisition cost (less
possible discounts due to impairment), considering interest income during the next periods, using internal
interest rate method.

Loans and receivables are nrdarivative financibhassets with fixed or determinable payments that are

not quoted in the market. They are included in current assets, except for maturities greater than 12
months after the end of the reporting period. These are classified as<hdeNNB Yy i | 4 a4 Héngd & ¢ |
FYR NBOSAQGIOofSa O2YLINRAS (GKS F2tt26Ay3 FAYlyOAl
NEOSADLof Sa¢ o

A financial asset or group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence ofmpairment as a result of one or more events that occurred after the initial
recognition of the asset and that loss event has an impact on the estimated cash flows of the financial
asset or group of financial assets that can really be estimated. Theiariteat the group uses to
determine that there is objective evidence of an impairment loss include significant financial difficulty of
the obligor, bankruptcy or not fulfilling its obligations to group. The amount of the loss is measured as the
differenceo SG 6 SSy (GKS |aasSiQa OFNNEBEAYy3A |Y2dzyld |yR (K
RAaO0O2dzy SR 0 GKS FAYFIYyOAlLf aasSiQa 2NRAIAYyIE ST
the rights to receive cash flows from the investments daxpired or have been transferred and the
group has transferred substantially all risks and rewards of ownership. Regular purchases and sales o
financial assets are recognised on the tratide ¢ the date on which the group commits (for example
signs a ontract) to purchase or sell the assets.

Inventories

Inventories are initially measured at cost, consisting of costs or purchase, production and other necessary
costs for bringing inventories to their existing condition and location.

Purchase costs of inventories include in addition to purchase price the customs tax, othexfuiotiable
taxes and direct transport costs related to acquisition of inventories, less discounts and subsidies.

Inventories are recognised as costs using averagighed acquisition cost method.

Inventories are measured in the balance sheet according to the lower of the acquisition cost or net
realisable value. Net realisable value is the estimated selling price in the ordinary course of business, les:
applicabé variable selling expenses.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at adjusted acquisition
cost, using internal interest rate method, less provision for impairment. Impairment is incuritestef is
objective evidence that cash flow does not correspond to the initial contract conditions. Circumstances
referring to possible impairment are the bankruptcy of the obligor or significant financial difficulties and
delays in payment. Impairment ohdividually significant receivables (necessity for impairment) is
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estimated separately, considering the present value of presumable future amounts. Impairment amount
of doubtful receivables is the difference between the balance value and future cash ésenp value,

using initial internal interest rate. Balance value of receivables is reduced in the rate of impairment
amount of doubtful receivables and loss from impairment is recognised in income statement under
several operating expenses. If receivalie deemed hopeless, receivable and its impairment are
derecognised. Earlier impaired doubtful receivables are recognised as decreasing of doubtful receivables
cost.

Receivables, which are due in 1 year, are considered current assets. Other receivalplessanted as
non-current assets.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and othrshort
highly liquid investments with original maturities of 3 months.

Financial liabilities

All finartial liabilities (accounts payable, loans taken, accrued expenses) are initially accounted for at their
acquisition cost, which includes all the direct costs related to acquisition.

Adjusted acquisition cost of shetgrm financial liabilities generallygeals to their nominal value,
therefore shortterm financial liabilities are recorded in the balance sheet in payable amount. For
accounting adjusted lonterm financial liabilities they are initially recorded at fair value of the amounts
received thereof(less transactions costs), using the effective interest rate method during the following
periods.

Short-term and long-term liabilities

Financial liability is considered shaerm, if the payment due date is in 12 months starting from balance
date; or thegroup has no unconditional right to postpone liability payment more than 12 months after the
balance date. Loan commitments with refunding date within 12 months starting from balance date, but
which are refinanced as lorigrm after balance date but pridio annual report approval, are recognised

as shoriterm. Those loan commitments, which the lender can recall on balance date due to the violation
of loan contract, are also considered shtetm.

Government grants

Government grants are recognised at thigiir value where there is a reasonable assurance that the grant
will be received and the group will comply with all attached conditions.

Government grants on assets

Government grants allocated for assets are recorded based on the gross method.aksgated with the

help of government grants are recorded in the balance sheet at cost, i.e. government grants received for
the purpose of acquiring assets are recorded in the balance sheet undesunment liabilities as deferred
income from government @nts. The acquired assets are depreciated and the deferred income is
recognised as income over the useful life of the asset.

Government grants on operating expenses

Income from government grants is recorded in the income statement in proportion with tlaede
expenses. The gross method is applied for recording income, i.e. the grant received and the expenses tc
be compensated for are recorded under different captions of the income statement.

Government grants, which are allocated for covering expenses:egognised during the period the grant
was allocated. The value of government aid which cannot be reliably estimated (for example free
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consulting services), is not recognised as government grants. Information about such grants is published ir
the notesto the annual report.

LyO2YS NBfFGSR (G2 320SNYYSyd 3IAINryida Aa NBO2NRSR
Derivatives

Derivatives are initially recognised in fair value on the date a derivative contract is entered into and are
subsequently remeasured at their fair value. The method of recognising the resulting gain or loss depends
on whether the derivative is designated as hedging instrument, and if so, the nature of the item being
hedged.

Group uses interest rate swap to hedge interest ratesiidihese derivatives are initially recognised in fair
value on the date a derivative contract is entered into and are subsequentlyessured at their fair
value.The derivative instrument will be recognised under assets, if the fair value is positiveinder
liabilities, if the fair value is negative.

Gains and losses arising from changes in the fair value of the derivative instrument are transferred to the
income statement of the period, except for derivative instruments that qualifynémtgeaccounting The

group had no instruments that qualified for hedge accounting in the period, or in the comparative period.
The fair value of the interest rawapis determined on the basis of the future cash flows method, which

is based on the estimatedi®onth EURIBOR.

Provisions and contingent liabilities

Provisions are recognised in the balance sheet when the company has a present obligation (legal or
constructive) as a result of a past event; it is probable that an outflow of resources embodying économ
benefits will be required to settle the obligation.

Provisions are recognised in the present value of costs necessary for fulfilling obligations, using interest
rate which reflects market estimations to cash time value and risks characteristic aitaligncrease of
provisions related to the convergence of realisation date is recorded as interest cost in the income
adFdSYSyluo ' 3aSaavySyid 2F LINPQOAAAZ2YA A& oFaSR 2y
on the estimations of independém®xperts.

Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whglevision is recognised even

if the likelihood of an outflow with respect to any one item included in the same class of obligations may
be small.

Provisions are reviewed at the end of reporting period and adjusted according to the best current
estimation. Provision costs are recognised in the income statement in the line of operating expenses or
non-current acquisition cost, if provisions are related to dismantling, reallocating or restoring liabilities

which have occurred due to acquisition of asseeabpr usage of asset object during certain period.

Provisions are used to cover only the costs constituted for provisions.

If it is presumed, that other party will compensate some or all costs necessary for provisions, benefit will
be recognised only ifhey receive of benefit after fulfilling the liability by group is practically certain.
Benefit is considered as a separate asset. Benefit amount cannot exceed provision amount.

Other possible or existing commitments that in certain circumstances may kedailities, but only
have a low probability of becoming liabilities (according to the management of the company), are
disclosed as contingent liabilities in the notes to the financial statements.
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Taxation
(a) Dividend tax in Estonia

According to Taxation Act of Estoriiatonian companies are not subjected to pay income tax on profit.
Rather, they are subjected to income tax on the paid dividends and certain disbursements as well as costs
laid down in the Taxation Act. The establishied rate was 21/79 of the net dividend paid until 31
December 2009, (the same tax rate was from 1 January 2009 onwards). On certain conditions dividends
Oy 0SS RAAGNAOdzISR g A (K2 dzi FRRAGAZ2YI § AyO02YS
sharehol NA A& NBO23IyAaSR a ftAFoAtAGE Ay (GKS 3INRo
RADGARSYRA IINB |FLIINRPGPSR o0& GKS O2YLI yeQa &KI NBK?2
month after the distribution of dividends.

Since income tais paid on the dividends rather than profit, all temporary differences between the tax
bases and carrying values of assets and liabilities cease to exist.

¢tKS O2YLlyeQa LRGIGSYdGALt AyO02YS GFE fAlLoAtAGE
dividends is not recorded in the balance sheet. The income tax due on dividend distribution is recorded as
tax cost in the income statement when dividend is announced. Maximum income tax liability related to
dividend distribution, has been presented irethotes to the annual report.

(b) Other taxes in Estonia
¢FESa KIFEGAYy3 AAAYAFAOLY G AYLI OG 2y O2YLIlyeqQa O2

Social tax 33% from payments and fringe benefits to employees
Unemployment insurance 0,3% from payments to employees
Income tax on fringbenefits 21/79 from fringe benefits to employees (until January 1, 2

22/78 from fringe benefits to employees)
Land tax 0,6%€2,5% from land tax price in a year

Income tax from costs not relate 21/79 from costs not related tbusiness activity (until January
to business activity 2008 22/78 from costs not related to business activity)

(c) Employee benefits

Employee shorterm benefits include wages and social taxes, benefits related to termination (leave
expenses or similar expenses) if ipiesumed that temporary termination takes place in 12 months after
the working period, and other benefits which have to be paid in 112 months after the working period. If
employee has provided services during the reporting period which presume beneditgrabp will create

a discounted liability in the amount of presumable benefit, less all the already paid amounts.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
servicesintheNRA Y I NB O2dzNES 2F (KS 3INR dzLIQ adtle®tiaxi rétiarisA S & c
rebates and discounts and after eliminating sales within the group. Revenue is recognised only when the
amount of revenue can be reliably measured, when it is pbtdshat group gains economic profit from
transaction, when significant risks and benefits related to property have been transferred from seller to
buyer and when the specific criteria shown below have been met. Revenue can be reliably measured only
when dl the circumstances related to transaction are clear.

DNR dzLJQa YIFIAY | OGAGAGASE NB aSNBAOAY3I 2F | AN 4N
renting spaces, providing and mediating municipal services to lessees.

Sales income
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Income from services is recognised on the service providing month and according to income and costs
principle. Income from interest is recognised at the moment and in the amount of their inflow.

Interest income

Interest income is recognised when the inflds probable and the amount of inflow can be reliably
estimated. Interest income is recognised using asset internal interest rate, except for cases when interest
inflow is uncertain. In such cases interest income is measured on cash basis.

Leases

A leaseis an agreement whereby the lessor conveys to the lessee in return for a payment, or series of
payments, the right to use an asset for an agreed period of .timase transactions, where all material
risks and benefits from ownership of an asset are transfd to the lessee, are treated as finance lease.

All other lease transactions are treated as operating lease.

Assets acquired on finance lease terms are initially recognised in the lessee's balance sheet as assets ar
liabilities at the lower of the faivalue or net present value of lease payments. The liability is reduced by
repayment of the principal. Finance leas#ated interest expenses are recorded under financial expenses

in the income statement.

Operating lease payments made by the group areomgéed during the rental period as expenses;
operating lease payments received by the group are recorded under income based on the dimaight
method.

The group leases commercial premises to companies. Concession contracts, which grant the
concessionairghe right to operate on the premises of Tallinn Airport, are considered conditional lease
contracts.

There are two types of concession fees:
- fixed annual fees which are adjusted by the rate of increase in passenger numbers;

- a fixed proportion of revenue @aed by the concessionaire upon operating on the premises of
Tallinn Airport.

There are also concession contracts where the concession has been associated with the consumer price
index.

Dividends

Dividends are recognised as reduction of retained earnings and as liability to shareholder when
announced.

Share capital and mandatory reserve

Ordinary shares are classified as equity. Preference shares have not been issued. Incremental cost
directly atrributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

With the resolution of General Shareholders Meeting the shares not registered in BR are recognised in
SljdzAi e a adzyNEIAAUGSNBR &AKINB OF LIAGIE T €
In accordance with Commercial Code parent company must create mandatory reserve of net profit, with

minimum amount of 1/10 from share capital. The amount of yearly mandatory reserve is 1/20 from
annual net profit until the fulfilment of reserve capitate.

2 AGK GKS NBazfdziazy 27 (KS D
|

O2@SNAyYy3a GKS t2aax AT t2aa Ol

YSNI £ { KIFENBK2f RSN
y2i 0SS O0O20SNBR FI
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can also be used for increasing the share capitdhe company. The mandatory reserve cannot be paid
out as dividends.

Cash flow report

Cash flows are classified as cash flows from operating activities, investments and financing. On comprising
cash flow report, cash flows from operating activities, stwgents and financing activities are recognised
by direct method.

Off-balance receivables and liabilities
Contingent receivables and liabilities are accounteebafance.
Events after balance sheet date

Material transactions or events that have an éféd 2y GKS O2YLI} yeQa 2LISNI i
between the balance sheet date and the date of preparing the financial statements are recorded in the
notes to the financial statements. Subsequent events which have an effect on the financial resuéts of th
year are recorded in the balance sheet and income statement of the period.

Transactions with Related Parties

Parties who control the other party or have significant influence over the business decisions of the other
party are deemed related parties bydhgroup. Related parties include the Management Board and
Supervisory Board of the parent company, except in cases where these individuals do not have significant
influence over the business decisions of the company. In addition, related parties inadadealhatives of

and companies controlled by the above individuals.

In comprising the consolidated annual report the related parties include the Supervisory Board and
Management Board of Tallinn Airport Ltd and other individuals and companies who carlcontr
AY Tt dzSy OS 3I-Midmisifeds dachkighk. wilelstiares of Tallinn Airport Ltd belong 100% to the
Republic of Estonia, related parties include also units under significant control of public sector.

Note 2. Management of financial risks

Note 2.1. Financial risks

{ SOSNI f TFAYlIYyOALFIf NRAl& FNB NBtFGSR G2 G4KS DN2d
FYR FFAN @FfdzS AyadSNBad NIYaGS Naaj YR LINROS N
management programmeotuses on unpredictability of financial market and tries to reduce the possible
dzy I @2 dzN> 6f S Ay FfdzSyO0Sa G2 GKS DNRdzZLIQa FAYlF yOAl
positions.

The purpose of financial risk management is the hedginghahcial risks and reduction of performance
volatility. Financial risks are managed according to group risk management principles approved by
YIyFr3aSYSyld 2y DNRdzZL) f SESt d® t NA2NAGASA 2y DNER dzZLIQ
- liquidity risk;

- credit and interest risk;

- price risk;

- currency risk.
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2.1.1  Currency risk

Currency risk is the risk that the financial instruments fair value or cash flow can be fluctuating in future
due to currency rate exchange. Assets and liabilities in euroscasidered neutral to currency risk.

In order to hedge currency risks, the company settles accounts mostly in Estonian kroons and euros (the
exchange rate has been fixed at 1 EUR = 15.6466 EEK).

The group had no material open currency positions as of the @& the financial year, or the previous
period.

31.12.2009 EE} EUF USL Total EE
CashNote 12 31 692 16 71¢ 776 49 18:
Accounts receivableNpte 9 30 73¢ 15 652 23 46 40¢
Loans and prepaymentslte 17 14 61: 1144 20 15 77¢
Derivativeqliability), recognised as hedging

instruments Note 19 0 22 57¢ 0 22 57¢
Shortterm loan commitmentsNote 13 394 99 23t 0 99 62¢
Longterm loan commitmentsNote 13 169 465 20: 0 465 37:
31.12.2008 EE} EUF USL Total EE
Cashote 129 21313t 826 709 214 67:
Accounts receivableNpte 9 17 63: 14 612 83 32 32:
Loans and prepaymentslte 17 94 99¢ 64 14¢ 64 159 20¢
Derivatives (liability), recognised as hedging

instruments Note 16) 0 9 47¢ 0 9 47¢
Shortterm loan commitmentsNote 13 0 97413 0 97 41:
Longterm loan commitmentsNote 13 0 540 88: 0 540 88:

31.12.2009 31.12.2008
EUR rate 15.6466 EEK 15.6466 EEK
USD rate 10.8653 EEK 11.1052 EEK

2.1.2 Pricerisk

Price risk is the risk of the fair value of financial instruments or fdashto fluctuate in future due to
other changes of market prices than those of interest rate or currency risk. Group has no financial
instruments open to price risk.

2.1.3 Cash flow and fair value interest rate risk

Interest rate risk is risk of fair value 6hance instruments or cash flow to fluctuate in future due to
changes of market interest rate. Overnight deposits have fixed interest rate and they do not cause cash
flow interest rate risk to the group.

As the group has no significant interest generatingt 8 SG 4> 3INR dzLJQd Ay O02YS |y
flows are basically independent from market interest rate changes.

/' aK Ft2¢ AYyuGSNBad NrdS Naal A& ONBFGSR FNRBY 3N
potential of financial costgicrease when interest rates increase.

DNRdzLJQa f2Fy O2YYAlGYSyda IINB gAGK Ft2FaGAy3 AyiS
previous economic year the average interest rates decreased. Group has since 2006 taken loan with
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floating intere$ rate from Nordea Bank and since 2007 from Nordic Investment Bank interiesswap
with Nordea Bank. In addition, group has entered into transaction with derivatives in 2009 with SEB Bank
regarding the loan from Nordic Investment Bank (see Note 16).

If the market interest rate had been as of December 31 2009 (6 month Euribor) higher than 50 basis
LRAYyGA OAY HnnyY pn olaia LRAYyGaoz GKS 3INRJzZIQaA
would have been as follows:

- Floating base rate from loAgrm loan commitments (incl. finance lease obligations) accounted
profit from increase of interest cost by 277 thousand kroons;

- Floating base rate from loAgrm loan commitments with fixed interest rate swap, accounted
profit from increase of swap fair value by &8 thousand kroons

(In2008: profit would have decreased by 3 165 thousands of kroons).

2.1.4 Creditrisk

¢tKS ONBRAG NRa] 2F (GKS 3INRdZI Ayg@d2ft @Sa LRGSYGAl f
their obligations. The credit risk is expressed by the sum of all receivables. As of the balance sheet date
the company was not aware of any major risks related to accounts receivable (except for those deemed
doubtful receivables). According to group risk ma@@ent principles, shotterm free financial resources

are allowed to be deposited in credit institutions overnight and shenn deposits as well as in interest

and money market funds.

The following principles are considered related to short term freancial resources;
- securing liquidity;
- capital preservation;
- revenue generation

Maximum sum on the balance sheet date expressed by credit risk:

Sum expressed by credit risk 31.12.2009 31.12.2008
Accounts receivable, not receivegvernment grants for nowgurrent

assets and other receivable@Note 9 51071 32372
Accounts and overnight deposits held at bar(Réote 12) 49 183 214 671
Total sum expressed by credit risk 100 254 247043

Analysis of accounts receivable
31.12.2009 31.12.2008

Payment not due 32903 22624
Payment expired up to 30 days 10 503 7 406
Payment expired up to 60 days 3033 848
Payment expired over 60 days 348 2027
Total accounts receivable 46 787 32905

Distribution of accounts and deposits between banks with different credit ratings

! Total accounts receivable and ohter rceievables, less prepayments
2Total cash and cash equivalents less cash in.hand
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Accounts and deposits at banks as of 31.12.2009

Banks holding Moody’s credit rating Baa3 43762
Banks holding Moody’s credit rating A1 5418
Banks holding Moody’s credit rating Aa2 3
Total sum expressed by credit risk 49183

Accounts and deposits at banks as of 31.12.2008

Banks holding Moody’s credit ratidd. 54 207
Banks holding Moody’s credit ratidg?2 159 616
Banks holding Moody’s credit ratidg3 848
Total sum expressed by credit risk 214 671

Customer debts are handled by accounting and marketing departments. In case of accounts receivable,
remainders, warnings, reminding bills are used. In case ofpaging, the services are terminated
according to contract conditions. Conditions for recovery of debts have been fixed.

Discounts have been deducted from accounts receivable. Although several economic factors can implicate
accounts, the management has stated that there is no significant risk of loss, which would exceed the
recorded discount amount. Other receivables do muiude discounted assets.

Additional information about credit risk has been published in Note 9.

2.1.5 Liquidity risk

Liquidity risk means that group cannot fulfil its financial obligations due to cash flow deficit. Liquidity risk
is hedged by different finamial instruments like loans.

As of the end of economic year the group had reserves in the amount of 49 mio kroons (on 31.12.2008:
215 mio kroons).

To hedge the liquidity risk, group uses different financing sources, like bank loans, overdraft facitities
Y2YAG2NRY3I 2F | OO02dzyia NBOSAQGlIoftSe® ''a 2F ol fly
current assets by 42 mio kroons (on 31.12.2008: 29 mio kroons), see also Note 34. The following liquidity
FylFrfeaira LINBaSylda ueihRuni@éurreRt Aiabiltiesloy daiest Allyamdrits inCthe
table are discounted cash flows payable according to contracts.

Distribution of obligations by payment dates as of 31.12.2009

3 Total
months discounted

Uptol 1to3 tol 1to5 overb cash flow Book

month months year years years value
Finance lease obligatiorggte
13) 148 445 1190 1848 0 3631 3482
Loan commitments (Note 13) 28752 12628 61376 367 303 114123 584 182 561 519
Derivatives ote 16) 0 0 0O 1384 21195 22579 22579
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Loans to suppliers and oth
loans (Note 17)
Total

15776
44 676

0
13073

0

62566 370535 135318

0 0 15776 15776

626 168 603 356

Distribution of obligations by payment dates as of 31.12.2008

3 Total
months discounted
Uptol 1to3 tol 1to5 overb cash flow Book
month months year years years value
431
Loan commitments (Note 13) 30899 17584 64317 738 175070 719608 638295
Derivatives Note 16 0 0 0 0 9478 9478 9478
Loan to suppliers and othe
loans (Note 17 159 091 0 0 0 0 159091 159091
431
Total 189990 17584 64317 738 184548 888177 806 864

Note 2.2. Management of capital risk

All shares of Tallinn Airport Ltd belong to the state. Decisions about allocatidridénds, increase or
decrease of share capital are made by the Republic of Estonia (through the Ministry of Economic Affairs

and Communications).

During the last years group has used foreign capital to finance the investments-current assets.

Loan commitments relation to equity and net loan relation to total capital

Loan commitments (Note 13)

Less: cash and cash equivalents and over 3 month date deposits (Note 1

Net loan (loarcommitments cash and cash equivalents)
Equity

Total capital (net loan + equity)

Loan commitments relation to total capital

Net loan relation to total capital

Note 2.3. Fair Value Estimations
I O0O2NRAY3I G2 3INRJZLIQA

SaGAYEGAZY

31.12.2009 31.12.2008

565 001 638 295
49 441 214 895
614 443 853 191
603 262 597 004
1217705 1450194
46% 44%
50% 59%

GKS FFAN gk f dzsSa

of 31.12.2009 and 31.12.2008 and liabilities in the balance sheet do not differ significantly from the

residual values recorded at grodlQ & O2y az2f ARI G4 SR

ol flyoS awmmPand ! &

commitments are with floating interest rate which changes according to changes in the market interest
rates, their fair value does not differ significantly from their book value.id®ek value of accounts

receivable less discounts is estimated to equal to their fair value.

Group has divided derivatives recorded at fair value to 2 levels.

Fair values -ofiarkatable financial

instruments (for example public derivatives) are deteredrby using assessment methods. Assessment
methods maximise the use of traceable market data where it is available, and rely as little as possible to

®Totalloans to suppliers less prepayments
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the specific estimations of the unit. When all the significant inputs for determining fair value of the
instrument are traceable, instruments are recorded on level 2.

Specific assessment methods for assessing financial instruments value include:
e Public market prices or offer price to similar instruments.
¢ Fair value of interest rate changes is calculatedrasgnt value of presumable future cash flow,
based on traceable interest rate curves.

Note 2.4. Economic crisis influences to the Group

Management has assessed the global liquidity crises and supplementary implications of general economic
crises to the business activities of the group. According to management the significant astwlong-
term hazards are:
- Group may not find fiancing sources with reasonable price for fulfilling its investment plans;
- Duetolongi SNY 2y3d2Ay3 RSONBIFasS 2F RSYFIYyR (G4KS 3INER
- Payment difficulties of debtors may bring along impairment of assets and impairment loss.

Accordirg to management the most significant hazard is the ongoing decrease of passenger numbers. In
2009 the number of passengers decreased 26% compared to 2008 (in 2008: increase 5%). There is als
possibility to lose a strategically important customer due toremmic crises, whose weight from aviation
income makes 40%.

alyF3sSySyid Klra GrFr1S8Sy Ittt (GKS ySOSaal NE YSI ad:aNBa
in the current conditions.

Note 3. Significant accounting estimations

Several accounting estimations and presumptions have been used in comprising the consolidated annual
report, which implicate assets and liabilities recorded in the report. Although the estimations have been
YIRS I OO02NRAY3 (2 YI yImanapnotiedect the Sciudl rei@RaAgesyirbtyel a =
YIEYylF3aSYSyiaQa SaildAyYlidAzya NS NBO2NRSR Ay (0KS A
occurred The following estimations have a most significant impact on the financial information presented
in the current annual report.

1. Assessment of the useful life of neorrent assets

The useful life of PPE is determined based on the management's estimations on the period of actual use o
the property. Experience has shown that the period of actual digheoproperty is somewhat longer than
the estimated useful lifeSeed ! Olj dzA & A { A ®afue ACRIANINSST (1 I NPA SG & &G A f

In 2009 principles of neourrent assets amortisation were reviewed and service lives of similar buildings
were harmonised with planned realistic service life. Significant changes were made in the service life of
different runway parts and passenger terminal considering the international experiences of companies
with same field of activities. Therefore in 2009 depetion decreased by 281 thousand kroons. In
addition, payback period and realistic service life of leased buildings and facilities was extended due to
economic crises and low usage rate. Thus the lifetime of certain assets was extended.

As of 31.12.200@ the group had property, plant and equipment in residual cos62906 thousand kroons
(on 31.12.2008: 205347 thousand kroons), amortisation cost of reporting period was@®lthousand
kroons (in 2008: 13816 thousand kroons). The change of usdifel of all assets for one year would
influence profit by about 20 millions of kroons (in 2008: 16 millions).

2. Assessment of doubtful receivables

In assessing the receivables management relies on the best available information considering historical
expeaiences. Receivables are written down when there is reason to presume that group does not receive
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all receivable amounts according to original conditions. Circumstances that indicate the impairment of
receivables include significant financial difficulties debtor, bankruptcy or probability of financial
rearrangements and delays in payments.

Doubtful receivables are adjusted by every balance sheet day, using data based on earlier experience, hov
many receivables deemed doubtful are due and how many rabég payment time having not exceeded

60 days as of balance sheet date, will remain undue on later period. As of 31.12.2009 the group had
doubtful receivables in the amount of 378 thousand kroons (31.12.2008: 635 thousand kroons; 31
03.2008: 206 thousankiroons) (Note 9).

3. Assessment of recoverable value of property, plant and equipment

Management has taken the asset recoverable value test about Tallinn Airport Ltd group as cash
generating unit. Discounted cash flow method was used for asset vedtie5 year revenue forecast has
been made about Tallinn Airport Ltd. group.

Increase of income, changingnd fixed costs have been projected on the basis of results of earlier periods
and on planned strategically developments in near future. Conseevdgvelopment scenarios have been
considered. Calculations have been made on nominal increase basis, considering the inflation influence.
Income forecast is based on the following significant presumptions: Estonian GDP recovers by 2013 to the
level of 2007and the activities of airlines with significant market segment are ongoing.

According to management estimations the income increase will be about 6% in the period between 2010
and 2014. The EBITDA estimated marginal of Tallinn Airport Ltd in the petiodene2010 and 2014 is

38%. Bigger investments in 2010 and onward have been planned by using government grants or by using
LI NIYSNEQ o0dzaAySaa LINRa2SOiao

The next Syear cash flow present value and residual value were found by using the discount rate weighed
average capital rate of return rate, where the expected equity rate of return (considering average
expectations of the sector) is 10.18% and rate of return of loan capital is 8.05% which is the estimated
loan interest rate in Estonian kroons offered bynka to Tallinn Airport Ltd. The given rate has been

Ol £ Odzf F 1 SR 0 &S R-tefnyinteR8t S BLp Yafke yand sk mdrdingl Enplied to the group

in the notes to the annual report of 2009. Discount rate used in the value tests is 9.1%.

The resilt of the value test to cash generating unit indicated, that the recoverable value of asset exceeds
the book value of asset object recoverable assets as of 31.12.2009 and as of 31.12.2008, therefore
according to management there is no necessity of impgiassets. Comparison of the recoverable value

of cash generating unit and book value of recoverable assets as of 31.12.2009 is the following: recoverable
value of 1311925 thousand kroons, book value (without government grants and financial resources)
1200710 thousand kroons, interim 12115 kroons.

According to group management estimations, all significant prerequisites used in cash generating unit
recoverable value tests, are realistic.

Note 4. Property, plant and equipment
In thousands of kroons

Other

Buildings Machinery  furniture,

and and tools,
Land facilities equipment furnishings Total

Non-current assets as of 31.12.2007

Acquisition cost 54 25¢ 742 48¢ 330 06: 29 86¢ 1156677
Accumulated depreciation 0 -30687: -160 25t -18 14¢  -485 275
Net book value 31.12.2007 54258 435615 169 807 11721 671 402
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Unused assets and prepayments 0 677 45¢ 11 17: 4 94¢ 693 575
Total property, plant and equipment

31.12.2007 54258 1113072 180 980 16667 1364978
Changes in 2008

Purchasesind improvements 59 970681 477 74¢ 3997: 1488459
Amortisation cost 0 -7240: -53 55¢ -11 861 -137816
Acquisition cost of disposed namrrent

assets 0 0 -532 0 -532
Acquisition cost of writteroff non-current

assets 0 0 -791 -50 -841
Reclassified into norcurrent assets held fo

sale 0 0 730 0 730
Reclassification of unused assets and

prepayments 0 -603 10( -2 01¢ -4 51z  -609 629

Non-current assets as of 31.12.2008

Acquisition cost 54 317 1706 65: 804 48¢ 58 952 2624435
Accumulated depreciation 0 -372757 -21108: -19 16¢  -603 034
Net book value 31.12.2008 54 317 1333895 593 405 39783 2021401
Unused assets and prepayments 0 74357 9 15¢ 434 83946
Total property, plant and equipment

31.12.2008 54 317 1408252 602 561 40217 2105 347

Changes in 2009

Purchases and improvements 0 179 04¢ 112 61¢ 3 01€ 294 680
Amortisation cost 0 -6774: -72 37¢ -13911 -154028
Acquisition cost of disposed namrrent

assets 0 0 -279 0 -279
Acquisition ofwritten-off non-current assets 0 -1 63¢ 0 0 -1638
Reclassification of unused assets

prepayments 0 -7371¢ -7 042 -409 -81 170
Non-current assets as of 31.12.2009

Acquisition cost 54317188173, 913 86¢ 6191¢ 2911833
Accumulateddepreciation 0 -438171 -280 50( -33031 -751702
Net book value 31.12.2009 54 317 1443560 633 365 28888 2160131
Unused assets and prepayments 0 638 2114 25 2776
Total property, plant and equipment

31.12.2009 54 317 1444198 635 479 28912 2162906

In 2009 loan was taken for purchasing aircraft ground handling equipment. Given assets did not
correspond to the conditions requiring loan usage costs capitalisation, therefore loan usage costs have not
been capitalised in 2009. Requirement of cajmsttion of borrowing costs has not been implied to the
economic year of 2008.
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Non-current assets acquired on lease conditions (Group is lessee)

Net book Net book value

value as of Calculated as of

31.12.2008 Acquired depreciation 31.12.2009

Acquisition cost 0 4 299 0 4299
Accumulated depreciation 0 0 -1 033 -1033
Net book value 0 4299 -1 033 3266

Assets on lease
31.12.2009 31.12.2008

Acquisition cost 662 362 614 107
Accumulated depreciation in the beginning of statement year -163 963 -134 913
Statement year depreciation -16 237 -29 050
Net book value 482 162 450 144

[ SFaSR FaaSda INB Ay GKS LINBLISNIe&z LXFyd FyR Sj
Leased assets are partly used in business activity and partigrftal earnings.

Acquisition cost and depreciation have been accounted according to the part of the leased asset. Earnings
on lease assets have been published in Note 7.

Acquisition of non -current assets by airports and subsidiaries

2009 2008
TallinnAirport 133774 1414 906
Kérdla Airport 2987 318
Kuressaare Airport 69 081 15354
Tartu Airport 62 277 48 535
Parnu Airport 39 3323
Tallinn Airport GH 26 522 6 022
Total purchases and improvements 294 680 1488 459

Noncurrent assets ofregional airports have been financed by ERDF funds. Information regarding
government grants liabilities has been published in Note 15.

Acquisition cost of zero -value non -current assets in use
31.12.2009  31.12.2008

Tallinn Airport 98 927 56 005
Kérdla Aport 6 298 6 248
Kuressaare Airport 621 2015
Tartu Airport 15793 7 335
Parnu Airport 19 588 19 140
Tallinn Airport GH 340 340
Total zero-value non-current assets in use 141 567 91 084
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Classification of cash flow related to non -current assets

Transactions with nogurrent assets and property investments in tl

period*(Note 4 5, 6)

Depreciation charge (Note 8, 6)

Net book value of writteroff non-current assets (Note 4)
Net book value of disposed narurrent assets (Note 4)
Proceeds from disposaf non-current assets

Net book value of nowurrent assets reclassified into naarrent
held for sale

Reclassification

Change in payables to suppliers (Note 17)
Non-monetary noncurrent assetsicquisitions
Non-current assets acquisition from ERDF

Finance lease liability (Note 13)

Repaid finance lease liabilities

Total non-current assets cash flow

Note 5. Intangible assets
In thousands okroons

Acquisition cost as of 01.01.
Accumulated depreciation as of 01.01.
Residual value as of 01.01.

Unused assets and prepayments for raunrrent assets as of 01.01.

Total intangible assets as of 01.01.

Changes of intangible assets during the period
Investments in intangible assets acquisition
Calculated amortisation

Reclassification of unused assets and prepayments
Total changes in the period

Acquisition cost as of 31.12.
Accumulated depreciation as of 31.12.
Intangible assets residual value as of 31.12.

Note 6. Property investments
In thousands okroons

Acquisition cost as of 01.01.
Accumulated depreciation as of 01.01.
Property investments book value as of 01.01.

2009 2008
-53 390 -739 004
-159 127 -142 019
-1 638 -841
-279 -532
190 639
assets
0 730
2 669 251
-141 784 9221
29 580 0
134 892 0
3482 0
-817 0
-184 589 -871 556
Software
2009 2008
16 121 8 137
-5 348 -1 170
10773 6 967
0 5 146
10773 12113
924 7 983
-5 068 -4 177
0 -5 146
-4 143 -1 340
17 045 16 121
-10 416 -5 348
6 629 10773
2009 2008
20 351 20 351
-19 911 -19 885
440 466

‘i.e acquisitions of nowgurrent assets and property investment, amortisation, sales and vefite
° Building acquired from Estonian Air, machinery and special equipment were cleared with loan commitment.
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Property investment changes in the period
Calculated amortisation
Total changes in the period

Acquisition cost as &1.12.
Accumulated depreciation as of 31.12.
Property investments net book value as of 31.12.

Note 7. Operating lease
In thousands of kroons

26 -26
-26 -26
20 351 20 351
-19 937 -19 911
414 440

Leaseincome has been generated from lease of rooms, hangars, land and passenger registering systern

(CUTE) workplaces (see note 22).

Concessions are recorded as contingent lease. In case of concession contract Tallinn Airport Ltd gives th
A NLJ2 NI Qa LINB

2008

23577
37 176
60 753

2008

concessionaire therigli 12 2LISNI GS 2y ¢l tfAYyyY

have been entered in Estonian kroons.

Lease income

2009

Buildings, facilities 24 824
Contingent lease 26 902
Total lease income 51726
Lease income of the coming periods from femminable lease contracts 2009
<1 vyear 19 438
1-5years 45 152
> 5 year 22 843
Total lease income 87 433

16 124
44 210

1472
61 806

Given data about operating lease income include propamgstments lease income and property, plant

and equipment lease income.

Lease costs

Cars
Total lease income

Operating lease payments of the next periods from st@minable lease
contracts:

< 1year

1-5years

Total lease income

' YRSNI &@Ay3 OdaNNByOe 27F | ff
policy. Leased assets have not been-dsed.

®Contingenfeazey 2 i aK2gy | & £SIaS NIGS Aa

2009 2008
668 558
668 558

2009 2008

23 434
918 550
941 984

OF NJ £ SF &8 Odnfifahtdng i &
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Note 8. Provisions
In thousands of kroons

31.12.2009  31.12.2008
Food 80 84
Fuel 367 460
Total provisions 447 544
Note 9. Receivables and prepayments
In thousands of kroons
31.12.2009  31.12.2008
Accounts receivable
Accounts receivableNpte 11 46 787 32905
Doubtful receivables -378 -635
Accounts receivable total 46 409 32270
Prepayments 1936 2 260
Interest 0 12
Accrued incomeNote 1] 258 0
Refund of valuedded tax 16 307 12 051
Government grants on receivables (Note 11) 4 640 0
Other receivablesNote 11]) 22 102
Receivables total 69572 46 683

Fair values of receivables and prepayments do not differ significantly from their book value. Accrued

receivables and accrued services and goods for prepayments have not been covered with warranties.
azal 27T UkdabBNIdprdBayments are in Estonian kroons or euros. Amount of receivables

fixed in currency has been published in note 2.1.1.

Changes in doubtful receivables

2009 2008
Doubtful receivables at the beginning of the period -635 -263
Receivables deemed doubtful during the statement period -585 -2 573
Receivables deemed hopeless 842 2144
Accrued doubtful receivables during the statement period 0 57
Doubtful receivables at the end of the period -378 -635

!O()QNP)\y'EI G2 3INERdJzLIQA |-(‘)()2dzyﬁ)\y3 LINAY OA LI Sa | f ¢
doubtful.
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Note 10. Granted loan
In thousands of kroons

In 2009 the group emittedhortterm loan to AS Estonian Air in the amount of (8D kroons. Loan was

fully cleared in 2009 with assets handed over to the group and as of balance sheet date there were no
loan commitments. Group earned interest income in the amount of 83 thousandnk from this
transaction, recorded in financial income (Note 28).

Note 11. Categories of financial instruments
In thousands of kroons

Items of financial assets in the balance sheet 31.12.2009  31.12.2008
Accounts receivable and other receivables (Najte 51071 33 007
Cash and cash equivalents (Note 12) 49 441 214 895
Total items of financial assets in the balance sheet 100 512 247902

As of 31.12.2009
Financial obligations
in fair value with Other

Items of financial obligations in the balance change through financial

sheet income statement  obligations Total
Loan commitments (Note 13) 0 565 001 565 001
Loans to suppliers and other lodr{blote 17) 0 15776 15776
Derivatives (Notd.7) 22 579 0 22 579
Total items of financial obligations in the balance
sheet 22 579 580 777 603 356
As of 31.12.2008
Financial obligations
in fair value with Other
change through financial

Financial obligations items in balance sheet income statement  obligations Total
Loancommitments (Note 13) 0 638 295 638 295
Loans to suppliers and other lodiislote 17) 0 159 091 159 091
Derivatives (Notd 7) 9478 0 9478
Total financial obligations items in the balance
sheet 9478 797 386 806 864
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Note 12. Cash and cashequivalents
In thousands of kroons

Cashes

Accounts
Overnight deposits
Total

Cash and cash equivalents according to currencies, see Note 2.1.1.

Credit quality of financial assets, see Note 2.1.4.

Note 13. Payables commitments

In thousands of kroons

Long-term loan commitments
Longterm bank loans
Long term finance lease liabilities

Total long-term loan commitments

Short-term loan commitments

Repayments of lonrterm bank loans on the next period
Interest obligation of longerm bank loans as of 31.12
Finance lease obligations outflow tre next period
Total short-term loan commitments

Total loan commitments

Changes in payables commitments

Book value in the beginning of the period

Total change in the period:
Received longerm loan
Repaid longerm bank loans
Longterm finance lease obligations (Note 4)
Repaid finance lease obligations (Note 4)
Change in longerm loan interest obligations

Book value at the end of the period

31.12.2009 31.12.2008
258 224
22 939 1590
26 244 213 081
49 441 214 895
31.12.2009 31.12.2008
463 592 540 883
1780 0
465 372 540 883
96 292 92 113
1635 5300
1702 0
99629 97 413
565 001 638 295
31.12.2009 31.12.2008
638 295 294 978
22 000 375518
-95 111 -36 480
4 299 0
-817 0
-3 665 4279
565 001 638 295
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Long-term bank loans main part (in nominal value) and conditions

Contract entered Loan amount
into  Repayment date Guarantee ths.EEK
Guarantee
provided by
the
Republic of
EIB 23.10.1997 15.06.2012 Estonia 156 466
NORDEA 15.11.2005 20.11.2012 Note 14 140 043
Nordic Investment Bank 31.01.2008 5.12.2017 Note 14 500 691
Swedbank 30.09.2009 30.03.2014 Note 14 22 000

All loans taken were nominated in euros. Loan contracts with Nobdedk include the fixed limits to the

IANR dzLIQ&a O2y a2t ARFGSR FAYIFYOALE AYRAOIFIG2NA® . 2 NN
least of 32%. Equity of Tallinn Airport Ltd as of 31.12.2009 was 603 mio kroons (in 2008: 597 mig kroons)
balance sheet total (without government grants) wa23D mio kroons (in 2008: 429 mio kroons).
Theresa equity is 49% of the balance sheet total (in 2008: 42%). Group has not exceeded the fixed limit:
set by the banks.

According to management estimatipfair value of loans does not differ significantly from their balance
value on the balance sheet date.

As of 31.12.2009 EIB NORDEA NIB Swedbank TOTAL
Loan balance at the beginning of
the period 54 763 77541 500 691 0 632996
Loan repayments durintpe
period -15 647 -20 834 -55 632 -2998 -95111
Loans received during the period 0 0 0 22000 22000
Loan balance at the end of the
period 39 117 56 707 445 059 19 002 559 885
Loans interest obligations 15 85 1534 0 1635
Average of
the period 6k Euribor 6k Euribor 6k Euribor
Interest rate 1,78% +0,3% +0,12% +2,8%
As of 31.12.2008 EIB NORDEA NIB TOTAL
Loan residue at the beginning of
the period 70 410 98 375 125173 293 958
Paid loan during the period -15 647 -20 834 0 -36 480
Received loan during the period 0 0 375518 375518
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Loan residue at the end of the

period 54 763 77 541 500 691 632 996
Loan interest liability 113 408 4779 5300
Average of
the period 6k Euribor 6k Euribor
Interest rate 4,86% +0,3% +0,12%

Finance lease obligations

2009 2008
Lease payment debts in the beginning of the period 0 0
Changes during the period:
Finance lease obligations taken 4 299 0
Repaid finance lease obligations -817
Lease payment debts at the end of the period 3482

[ SFAaS 02y (iNY OGa R2 vy 2oifindnhdiny policies) by $he ehiNd czhti@cks graup @ik R S
take over leasehold interest.
Leased assets have not been dabsed.

Weighted average interest rate of finance lease in 2009: 4.1%

Note 14. Loan collateral and pledged assets

As regards the loan taken from the European Investment bank (EIB) for reconstructing the passenger
terminal, the Republic of Estonia guaranteed complete and appropriate fulfilment of any contractual
financial lidilities of Tallinn Airport Ltd group to the banks, including payment of any interest and other
amounts payable to the bank on the basis of the provisions of the loan contract.

As of 31.12.2009 and 31.12.200f& guarantee provided by the RepublicEdtonia only applies to the EIB
loan.

No assets have been pledged as collateral to the Nordea Bank and Nordic Investment Bank loan. The loa
agreement stipulates that Tallinn Airport Ltd is not allowed, without the bank's previous written consent:

1. to trander, lease out or otherwise transfer assets into the use of a third party under the contract,
unless this can be deemed ordinary business activity;

2. to pledge or encumber assets with any other restricted real right.

Note 15. Government grants
In thousand®f kroons

2009 2008
Government grants on operating expenses
Government grants allocated for specific purpbse 13000 13 000
Tartu city government 200 0
Enterprise Estonia 54 0

" Government grants are allocated for operating regional airp@€érdla, Kuressaare Tartu and Parnu airports).
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Cohesion Fund (ISPA) 67 0
Government grants on operating expenses recognised as income 13321 13000

Government grants on assets

Long-term government grants as of the beginning of the period 949 950 547 000
Received grants
Received national government grant 500 500
Received from Cohesion Fund (ISPA) 0 401400
Received from European Regional Development Fund (ERDF) 155 578 37 223
Total received grants 156 078 439 123

Accounted as income

National government grants -3 787 -7 894
Cohesion Fund (ISPA) -32 582 -23 372
European Regional Development FYRERDF) -8 820 -4 907
Total accounted as income -45189 -36 173
Write-off of government grants liability and assets acquired by governir
grants -1 580 0
Received long-term government grants as of the end of the period 1 059 258 949 950

Since 2009 ERDF payment regulations were changed, in 2009 the group wasg&idi@usand kroons,
remainder eligible costs were pastiaightto suppliers by implementation unit. Tallinn Airport Ltd acts as

an implementation unit, which means that Ministry of Economic Affairs and Communications has
transferred the right to implement and manage government grants to Tallinn Airport Ltd. Tramsaofi
AYLX SYSyGlrdAz2y dzyald 2y | 002dzy/i I NB NBO2NRSR A
LINBLI @YSydGaédaod a 2F olflyOS aKSSdi RIGS GKSNB gt
Most significant ERCfEndingin 2008

Runway extension at Tartu airport; building new fence; coating of the existing runway pavement and
renovation of tower.

Air traffic tower equipment was bought for Kuressaare airport.

Most significant ERCBEndingof 2009

Passenger terminal was rewated at Tartu airport; garage for maintenance equipment was
reconstructed. Runway lighting system and substation were renewed, maintenance equipment acquired.

New passenger stairs and chemical spiller were bought for Kuressaare airport; Runaway, apiemcan
were reconstructed, lighting system, drainagend meteorological systems were renewed. Runway at
Ruhnu airfield was also reconstructed.

Passenger terminal was reconstructed at Kardla airport.
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Acquisition cost of assets and ERDF grants by airports

Non-current assets acquisition
cost ERDF funding
2009 2008 2009 2008

Kardla airport 3 206 0 3 206 0
Kuressaare airport 74 560 3 996 73 703 2992
Tartu airport 81 067 48 476 78 668 33980
Unused assets and

prepayments 0 5748 0 251
Airports total 158 833 58 220 155578 37223

Note 16. Derivatives
In thousands of kroons
Interest swap
1. Floatingto-fixed . 2. Floatingto-fixed 3. Floatingto-fixed
. interest rate swap fo :
interest rate swap fo . interest rate swap fo
Nordic Investment Ban .
Nordea Bank loa Nordic Investment Ban
. i loan (nterestrate
(interestrate swap: " loan ancellable swap
swap):
Transaction
concluded: 17.11.2005; 16.03.2007; 30.01.200¢
Beginning date: 21.11.2005; 17.09.2007; 16.03.200¢
End date: 20.11.2012; 15.09.2017; 15.09.2017

Nominal amount: 140042 ths kroons

Fixed interest rate:

Changes in interest swap

Fair value at the beginning of reporting period

3.04%.

78 233 ths kroons

206 883 ths kroons

Change ofair value recorded in derivatives income statement (Note 29

Cleared in cash (in flow)
Cleared in cash (paid)
Fair value at the end of the period

Note 17. Payables and prepayments
In thousands okroons

Payables to suppliers
Payables for nofcurrent assets
Payables for goods and services
Prepayments for goods and services

Total payables to suppliers

4.015%. 2.395%
2009 2008
-9478 5027
-15179 -12 146
-2 115 -2 359
4193 0
-22 579 -9 478
31.12.2009 31.12.2008
5995 147 779
9782 11 312
261 58
16 038 159 149
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Tax payables (Note 18) 9441 10 305
Accruals to employees (Note 19) 12932 14 484
Other accruals 264 16
Total payables and prepayments 38675 183 955

Note 18. Tax payables

In thousands of kroons

31.12.2009 31.12.2008

Income tax 57 69
Income tax on wages and fringenefits 2744 3502
Social tax on wages and fringe benefits 5220 6 287
Unemployment insurance 597 139
Pension insurance 58 235
Land tax 696 0
Excise 69 73
Total tax payables 9441 10 305
Note 19. Accrued expenses to employees

In thousands okroons

31.12.2009 31.12.2008

Calculated, unpaid wages 5830 5890
Holiday pay liability 7 093 8 527
Other payables to employees 9 67
Total accruals 12932 14 484

Note 20. Provisions

As of 31.12.2009 the group has the provision of 633 thousands kroons in the balance sheet (31.12.2008
no provisions), which has been created as the group has according to the decision of Supervisory boarc
taken the liability to pay moving subsidies dueetqropriation case.

Note 21. Equity

All shares of Tallinn Airport Ltd are held by the Republic of Estonia. The administrator of these shares anc
the exerciser of the shareholder's right atee Ministry of Economic Affairs and Communications, which is
represented, on the General Shareholders’ Meeting, by the Minister of Economic Affairs and
Communications

31.12.2009 31.12.2008
Share capital (in thousands of kroons) 359 85¢ 359 85¢
Numberof shares (pcs) 3 59¢ 3 59¢
Nominal value of shares (in kroons) 100 100
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As of 31.12.2009 the Group ha$39 shares with nominal value of 100 kroons.

¢KS 3INRAzZLIQ&a NBOGFAYSR S My7Xof 31412.2088: 221%9) thousand krdomsa N g
Dividend outflow causes income tax expenses 21/79 as net dividends from amount to be paid. The Group
can thus pay 16859 thousand kroons in dividends (on 31.12.2008: 988 thousand kroons) and this
would be accompanied by dividend income tax liabilitythe amount of 4358 thousand kroons (on
31.12.2008: 4243 thousand kroons).

Note 22. Disposal proceeds
In thousands of kroons
Aviation revenue 2009 2008
Landing charges 90 252 132 073
Passenger charges 77 039 136 015
Parking charges 4 328 4815
Security charges 23 284 0
Takeoff charges 70 34
Navigation charges 523 373
Total Aviation Revenue 195 496 273 310
Aircraft operating revenue 73523 37102
Rental revenue (Note 7)
Lease of investment property 1124 1210
Lease of terminadpace 10 632 12 430
Lease of cargo terminal space 9672 7 752
Lease of other property space 52 130
Other lease 3346 2 056
Concessions from activities in passenger terminal 21 888 29914
Concessions from sales of fuel 3040 4700
Concessions froraircraft handling 1167 1814
Concessions from security services 231 184
Concessions from taxi services 575 563
Total rental revenue 51727 60 753

Other sold services

Advertising service 7 467 6 216
Car parking service 15452 20 886
Mediatedservice 14 375 16 755
Other provided services 10679 12 253
Total other sold services 47973 56 110
Total revenue 368 719 427 276
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Note 23. Other revenue
In thousands of kroons

2009 2008
Government grants of assets recognised in revenues (Note 15) 46 769 36173
Government grants of operating expenses (Note 15) 13 321 13 000
Profit from sales of machinery and equipment 35 107
Other revenue 129 3476
Total other revenue 60 254 52 756
Note 24. Goods, raw material and services
In thousands okroons
2009 2008
Goods, material and services
Infrastructure expensés 25219 29 340
Renovation expenses of buildings 4 027 14 286
Airfield management expenses 8 322 5758
Renovation expenses of facilities 1314 5141
Land tax 2414 2 391
Mediated services 11 498 13291
Outsourced security and surveillance service 30 325 38 340
Other security and rescue services 3813 4354
Insurances 3151 4 677
Airfield maintenance equipment expenses 13 602 17 021
IT and communications expenses 6978 7 400
Total goods, material and services 110 663 141 999
Note 25. Several operating expenses
In thousands of kroons
2009 2008
Training expenses 1441 2819
Special clothing and uniforms 1018 1508
Marketing and PR 1823 4 956
Office expenses 409 607
Office and stationery management expenses 567 806
Administrative expenses 1670 5184

8 Infrastructure expenses include municipal costboildings, terminals and facilities, maintenance costs, insurance,
furinture in terminals and other assets
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Official travels
Cost of undoubtful receivables
Total several operating expenses

Note 26. Labour expenses
In thousands okroons

Salary

Holiday costs

Premiums

Bonuses

Benefits

Subsidies

Other nonstaff salaries

Labour expense classified as fringe benefit

Total labour expenses

Social tax on wages and subsidies
Social tax on vacation liability
Social tax on fringe benefits
Income tax on fringe benefits

Unemployment insurance

Unemployment insurance on vacation liability

Total social taxes on labour expense

Tallinn Airport Ltd employed in 2009 the average of 457 employees (2008: 414)

Note 27. Other expenses
In thousands of kroons

Other expenses
Levies

Depreciation on the sales of machinery and equipment
Translation differences (except for finance incomes aodts)

Damages, arrears, penalties
Membership fees
Sponsorship

Other expenses

Total other expenses

695 1453
584 2516

8 207 19 849
2009 2008
67 599 67 431
7742 10 312
6 357 9 038
1708 6418
420 2574
66 81
735 684
403 707
85030 97 244
2009 2008
25394 28 384
2535 3 366
284 347
181 221
701 235
126 29
29 221 32 582
2009 2008
352 329
176 0

-70

74 7
172 167
35 130
686 891
1425 1528
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Note 28. Finance incomes
In thousands of kroons
2009 2008
Interest income from deposits 2151 2579
Interest income from loans 83 0
Translation profits 106 178
Total fiancé income 2 340 2757
Note 29. Finance costs
In thousands of kroons
2009 2008
Interest cost from taken loans 14 421 17 835
Change of fair value derivative (Note 17) 15179 12 146
Finance lease interest cost 72 0
Other finance costs 0 2
Exchange rate losses 158 130
Total finance costs 29830 30113
Note 30. Off-balance sheet assets, conditional and binding future obligations

Potential obligations due to tax audit

Tax authority has not initiated or carried out group tax audit or individual control in any of the group
O2YLI yAS&d ¢l E YIFyF3ISNI KIa GKS NAIKG G2 O2y(NRt
the presentation of tax return date and in case of mistakes, to determine additional tax amount, interests
and penalty. According to management there aio circumstances which could cause the tax manager to

determine additional tax amount to the group.

Collaterals, guarantees, binding future obligations and legal cases
[AYAGA (2 GKS 3INRAzZIQa aSLI NI 4GS FAY lcydbeithetbinding RA O

obligations.

Note 31. Events after the balance sheet date

According to theParticipation in Legal Persons in Private Law by the State Act, the dividend amount is
confirmed by the Government. By the time of approving the annual reportdberee, settling the
payment of dividends, had not been published.

Note 32. Related party transactions

Parties who control the other party or have significant influence over the business decisions of the other
party are deemed related parties by the grodgllinn Airport Ltd related parties are:
- owners (parent company or persons controlling parent company or having significant influence
over parent company);
- management board and supervisory board;
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- close relatives of the abovementioned individuals ammmpanies under their control or under
their significant influence;

- related parties include all public sector units and companies, foundations andouobfit
organisations under the controlling influence of the public sector.

Management and supervisory board

Total remuneration paid to the Supervisory Board and to the Management Board amounted to 3 842
thousand kroons in 2009 (3 955 thousand kroons in 2008).

¢CHEEfAYY 'ANLRNIG [GR KFa 3INXYyGSR G2 GKS layhefitt 3SY
contracts do not stipulate any severance compensation

Purchases and sales from/to the following related party/parties:

The receivables and liabilities of units under the controlling influence of the State shown taltlee
include balances with Estonian Tax and Customs Board.

Sales 2009 2008
Units under the controlling influence of the State 5 436 4514
Associates under the controlling influence of the State 89 237 103 932
Companies related to thenembers of management 8 0
Purchases 2009 2008
Units and companies under the controlling influence of the pu

sector 19 977 20 406
Associates under the controlling influence of the public sector 2288 601
Companies related to the membersmBanagement 276 715

From these transactions the group has the following receivables and liabilities to and towards the related
parties (in the item of Receivables to Buyers and Liabilities to Suppliers):

Receivables 31.12.2009 31.12.2008
Units andcompanies under the controlling influence of the puk

sector 16 029 10574
Associates under the controlling influence of the public sector 17004 4514
Liabilities 31.12.2009 31.12.2008
Units and companies under the controlling influence of theblic

sector 7 205 7991
Associates under the controlling influence of the public sector 179 126
Companies related to the members of management 35 99

Receivables to related parties do not include discounts in 2009 or 2008.

Note 33. Going concern

As of 31.12.2009 Tallinn Airport Ltd. Working capital is negative 19 mio. kroons (in 2008: 29 mio kroons).
DNR dzLJQa O2yaz2f ARFGSR FyydzZ t NBLR2NI Kloaasa&&dngY | R

°The item recognises mostly ordinary business transactions, biggest customer in this group is AS Estonian Air.
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to management estimations negative worgircapital does not cause economic difficulties to the Group,
considering the cash flow and capital structure.

In 2008 Tallinn Airport Ltd invested in the reconstruction o airside area and renovation of passenger
terminal building 1.3 billions of kroons.viestments were partly funded by foreign capital. As to the
increase of loan density until 2012 nenrrent liabilities of Tallinn Airport Ltd exceed the current assets.
Loan commitments are paid by generated cash flow of economic activities of Talliont Abgh

In 2009 there was a significant decrease of Tallinn Airport passengers and cargo capacities, at the sam
time the number of serviceable aircrafts increased. Income decreased 13% compared to 2008 (in
2008/2007: increase 10%). Due to the decreasmadme and activities, costs were significantly cut, costs
were reduced 20% compared to 2008 (in 2008/2007: increase 33%).

Tallinn Airport Ltd can use, if necessary, the settlement credit contract, entered into in 2009, currently
unused. Settlement crediimit is 20 millions of kroons.

Group has estimated by 2010 the increase of air traffic by 5% compared to 2009. Outstanding
infrastructure, organisations ability to cope and customer orientidness secure the sustainability of Tallinn
Airport.

Note 34. Separate financial statements

Pursuant to the Estonian Accounting Act information presented in the notes is about the consolidating
unit separate statements (parent company statement of income, balance sheet, cash flow statement and
statement of equity chages). Parent company statements have been compiled using the same
accounting methods and basis of estimations which have been used in case of consolidated statements,
except for subsidiaries and associates, which are recognised in parent company sapaieteents in
acquisition costs.
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Separate balance sheet

In thousands of kroons

ASSETS

Current assets
Long term financial investments
Property, plant and equipment
Intangible assets
Property investments
Total current assets

Current asset
Provisions
Receivables and prepayments
Cash
Total current asset

TOTAL ASSETS

LIABILITIES AND EQUITY
Long- term liabilities
Borrowings
Government grants
Derivatives
Total long term liabilities
Short-term liabilities
Loan commitments
Loansand prepayments
Derivatives
Provisions
Total short-term liabilities
TOTAL LIABILITIES
EQUITY
Share capital
Mandatory reserve
Retained earnings
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

31.12.2009 31.12.2008
16 078 16 078
2 126 88¢ 2 091 19¢
5841 10 548
414 440
2149 222 2118 265
447 544
57 808 39 392
33107 207 501
91 362 247 437
2 240 584 2 365 702
449 495 540 883
1 059 258 949 949
22 579 0
1531332 1490 832
94 284 97 413
31142 179 881
0 9478
633 0
126 059 286 772
1657 391 1777 604
359 859 359 859
35 986 35 986
187 348 192 253
583 193 588 098
2 240 584 2 365 702
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Separate statement of comprehensive income

In thousands of kroons

Revenue

Other income

Goods, raw materiahaterials and services
Several operating expenses
Labour expenses
Salaries
Social tax
Total labour expenses
PPE depreciation
Other expenses

Business profit

Financial income and -expenses
Income
Expenses

Total financial income and ¢expenses

Annual comprehensive income

Annual net profit

2009 2008
306 323 388 529
60 220 52 668
-95 830 -133 104
-6 348 -18 510
-63 299 -81 184
21775 -27 212
-85 075 -108 396
-156 104 -141 201
-1 312 -1 394
21874 38 592
2234 2579
-29 013 -29 971
-26 778 -27 391
-4 904 11201
-4 904 11 201
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Separate cash flow statement

In thousands of kroons

Operating activities cash flow
Receipts from customers
Amounts paid to suppliers and personnel
Fund yield and interest received
Interestpaid
Government grants

Total cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITY

Purchase of property, plant and equipment and intangible
assets

Proceeds frondisposal of property, plant and equipment

Total cash flow from investing activity

CASH FLOW FROM FINANCING ACTIVITIES
Loan repayment
Loan received
Government grants received
Repaidease liabilities

Total cash flow from financing activities

NET CASH FLOW
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Change in cash and cash equivalents

2009 2008
305 901 586 364
-220 906 -418 591
2176 2 654
-19 508 -11 271
13 000 13 000
80 663 172 156
-179 379 -865 972
76 639

-179 303 -865 333
0 375518

-92 113 -36 480
0 517 871
16 613

-75 753 856 909
-174 393 163 732
207 501 43 769
33 107 207501
-174 393 163 732
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Separate equity change report

In thousands of kroons

Equity as of 31.12.2007
Increase of mandatorgeserve
2008 comprehensive income

Equity as of 31.12.2008

2009 comprehensive income
Equity as of 31.12.2009

Mandatory Retained

Share capital reserve earnings Total
359 859 22 855 194 182 576 897

0 13130 -13 130 0

0 0 11 201 11201

0 0 -4 904 -4 904

359 859 35986 187 348 583193

0 0 -4 904 -4 904

Restated statement of changes in equity of Tallinn Airport Ltd (parent

company)

In thousands of kroons

Separate equity of parent company

Net book value of subsidiary in the parent company's unconsolidated bale

sheet (minus)

Value of subsidiaries, calculated based on the equity method (plus)

Total

2009 2008
583193 588 098
-16 078  -16 078

36 147 25118
603 262 597 137
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PROFIT ALLOCATION PROPOSAL

Retained earnings at 31.12.2008 201 158 749
Net profit for 2009 6 258 302
Total distributable profit as of 31.12.2009 207 417 050

The Management proposes not to distribute the net profit for 2009in the amou6t258302 kroons.

Retained earnings after profit allocation 207 417 050

Rein Loik Chairman of the Management Board 19.03.2010
Einari Bambus Member of the Management Board 19.03.2010
Anneli Turkin Member of the ManagemerBoard 19.03.2010
Erik Sakkov Member of the Management Board 19.03.2010
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SIGNATURES TO THE ANNUAL REPORT

The Management Board has prepared the managemepbrt and financial statements for 2009. The
Management Board confirms the correctness of the data presented in the Annual Report.

Management:

Rein Loik Chairman of the Management Board 19.03.2010
Einari BBmbus Member of the Management Board 19.03.2010
Anneli Turkin Member of the Management Board 19.03.2010
Erik Sakkov Member of the Management Board 19.03.2010

The Supervisory Board has reviewed and approved the Annual Report submitted by the Management
.2FENRE O2yaraidAayda 2F GKS YIEyYylF3ISYSyld NBLRNIZI FAY
and profit allocation proposal. The Supervisory Board confirms the correctness of the data presented in
the Annual Report.

Supervisory Board:

Toivo Jirgenson Chairman of the Supervisory 19.032010
Peeter Laurson Member of the Supervisory Board 19.03.2010
Arto Aas Member of the Supervisory Board 19.03.2010
Rannar Vassiljev Member of the Supervisory Board 19.03.2010
Vaino Linde Member of the Supervisory Board 19.03.2010
Viljar Arakas Member of the Supervisory Board 19.03.2010
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